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Italy's Fabbri: Extra 5,000 Blue Helmets Not 
Enough 


PMUSO60S3093 Milan IL GIORNALE in Italian 
6 Jun 93 p 10 


[Unattmbuted report: “Fabbri: °$,000 Blue Helmets 


More Is Not Enough™’} 


{Excerpt} Rome—*Reinforcing the Blue Helmets with 
some 5.000 men. the hypothesis currently being aired, 
appears insufficient in view of the prospective scenano 
in Bosnia, where. given the present tense situation, 5,000 
men—in the assessment of NATO military experts— 
would be barely enough to protect Sarajevo. The threat 
to uSe air power, however significant, does not modify 
this assessment sufficiently.” That 1s what Defense Min- 
ister Fabio Fabbn had to say when commenting on UN 
Resolution 836. approved by the Secunty Council on 
Friday [4 June]. on the defense of the six protected zones 
in the Bosnian Republic: Sarajevo, Tuzla, Bihac, 
Gorazde. Zepa. and Srebrenica 


“Faced with an extremely serous crisis on Italy's door- 
step.” Fabbri stated, repeating what he has said in the 
past. “we must be ready to consider a UN request to take 
part in reinforcing | NPROFOR [UN Protection Force] 
with our troops” in the minister's view, “it 1s enough 
that the United Nations should be aware that, when 
conditions are ripe. the government and parliament will 
dutitully assess the possibility of Italy playing its part in 
strengthening the LN protection forces it: Bosnia.” Fab- 
bri. referring to the problem of protecting the humani- 
tanian convoys, then said that he had chaired an ad hoc 
meeting to examine the issue: “It 1s absolutely essential 
to Organize and coordinate the great effort for solidarity 
taking place in the country.” The defense minister will 
continue to play his part but, Fabbn pointed out, “it 
must be clear that the reference point has to remain the 
UN High Commission for Refugees.” [passage omitted] 


EC Expresses Support for New Guatemalan 
President 


ALO°06 180492 Paris AFP in English 1747 GMT 7 Jun 93 


[Text] BRUSSELS. June 7 (AFP}—The European Com- 
munity on Monday [7 June] expressed support for Gua- 
temala’s new president, Ramiro de Leon Carpio, and 
said his appointment would contribute to solidifying 
democracy in the central American state. 


De Leon, the country’s human nghts prosecutor, was 
chosen by the legislature Sunday [6 June] to replace 
Jorge Serrano who fled after an unsuccessful bid last 
month to grab near-dictatonial powers. 


“The European Community and its member states wel- 
come the return to constitutional order in Guatemala 
through legal and peaceful means,” the E.C. said in a 
Statement issued here 
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It said de Leon's appointment “will contribute to 
achieving the necessary respect of the democratic insti- 
tutions which are essential to a successful conclusion of 
the peace process and the full observance of human 
rights and fundamental freedoms.” 


* Conference on Reiugees Opens in Oslo 


* Third Round 
93ENOS154 Oslo AFTENPOSTEN in Norwegian 
1] May 93 p 13 


[Article by John Harbo: “Middle East Tragedy: 2.7 
Million in Flight—45 Years Later "—uintroductory para- 
graph in boldface as published] 


[Text] Forty-five year after the State of Israel was 
established, about 2.7 inillion Palestinians are registered 
as refugees. This is half the total Palestinian population. 
Delegations from over 40 countries arrive in Oslo today to 
discuss the refugee question. The conference, the third in 
a series, is part of the peace process in the Middle East. 


In 1948 about 1.3 million Palestinians lived in the area 
of the British mandate. The establishment of the State of 
Israel and the war between the new Jewish state and its 
Arab neighbors caused half of them to be dnven into 
flight. For the Palestinians, this has meant “catastro- 
phe,” in Arabic, “al-Nakha.” This has become an expe- 
rence of separation, a separation in their history when 
the whole community was torn up by the roots. 


If the Middle East negotiations in Washington are suc- 
cessful, they will mean a solution for the approximately 
1.8 million Palestinians who today live in the Israeli- 
occupied Gaza Strip and in the West Bank. but this will 
not mean that the rest of the Palestinian population can 
go back to their homes. 


Since 1948 there have been two versions of what hap- 
pened then. The Israelis say that the Palestinians fled 
after an appeal! from the Arab leaders. The new State of 
Israel was to be defeated and then they could go back to 
their homes. The Palestinians and the Arabs say that 
they were forced to flee by acts of terror against Pales- 
tinian villages and by acts of war 


Archival records of radio broadcasts from 1948 do not 
support the argument that the Palestinians were urged by 
their leaders to flee. They show rather that appeals were 
sent to them to remain in their cities and villages. 


New Studies 


Studies in recent years, carried out among others by the 
Israeli historian Benny Morris, show that the Palestin- 
ians’ mass flight was due above all to acts of war. Only to 
a very small extent were they a result of a conscious 
campaign by Israel or the Arabs 


While working on a book on the Palestinian refugee 
problem, he found a copy of a report made by the Israeli 
Army's intelligence section from the summer of 1948. 
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Then between 300,000 and 400,000 Palestinians had 
fled from their homes. According to the report, the 
reason for 70 percent of the refugees was military action 
begun by the Army or by armed Jewish groups. Even if 
there were military reasons for the operations, the report 
shows, according to Mormis, Israeli satisfaction that the 
Palestinians had abandoned their homes. 


Later in the summer, the main part of the inhabitants of 
the cities of Lydda and Ramla, where between 50,000 
and 70,000 Palestinians lived, were driven out after the 
military actuons were over. The order for this was given 
by Prime Minister Ben Gunon and made in consultation 
with military leaders. One of these was Yitzhak Rabin, 
who today 1s Israel's prime minister. 


About 200,000 of those who fled dur.ng the war in 1948 
went to the West Bank, while just as many found their 
way to the Gaza Stnp. Altogether about 300,000 sought 
refuge in Lebanon and Syria. Many setiled in refugee 
camps, but for some the war of 1967, when Isracl 
conquered the West Bank and Gaza, caused them to be 
driven into flight a second time. 


Living Conditions 

In 1950 the UN's organization for assistance to Pales- 
tinian refugees (UNRWA [United Nations Relief and 
Works Agency for Palestine Refugees in the Near East]}) 
began its work. Today the organization has registered 
some 2.7 million refugees. Of these, less than | million 
live in 59 refugee camps, distributed in the West Bank, 
the Gaza Stnp, Jordan, Lebanon, and Syria. 


The living conditions, both in the camps and for the 
Palestinians otherwise, vary greatly from country to 
country. In the occupied areas they live under Israeli 
control. Since the Palestinian revolt, the intifada, which 
broke out more than five years ago, life has been marked 
by confrontations with the Israeli Army. To some extent, 
extended limited access has resulted in the Palestinians 
being locked into the overpopulated camps. 


In Amman the camps remind one most of thickly pop- 
ulated slum areas. In Lebanon, where the Palestinians 
through the years have become an active part in the clash 
between the country’s many religious and political 
groups, the camps became military bastions and battle- 
fields for brutal incidents. 


The camps are central for the image of the Palestinian 
refugees, but only a minority live in them now. 
UNRWA‘a latest official figure, which is from last 
summer, shows that about 910,000 of a total 2,65 million 
registered as refugees live in the camps. The number ts 
greatest in Lebanon, where half live in camps, while it 1s 
lowest in Jordan, with 23 percent. 


In addition to those who are registered as refugees by 
UNRWA, there are 740,000 in Israel and close to 2 
million Palestinians divided in the occupied areas and 
Jordan. Besides those living in other Arab countnes and 
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the world in general. The total Palestinian population ts 
estimated at between §.5 and 6 million. 


Common Characteristics 


Lebanon and Jordan represent both common character- 
istics and extremes as far as the refugees’ living standards 
and their relationship to the host country are concerned. 


In both countnes the Palestinians have at one time been 
a political power factor that has challenged the country’s 
stability. In Jordan 1 happened in 1970-71. The armed 
conflict between the Palestuunians’ guerrilla forces and the 
army, which was loyal to King Hussein, developed into a 
full civil war. It ended in defeat for the Palestimans. As 
a result, the Palestine Liberation Organization (PLO) 
fansferred much of its activity to Lebanon. 


There the Palestinians went a long way toward estab- 
lishing a state within a state. When the civil war broke 
out in 1975, they were on the Muslims’ side from the 
start. An alliance of Lebanese leftist groups and Pales- 
tinians was built up tha’! opposed the Christian side. The 
Situation was not simplified when both Syria and Israel 
entered into the conflict. 


There are many reasons for the prolonged and bloody 
conflict, but with a certain justification it can be said that 
Lebanon had to pay dearly for becoming a place of refuge 
for some of those who were driven into flight after the 
“catastrophe of 1948." 


Integrated 


The difference between Jordan and Lebanon 1s that in 
Jordan the Palestinians practically became part of the 
community. After the war in 1948 the West Bank was 
annexed by Jordan and was under Jordanian control up 
to the war in 1967. The Palestinians received Jordanian 
citizenship, and the majority of the country’s 4 million 
inhabitants consider themselves to be Palestinians. 
While some live in the poorest conditions in the over- 
populated refugee camps. there is also a well-to-do 
Palestinian citizenry, and some have reached the very 
top of the country’s political life. 


In Lebanon on the other hand, che Palestinians have not 
been taken into the community. Particularly after the 
war in 1982, when Israel invaded the country and carned 
out a prolonged siege of Beirut with a strong attack on 
the city, there was great enmity toward the Palestinians. 


In another connection, the Palestinians have more inno- 
cently become offerings to the political events. This 
happen*d in Kuwait after the Iraqi invasion in August 
1990. 


Kuwait had become a place of residence for about 
400,000 Palestinians. As a people, they are one of the 
best educated in the Middle East, and many had elected 
to settle in the oil-rich Gulf state. A new generation was 
born there, but without receiving citizenship. They had 
to pay for the support the Palestinians in the occupied 
areas and in Jordan gave Iraq after the invasion. 
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Some left Kuwait during the Iraqi occupation. Others 
were driven out after the liberation. More than 300,000 
found their way to Jordan. They came at a time when the 
Jordanian economy had great problems ‘hat were only 
aggravated by the stream of refugees from Kuwait. 


Rallvine Poi 
A political solution will above all change everyday life for 


the Palestinians on the West Bank and in the Gaza Stnp. 
These are the ones who live under Israeli occupation. 


Since 1987 the occupants of the camps have been the 
driving force in the intifada. Because of its close ties, 
Jordan will also be directly affected. One possibility is 
the establishment of a federation between a Palestinian 
State on the West Bank and in Gaza and Jordan. 


For those who cannot go back to their homes in what is 
today Israel, a Palestinian state wil. above all take on 
symbolic significance. Tr ty will have citizenship and 
they can identify themselves sationally and politically 
with the new s*ate, but witout actually living there. 


* Middle East Refugees in Perspective 
93ENOSISB Oslo AFTENPOSTEN in Norwegian 
11 May 93 p 13 


[Unattnbuted article: “World Shows Interest”’] 


[Text] The refugee conference that begins in Oslo today 
is a part of the peace process in the Middle East that was 
begun in Madrid in October 1991. 


Extensive diplomatic activity on the part of the United 
States, ‘upported by the Soviet Union, led to Israel's 
agrceing to sit down at the negotiating table together with 
Syna, Lebanon, and a combined Jordanian-Palestinian del- 
egation. After a common opening meeting, these negotia- 
trons were to continue on a bilateral basis between Israc! 
and the three other delegations. These discussions are now 
in their ninth round in Washington. 


Besides the direct peace negotiations in Washington, the 
Madrid process provides for a series of multinational 
conferences. They are to take up various problem areas 
connected with the conflict between Israel and the Arabs: 
from weapons control to water resources and military 
questions. In addition to the participants in the Wash- 
ington negotiations, other countnes and some interna- 
tional organizations have becn allowed to take part in 
this process. 


At the opening meeting that took place in Moscow in 
January of last year, 36 countries were represented. 
Among them were the EC members, other European 
countnes, China, Japan, Canada, and the Nordic coun- 
tries, together with a series of countries in the Middle 
East. Up to now, Syna and Lebanon have chosen to 
boycott these meetings. The argument has been that they 
only want to participate after significant progress has 
been made in the direct peace negotiations. 
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Third Round 
The Oslo conference 1s ‘ae third that treats refugee 


questions. The first two took place in Ottawa in May and 
November last year. 


Disagreement between Israel and the Palestinians on 
who 1s to participate in the Palestinian delegation have 
cast a shadow over the conference. During the Wash- 
ington negotiations, Israc!] was, all the way up to the iast 
round that is taking place now, only willing to neg otuate 
with Palestinians who come from the occupied areas 
The demand that this should also apply to the multina- 
tional discussions caused Isracl to stay away from the 
first round in Ottawa. 


As long ago as December 1948 the General Assembly in 
the UN adopted Resolution 194 on the Palestinian 
refugees. There it was stated that those who wished to do 
so could return to their homes as soon as possible. Those 
who did not wish to return should be assured compen- 
sation for loss of or damage to their property. This 
resolution has been adopted repeatedly cach year since 


The problem is that the UN resolutions that form the 
basis for the peace negotiations in Washington are Res- 
olution 242, adopted after the 1967 war, and 338, 
adopted after the 1973 war. They deal with withdrawal 
from occupied territories, and they are vaguer about 
refugees. These resolutions state that i 1s necessary to 
find a “just solution™ to the refugee problem 


Through the years the United States has supported Resolu- 
tion 194. but when the spce“eswoman for the US. State 
Department stated this in connection with the first refugee 
round Ottawa, it brought forth sharp reactions from 
Israel. The U.S. statement v << called a hindrance to the 
whole peace process. The result was that the United States 
made a new statement saying that Resolutions 242 and 338, 
with more watered-down formulations on the refugee ques- 
tion, were the only ones that formed the basis for the peace 
process in the Middle East 


[Box, p 13) 


Peace Process 


¢ Middle East negotiations began in Madrid in October 
1991. 

¢ The bilateral peace negotiations between Isracl and 
Jordan, Lebanon, Syria, and the Palestinians have 
continued in Washington. Today they are in their 
ninth round. 

¢ Multinational conferences are taking up questions 
connected to the Middle East conflict: Weapons con- 
trol and security questions, economic development, 
refugee questions, water resources and military ques- 
tions. Opened in Moscow in January 1992 

¢ In addition to the parties in the conflict. other coun- 
tnes and international drganizations participate in 
the multinational rounds. 

¢ The refugee conference in Oslo is the third in a series 
if such discussions. 
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EC Lnemployment Rises Io 10.4 Percent in April 
410706140293 Panis AFP in Enelish 1242 GMT 7 Jun 93 


[Text] Brussels, June 7 (AFP) - The rate of unemploy- 
ment in the European Community (E.C.) rose by 0.1 
points to 10.4 percent of the workforce in Apnl com- 
pared with the figure im March. official «-C. figures 
showed on Monday [7 Junc] 


The revised figure tor March was |0.3 percent and the 


figure for Apnl 1992 was 9.4 percent 


Spain was the only countrs to expenence a reduction of 
unemployment between March and Apri, when the rate 
fell from 21 percent to 20.7 percent 


In remained steady in Britain at 11.4 percent and in 
Ireland at 18.4 percent 


Other monthly changes were Germany up 0.2 percent to 
$4 percent. France up 0.! percent to 10.6 percent, 
Belgium up 0.1 percent to ¥.2 percent, Denmark up 0.1 
percent to 10.1 percent. Italy up U1 percent to 10.4 
percent, and Luxembourg up 0.! percent to 2.5 percent. 


Figures for Greece were not available. said Eurostat, the 
EC. statestecal miststute which published the figures 


During the previous |2 months the biggest increases 
were noted in Spain. where the rate rose by 3.1 points, 
Beigium |.! points and Germany one point 


Four countnes have rates higher than the average. They 
are Spain with 20> percent. Ireland | 8.4 percent, Britain 
11.4 percent and France 10.6 percent 


Luxembourg continued to have the lowest rate of 2.5 
percent. up from 1.9 percent in April 1992 


Crechia’s Klaus Addresses Furopean Integration 
Conference 
{00706202693 Praeue TELEGRA! 


ny 
, 


in Crech 2 Jun 93 


JJoset Landergott report “Europe on the Path to Polit- 
ical Umon™] 


iExcerpts} The Konrad Adenauer Foundation, whose 
activity on Germany and abroad is associated with the 
Christian Democratic movement, organized a political 
conference under the title “Europe on the Path to 
Political Union’ in Bonn on 27 May. The main speeches 
were delivered by German Chancellor Helmut Kohl and 
EC Commussion Vice President Sir Leon Brittan. Theses 
on the topic “A Common Policy tor Europe” were 
presented by Swedish Prime Monster Carl Bildt and 
Crech Pome Minister Vaclav Klaus. representatives of 
two ideologically related parties and, at the same time. 
representatives of two types of countnes that are waiting 
to be admitted to the EC. Dutch Prime Minister Ruud 


Lubbers and President of the European Parliament Egon 
Kliepsch also presented their views at the conference. The 
discussion was moderated by Bernhard Vogel, minister 
president of Thuringia. [passage omitted] 
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In his contnbution 10 the discussion, Vaclav Klaus spoke 
about “A Common Policy for Europe From the Perspec- 
tuve of One Post-Communist Country.” The breakup of 
the Soviet empire has generated a wholly new situation, 
especially for us. inhabitants of [post-] communist coun- 
tnes. True, the communist state was a pnson but, in 
many respects, a relatively comfortable one. The prison 
deprived one of freedom, but at the same time it pro- 
vided a certain illusion of shelter. We can therefore state 
with astonishment that the world 1s freer but not safer 
and simpler. Vaclav Klaus sees ambivalent tendencies 
on both sides of Europe. Though there 1s no immediate 
threat of a global conflict. flashpoints of local conflicts 
are emerging. though a free trade space has been created. 
barriers have been erected at the same time that compli- 
cate life. New animosities are taking shape in interna- 
uonal relations, denationalization and liberalization are 
clashing with new forms of regulation and new state 
interventionism, technocratic tendencies are getting the 
upper hand which limut the development of cultural 
awareness, and the bureaucratization of all levels of 
social life 1s growing. 


All these problems cannot be attributed merely to the 
inability of the post-communist countries to cope with 
their totalitarian past. The aversion to or lack of will for 
European integration in Western Europe 1s also making 
itself felt here. the Czech prime minister told the atten- 
tive listeners. In this context, Klaus drew attention to the 
activity of various lobbies that represent narrow group 
interests and damage the interests of the entre EC. 
According to Vaclav Klaus, state interventionism and 
ideas about the state as the provider of general bliss are 
growing in Europe, while hardly anyone realizes that the 
State can discharge those functions only when its citizens 
sacrifice not only a part but the substantial part of their 
liberties. Certain complacency has taken hold in political 
life, political courage 1s fading away, and, instead of 
making tough political decisions, priority is given to 
one’s own political survival. 


Klaus understands the challenge to eliminate all these 
factors as being the main challenge also tor us, the 
Czechs. We are not going to proclaim any “East Euro- 
pean specifics.”” We are in favor of European integration 
and cooperation and consider it natural that the West 
European model plays the decisive role for us. Apart 
from that, however, we also know that we must build on 
our own traditions, traditions that are simultancously 
Czech and European. Vaclav Klaus regards as an integral 
part of Czech traditions also the realization that Eurcpe 
means unity in Siversity. The vision of a European union 
in the sense of unification has always been utopia at best, 
a dream detached from reality, said Vaclav Klaus in the 
debate, following up on previous speakers. In the worst 
of cases, 1t has been an attempt by the great powers to 
enforce their hegemony in Europe. The community of 
European states was founded at the time of the “Cold 
War.” under the pressure of the Soviet empire, and it has 
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demonstrated admirable viability. The breakup of the 
communist bloc has, in fact, enlarged the EC. It must 
now react to this new reality. The idea that the posi- 
communist countnes will gradually “Europeanize™ and 
will be gradually integrated into Europe, depending on 
the speed and the progress of this process, is not enough, 
the Czech prime minister warned. A truly meaningful 
cooperation can only rest in openness and reciprocity 
and that is something that we, in the post-communist 
countries, do not see and feel happening on a sufficient 
scale. This even causes us domestic political problems. 
Vaclav Klaus does not have any doubts about the gen- 
erous efforts of responsible personalities in the West. On 
the other hand, however, he also sees quite opposite 
tendencies—isolationism, protectionism, caution, 
waiting for fairer weather, delaying of decisions, and so 
forth. This concerns all of us and compels us to reassess 
our original assumptions. We are ready to participate in 
this reassessment. 


* Norway's Negotiations Lagging Behind 
93ENOS30B Oslo AFTENPOSTEN in Norwegian 
12 May 93 p 8 


[Article by Morten Fyhn: “Norway Could Be Left 
Behind in EC Negotiations” —introductory paragraph in 
boldface as published] 


[Excerpts] Trade Minister Bjorn Tore Godal faces coming 
home while the EC negotiates at top level with Sweden 
and Finland. 


Despite its expressed desire for parallel negotiations with 
the four applicant coutries, the EC considers there are 
technical grounds for inviting only Sweden and Finland 
to the planned meeting of ministers in June. The appli- 
cant countries have thus been split. 


The EC is irritated with Austria’s inability to clearly 
define its negotiation demands. At the same time, there 
is a feeling the negotiations with Norway are moving too 
slowly to provide a basis for negotiating on the political 
level in just a few weeks’ time. [passage omitted] 


Taking It Easy 


Norway's negotations leader, EC Ambassador Eivinn 
Berg, indirectly confirmed that the trade minister will 
likely not go to Luxembourg. “We have a relaxed atti- 
tude as to whether Norway goes to the ministers’ meeting 
or not. If nothing comes of the meeting, we can pretty 
much get the same things accomplished on the bureau- 
cratic level,” Berg told AFTENPOSTEN. 


“There is a distinct difference between Austria and 
Norway. Austria appears unable to agree internally 
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about what demands to make in the negotations. Conse- 
quently. it is difficult for the EC to interact with the 
country 


“In Norway's case, it 1s different 
tuations began two months after the others and we have 
in Consequence, NOL progressed so tar as Sweden and 
Finland have,” said a source with the Danish EC dele- 
gation in Brussels. [passage omitted] 


Germany Intervenes 


There has been no formal decision that the ministers of 
Austria and Norway wil! not be allowed to negotiate on 
8 June in connection with the EC's ordinary meeting of 
foreign aifa:rs ministers. While on the Norwegian side 1 
seems to be accepted that Goda! must stay home, Austria 
has reacted strongly. Vienna has openly made contact 
with Bonn to make its displeasure known 


The Norwegian nego- 


At the EC meeting of forcign affairs ministers the day 
before yesterday, Germany's foreign minister. Klaus 
Kinkel, took the matter up with his colleagues. He said 
that it was unacceptable for Austria to be left behind 
Sweden and Finland 


Political Solution 


It 1s therefore very possible that a political solution wall 
be found that will erable the EC to hold the planned 
high-level contact with Austria and Norway as well. In 
the event that Geermany makes its case for not leaving 
Austria behind in the negotiations, it will be politically 
difficult for the EC to leave Norway standing alone 
again, even though there are technical grounds for it 


This covld be achieved by inviting the chief political 
negotiators of all four applicant countnes to Luacm 
bourg. allowing that in their separate meetings with the 
EC, there would be a different content. This would 
permit there to be real negotiations with Sweden and 
Finland, whereas the meetings with Austria and Norway 
would have more of the flavor of a political dialogue 


Delays 


From an informed source AFTENPOSTEN has con- 
firmed that several EC nations have nothing against 
having the negotiations delayed. Denmark. Great 
Britain, and Germany want the negotiations to go for- 
ward, while others who are lukewarm in their attitude 
toward admitting new members—and here Belgium can 
be named as the principal actor—are said to be using 
every opportunity to gum up the works 


The applicant countries have taken note of this with 
increasing uncasiness in view of the fact that ut is 
Belgium who will on | July assume the EC chairmanship 
after Denmark 
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Kosovo's Bukoshi Calls For Help From Outside, 
UN Troops 

AU0806 100893 Vienna ORF Television Network in 
German 2013 GMT 7 Jun 93 


{Studio interview with Kosovo Prime Minister Bujar 
Bukoshi by Robert Hochner—tlive] 


[Text] [Hochner] Today a working conference, or one 
could say a discussion. on Kosovo's future that was 
organized by the Helsinki Federation, took place in the 
parliament in Vienna—a discussion with representatives 
of Serbia and of the Kosovo Albanians. I now welcome 
Buyar Bukoshi. He us the head of the Kosovo govern- 
ment. Good evening, Mr. Bukoshi. 


For months, your government, your politicians, the 
politicians of Kosovo, have warned against your area 
becoming the next theater of war. In your opinion, what 
would have to be done to prevent this” 


[Bukoshi] We have been doing this for months. Now I 
am also trying to sound the alarm concerning the dan- 
gcrous situation in Kosovo because we are convinced 
that Kosovo will be the next victim of Serbian aggres- 
sion. As long as things contu.ue like thus, the chances that 
this next tragedy can be prevented are very small. 


{[Hochner] What would have to be done now that we 
have seen, and unfortunately still see, the tragedy in 
Bosnia? What would ’.. ¢ to be done in your country” 
Would there have to \. UN observers, UN trGops, and 
human rights observers? What could or should the 
world, the World Security Council, ihe ane d Natvons 
do—the question rs whether it will do it-—what should it 
do to prevent this?” 


[Bukoshi] We are firmly convinced that ‘he dispatch of 
UN troops to Kosovo 1s urgently necessary. There ts no 
other solution. There are observers in varrous towns of 
Kosovo. But this 1s x0t enough. | would say that there 1s 
a discrepancy between the things that have been done for 
Kosovo and between what 1s necessary there. 


{[Hochner] Simply speaking, the world community has 
failed in Bosnia’s case. Perhaps there is no solution, but 
1.0 real one has been tned. How great is your hope that 
the world community has learned from Bosnia and will 
say that if it 1s not managed to stop a war because 
nobody wants to send soldiers to a war-—how likely do 
you think it 1s that soldiers will be sent to your province 
10 prevent a war? 


[Bukoshi] I would say that there is an objective danger of 
an escalation of violence in Kosovo because, according 
to the maxim that the criminal always returns to the 
scene of his crime, according to this logic, it 1s likely that 
the Serbian regime will try to transfer the whole thing to 
Kosovo. This would make us look. We have done 
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everything to prevent this confrontation with the Ser- 
bian regime because it would be suicide if the Albanians 
Organized am uprising. Moreover, there are no opportu- 
nities. On the one sand, we are practically defenseless. 
On the other hand, iour armed Serbian formations, that 
is, the Serbian Army, the former Yugoslav Army, the 
Serbian militia, various paramilitary extremist units, 
and Serbian civilians are currently in Kosovo. 


{Hochner] The Serbian Government and the Serbian 
Army already have Kosovo under their control. It 1s part 
of Serbia. Its autonomy was invalidated. What could be 
Serbia's objective? Do you fear massive ethnic cleansing 
to turn ‘his area into a Serbian one? 


[Bukoshi] Serbia is trying and has always tned to expel 
the Albznians from Kosovo. This 1s a policy, a political 
platform, and a strategy of many years. So far, Serbia has 
not succeeded in achieving this. Objectively, there 1s no 
longer a real chance. Unfortunately. as all know, Serbia's 
policy 1s irrational, unrealistic, and so on. I do not want 
to label it here. 


{Hochner] The Muslims, who are the losers of the war in 
Bosnia, do not have anybody. no protective power. You 
would have a protective power, that 1s, neighboring 
Albania. In the case of a confrontation, do you expect 
Albania, that is, with its army, to come to your help? 


{[Bukoshi) That is the problem. Serbia has tried to 
marginalize the Kosovo problem. There 1s the impres- 
sion that Kosovo is a marginal problem. However, if 
something happens in Kosovo, there is an outbreak of 
violence, and force 1s used, let us say about 7 million 
Albanians in the Balkans will react like one organism. 
That is the problem. Then the whole problem would 
appear like an iceberg. We do not want that. We are 
doing and have done everything to prevent the next 
tragedy. | would say that we are exhausted as a peaceful 
movement. We have made efforts to articulate our 
demands in a democratic way. We did so in the refer- 
endum and in the elections where we elected a govern- 
ment. Everything was legal and legitimate. 


{Hochner] Now you need help from the outside? 


[Bukoshi] Now we need help from the outside, that is, an 
internationalization of the problem. We have partly 
achieved this. 


Second, in order to prevent all that, a war, UN troops 
have to be urgently and immediately dispatched as a 
lesson. We have learned en ugh lessons in former Yugo- 
slavia. Then, Kosovo would have to be placed under UN 
protection and negotiations on Kosovo's political future 
would have to be carried out. 


{[Hochner] Thank you very much for your visit. All the 
best. 


{[Bukoshi] Thank you. 
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Belgium 


Editorial Calis UN Resolution on Bosnia 
 oothless’ 

BE RUSNG090 197 Groot-Bygaarden DE STANDAARD in 
Dutch 7 Jun 93 8 


{Editoiial by Mia Doornaert: ““Fundamentalists’ in 
Bosnia™| 


{Text} The Bosnian Serbs lost no tume in responding to 
the new UN Securty Council resolution. On Friday 
evening [2 ‘wer! the Council approved the princip'e of 
defending s:x *tuslim areas in Bosnia using military 
means. On ‘zturday, the Serbs once again shelled 
uerazde, ore «i 1 so-called “safe” areas 


It has become a4 ij) 7liar pattern. Warnings and resolu- 
tions which are nui wacked up by a credible threat of 
military reprisals gain nothing. And the latest Security 
Council action carnes no such threat. lt could be weeks. 
or even months, before the extra UN troops that have 
been promised are sent to Bosnia and until their “new 
mandate™ is defined. 


The aggressors in Bosnia are thus being given more time 
to achieve their objective unopposed, making munce- 
meat of the Vance-Owen peace plan. 


The only “value” of the resolution seems to reside in the 
fact that it will allow the EC Council of Ministers 
meeting today to give the United Nations more of a say 
in the whole matter. The EC has no intention of taking 
action itself to stop the violence, nor does it want to lift 
the arms embarge against Bosnia and thereby enable the 
Muslims to defend themselves. 


Belgian Foreign Minister Willy Claes has great reserva- 
tions about supplying the Muslims with arms, b_cause he 
envisions a scenano in which the arms would be accom- 
panied by troops from Muslim fundamentalist forces. 


Such reasoning really turns things upside down. First, 
the fundamentalists in the former Yugoslavia are to be 
found not in the Muslim community, which is openly 
secular, but rather among the Orthodox Serbs and Cath- 
olic Croats. Orthodox bishops already have fu:'y 
endorsed the “holy war.” 


On the other hand, 1 1s precisely because the interna- 
tional community, and Europe in the first instance. 
abandoned the Muslims to their fate that the scenario of 
“Muslim fundamentalist troops” is threatening to 
become a self-fulfilling prophesy. Who can blame the 
desperate people for finally turning to the devil (in this 
case Iran) for help” 
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The atmosphere has become even more ¢: plosive fol- 
lowing the persistent attacks against Turks living im 
Germany. even though they are being perpetraicd by a 
tuny minormty. The attacks, coupled with the situation in 
Bosnia, where “Christian™ aggressors are having their 
way. are making it seem as though European democrat 
concerns suddenly count for less where Muslims are 
concerned. And this adds to the prestige of the Islamia 
militants that the West 1s trying to block 


Today. the EC Counc:! of Ministers 1s cxpected to do 
little more than welcome and approve the new toothless 
UN resolution. However, hopes remain that the Twelve 
will at least have the decency not to talk of “safety 
areas, the cynical term used to describe Gorazde or 
Srebrenica, which—in the words of the Bosnian ambas- 
sador to the United Nathons—have become “open con- 
centration camps.” where sickness, hunger. and despair 
“are replacing the bullicts and grenades as instruments of 
genocide.” 


Netherlands 


Kooijmans, Melescanu ‘sign Declarstion on ‘New’ 
Europe 

4L 0806088993 Bucharest Radio Romania Network in 
Romanian 0400 GMT & Jun 93 


[Text] Yesterday the Dutch and the Romanian foreign 
ministers, Peter Kooymans and Teodor Melescanu, 
signed a joint declaration stating the two countries 
determination to contribute to the sirengthening of a 
new and undivided Europe on the basis of democracy 
and freedom, the state of law, the observance of human 
nights and other principles governing Iegal international 
order, as well as on the basis of the principles of market 
economy. 


The declaration assesses that a dynamic growth in the 
economic, cultural, scientific, and human exchanges 
among European states could prevent the outbreak of 
potential conflicts, such as those having their roots in 
inter-ethnic and nationalistic tensions 


The need to make use of every possible method to 
peacefully settle the conflict in Yugoslavia was aiso 
emphasized. 


The Dutch minister pointed out that his government 
salutes Romania's efforts to become a full member of the 
Council of Europe, as well as its having signed the 
association accord to the EC and insisting on its rapid 
ratification 


Discussing concrete aspects of bilateral cooperation, the 
two ministers agreed that the accord on the mutual 
protection of investments should be adopted soon, as 
that document would stimulate the interest of Dutch 
companies in making investments in Romania 











» GERMANY 


Government Supports Continued Somalia 
Deployment 

LDO706135593 Berlin DDP in German 1333 GMT 
7 Jun 93 


[Text] Bonn (DDP}—The Feder-! Government still sup- 
ports the Bundeswehr mission in Somalia. even after the 
senmous clashes between UN troops and the Somali 
militia. This was stated by government spokesman 
Dieter Vogel to the press in Bonn today. He added that 
there 1s no danger to German soldiers. The area where 
they will be deployed 1s peaceful 


Ruehe Urges Western Support for Eastern Europe 
AU070615 1693 Hambure WELT AM SONNTAG in 
German 6 Jun 93 p 2 


[“ws”-signed report: “U.S. Center for European Security 
Studies Opened in Garmisch™] 


{Excerpts} Garmisch-Partenkirchen—Four years after 
the fall of the Wall and the end of the East-West 
confrontation, a new chapter in the relations between the 
former enemies in the Cold War was opened up in 
Garmisch-Partenkirchen on Saturday [5 June]. 


Together with his Amerncan and Russian counterparts. 
Les Aspin and Pavel Grachev, Defense Minister Volker 
nUehe opened the George C. Marshall Center for Euro- 
pean Security Studies. The ceremony was also attended 
by defense ministers from other countnes in Central and 
Eastern Europe, as well as by the U.S. commander in 
chief in Europe, John Skalikashvili. and Bundeswehr 
Inspector General Klaus Naumann. [passage omitted] 


In his speech. Defense Minister Ruche said that the 
opening is “an important event for German-U_S. rela- 
tions, the Euro-Atlantic community, and cooperation 
with our new partners in the East.” The fact that the 
United States has chosen Germany as the location of this 
center is a “political signal”: “Germany in the heert of 
Europe is bearing a special responsibility for the unity 
and stability of our continent but also for the relations 
vetween Europe and the United States.” 


Ruche called for determined work by the West for 
democracy and market economy in Eastern Europe: 
“Democratic progress needs economic success. Pros- 
perity and security are inseparably linked.” 


For Germany, the close, trusting cooperation with 
Russia is “indispensable for mastering the internatioral 
chalienges.” Therefore, Bonn “has supported President 
Yeltsin's reform process and his courageous program of 
economy and democracy from the very beginning.” 


However, Ruche demands that the Western partners 
take on more of a fair share of the burden. According to 
the minister, Germany has so far provided the largest 
amount of aid to the CIS states. Western Europe. the 
United States, and Japan must now understand aid to 
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the East as a common task. “What ve fai! to do now will 
cost us dearly in the future.” the monister said 


Economic aid must be supplemented by securnts polics 
integration of the former Warsaw Pact states in the West 
“There must not be any interim Europe.” the German 
defense minister warned. For NATO. it 1s a “vain task 
of strategic rank™ to make the change in Eastern Europe 
“urreversible.~ 


Ruehe. who had called for opening N ATO and the EC to 
Poland. Hungary. Czechia. and Slovakia alreaay in a 
speech in London at the erd of March. pointed out that 
Germany has already established “a dense network of 
cooperation” with these states 


Ruche came out in favor of a “transfer of stability to the 
East” and called for a long-term European security 
concept, which raises stability “for the entire area.” For 
this purpose. the process of European unification must 
not only be deepened but, ai the samic ume. be purpose- 
fully and energetica!!y opened toward the East. [passage 
omitted) 


Kohl Stresses Need for European L nity 


AL0706204093 Bonn BULLETIN im German Nr 45/29 
May pp 481-48. 


[Speech by Chancellor Helmut Koh! at tie 150th anni- 
versary celebration of the Indusiry and Trade Chamber 
of Palatinate at Hambach Castic on 14 May} 


[Excerpts] Dear President Weisenhuecticr. Mr. State 
Minister. esteemed deputies of the European Parha- 
meat, the Bundestag. and the Landtag. distinguished 
guests from neighboring France. ladies and gentiemen. | 
am pleased that | am able to celebrate the | S0th anni- 
versary of the founding of the Industry and Trade 
Chamber of Palatinate with you here in my home region 


[passage omitted] 


The founding of the Trade Chamver of Palatinate on 30 
April 1843 was also due to the efforts of the corporation 
of traders to establish a free all-German economic area 
The far-sighted men of this time clearly realized how 
much of an obstacle the smal! states were to cconomK 
development. Their goal was to abolish the separating 
domestic borders in Germany 


Ladies and genii men, the initiators of the Hambacher 
Fest [German national people's assembly in 1832) were 
also far-sighted »nasmuch as thes clearly realized the 
European dimension of the process of German untfica- 
tion. In his speech, Johann Georg August Wirth one of 
the two outstanding personalities of the Fest of 1832, 
together with the patriots of all nations, hailed the 
common, confederate. and republican Europe 


More than 160 years afterwards. the two goals of the past 
are once again on the agenda of world history: the 
completion of Germany's internal un.ty and the growing 
together of the countnes in Europe 
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Today I often hear the advice that one must not overtax 
the people. German unification and European unifica- 
t1on must not be pushed ahead at the same time and with 
the same energy. | passionately object to this view. 
Where would we be today if in 1989-90 I had followed 
those who called for waiting and thinking once again 
about, for instance, the monetary and economic union in 
Germar.y? At that time, it was necessary to act to achieve 
German unification. There is no waiting room of history. 
We learned this clearly at that tim: 


The same also goes for the building of Europe. The seven 
years until the end of this century offer a great opportu- 
nity to complete European unification. This is an oppor- 
tunity for many in Europe but, in particular, for the 
Germans. 


We all need Europe: the British just like the French, the 
Germans, the Danish, and tomorrow the people in 
Prague, Budapest, Vienna, Warsaw, and elsewhere. We 
Germans, however, need this Europe more than every- 
body else. Whoever knows the history of our country in 
the past century, above all in the age of nation-state 
thinking, knows that, as a result of our geographic and 
geopolitical location in the center of Europe, our prob- 
lems are always the problems of Europe. 


Ladies and gentlemen, whether or not we like it: We 
must also bear the historical burdens of the Nazi barbar- 
ism—burdens of a time, which many of our neighbors 
still remember vividly. History now gives us the oppor- 
tunity to do a work of peace. Of course, we cannot turn 
back history, but we can put some of the evil things that 
happened in the name of Germany in order today. 


Ladies and gentlemen, we can solve the great economic, 
social, ecological, and foreign and security policy ques- 
tions of the future only together in Europe. Our national 
future as a country in the center of our continent is most 
closely linked with the development of the rest of 
Europe. Where else can this be seen more clearly than 
here in Palatinate, in the heart of the EC? 


We cannot and must not be indifferent to the path that 
Europe is following—whether it irreversibly commits 
itself to political and economic union or whether it will 
once again relapse into the national rivalries of the past. 
In reality, this is the central question of European policy 
and the central issue of the discussion about the Maas- 
tricht Treaty. What we have achieved here has not yet 
become irreversible. It can still be endzngered and called 
into question. Borders can be closed again and can turn 
into real borders again as long as the goal of the Euro- 
pean Union has not yet become reality. 


No one should believe that the specter of nationalism is 
dead once and for all in Europe or is at home only in the 
Balkans. I doubt that the evil spirits of the past, under 
which we in Europe have suffered so terribly during this 
century, have already been banished for good. 
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Ladies and genilemen, we have lived through 48 years of 
unbroken peace. In order for that to remain so, all of 
Europe needs a secure and firm anchor now more than 
ever. 


This role can be played only by a strong EC, and the 
Maastricht Tveaty serves precisely that purpose. This 
treaty 1s, not least. our common response to the new 
situation in Europe: We are facing up to our responsi- 
bility for the future of the entire European continent. 


For me, the part of the Maastricht Treaty that is dedi- 
cated to the political union is as important as the 
regulations on economic and monetary union. Everyone 
in Europe must be aware of the fact that everything we 
have achieved so far in economic terms can be preserved 
in the long run only if we also provide the appropriate 
political safeguards. 


An economic union is only viable if it can rely on a 
political union. In particular, our export-oriented 
economy will safeguard and expand its economic success 
by implementing the European economic and monetary 
union with a stable European currency. This is one of the 
reasons why I advocate with great emphasis the consis- 
tent implementation of the Maastricht Treaty. 


We want to create a common European currency. This 
currency will be as stable as the German mark. To ensure 
this, the criteria for the individual countries’ joining the 
economic and monetary union were designed very 
strictly, not least upon insistence by the Federal Govern- 
ment. Only those member states that have proven the 
will and ability to pursue a consistent policy of stability 
and show verifiable success will be able to participate in 
the monetary union. The crossbar for joining the mone- 
tary union has been set so high that even we have to 
make considerable efforts to fulfill the criteria. 


Ladies and gentlemen, this Europe is making progress, 
and | hope that it will continue to do so with a clear vote 
in Copenhagen on Sunday [16 May]. I am one of those 
who are convinced that John Major in Great Britain will 
also manage, despite all his difficulties. 


Ladies and gentlemen, I want to stress once again: We 
are firmly determined to have the European train con- 
tinue and we want it to do so with | 2 travelers. However, 
we also say: If there were only 11 or 10, 1t must still go on 
because those who might now get off will do everything 
al the next opportunity to get on the train again. 


It is Germany's and my own position that there should 
be no delays in the membership negotiations with the 
countries that now want to join the EC—Austria, Fin- 
land, Sweden, and Norway. It must remain our goal to 
conclude these negotiations by 1995. I am also one of 
those—one could call me a hopeless optimist in this 
respect—who believe that in the long run our Swiss 
friends will also follow the common European path. 


Ladies and gentlemen, it is also one of the great chal- 
lenges to bring the Central, East, and southeast European 
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States closer to the EC. It would be an inconceivable and 
unacceptable development for German policy if the 
Oder-Neisse border were to remain the eastern external 
border of the unifying Europe also in the future. We need 
Poland, the Czech Republic, or Hungary in the common 
Europe just like the north European countries. 


I very much hope that after the current round of nego- 
tations on the pending acc =ssions in 1995, we will also 
come to clear decisions concerning these reform states, 
knowing very well that the actual accession can take 
place perhaps only in five, 10 or 15 years. However, the 
message must be that those people who consider them- 
selves most profoundly to be European and who want to 
find their future in the EC know that they need not wait 
outside the door, but that they themselves have it in their 
hands to create the conditions so that they find their 
future in this Europe. However, ladies and gentlemen, 
this 1s the situation toward the outside. The situation 
toward the inside 1s, in my opinion, that we think about 
whether we are sufficiently prepared for the future here 
in Germany. 


Ladies and gentlemen, over the past few months the 
economic development in Germany has also been caught 
ever more clearly into the drag of the international 
economic weakness. The latest data of economic devel- 
opment obviously indicate that demand, production, 
and employment in important branches are going down. 


As seriously as we have to tuke the economic develop- 
ment, the current economic weakness can also be a 
hesling experience for us all. We now see that a constant 
increase in prosperity is not a matter of course. Not least 
the growing accustomed to the economic growth rates of 
the 1980’s has made it more difficult to revise the 
priorities, which would have been necessary. Many 
people in the old laender claim social achievements 
without asking about the economic preconditions with 
which these are linked. 


However, economic prosperity and social security are 
not gifts from heaven but rather the result of economic 
performance. Therefore, in the currently difficult eco- 
nomic situation, it is necessary to get a keener eye for the 
challenges that we are facing. A general mood of discour- 
agement does not help us. Of course, we have problems. 
The recession must be overcome. The borrowing of 
public budgets must be reduced over the next few years. 
Reconstruction in the new laender must make smooth 


progress. 


However, all this does not justify the generally dejected 
mood in our country at the moment—the complaining at 
a high level. We are not facing a radical therapy with 
profound cutbacks and economically painful personal 
sacrifices. 


The only thing we have to do is to revise our priorities, 
to shift our means, and to combat abuses in the social 
and economic fields. In short: restructuring instead of 
expansion, but also restructuring instead of reduction— 
this is the motto. 
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1 ask you: Does a person's happiness in this country 
really depend on whether he or she works 35, 37, or 40 
hours a week? Or does the normal vorking person in 
Germany slide into social misery if wage increases are 
not so high for some time for the benefit of safeguarding 
and creating jobs? 


When we now talk about priorities in our country, | 
think one also has to talk about the mood. What 1s 
currently happening in our country is rather absurd. 
Actually, one gets the impression that a plague of serious 
sacrifices is running through our country. 


Ladies and gentlemen, if one hears this day after day, one 
must ask oneself what has happened to us. With the 
participation of all Germans, we reconstructed this 
country economically during the years after the mone- 
tary reform—and this is an achievement in which we 
should take pride, by the way. This is to the credit of, 
above all, my parents’ generation—from my point of 
view—and of the grandparents of the young people here 
in the hall. 


That generation rolled up their sleeves and—Ludwig 
Erhard has already been mentioned—achieved under the 
most difficult conditions what today constitutes our 
prosperity. Now we must learn that quite a lot of ballast 
has accumulated, which we cannot keep carrying in the 
future. 


The issue now is not to further expand the social state, 
the issue is not drastic social sacrifices, but a restruc- 
turing of the system. By the way, the issue also is the 
reduction of the abuse of services provided by the 
community of solidarity. When, for instance, colleague 
{Labor Minister] Norbert Bluem—to refer to an article 
in your internal newspaper—acts against the abuse of 
services in the labor administration, | can only say that 
the “Sluem team” is doing good work. 


When it is now discovered that in the field of wage 
substitute benefits we are confronted with an enormous 
potential of abuse of services, this is a scandal. You will 
immediately applaud and ask: Why did you not act 
against that earlier? However, at the same time one also 
has to ask what happened to self-administration, which 
supervises the business of the Federal Employment 
Office. And then one also has to recall that there are 
three parties involved in Nuremberg: The public sector, 
the employers, and the working people. I also ask myself 
why these three parties have not long since called for 
something to be done about the widespread abuse of 
Services. 


What can be clearly seen in this field is, in the end, the 
expression of a basic view, which considers the public 
coffers as some sort of supermarket. I do not want to 
limit this exclusively to the abuse of social services. This 
applies equally to subsidy fraud or tax evasion. 


You see, what I want to say is that what we need is not 
only a change in the laws. What we urgently need is a 
change in the minds. 
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Ladies and gentlemen, a society lives not only by relying 
on thick codes of law that prescribe punishment. A 
society that is also ready for the future and above all lives 
through common sense, from being convinced of and 
committed to basic ethical values. We urgently need to 
remember the values that have made us economically 
strong for the past 48 years. And this means that freedom 
and responsibility must once again become reality in the 
daily dealing with each other. For that we need not only 
a properly functioning public administration, but we 
also and above all need the responsible utilization of our 
personal freedom. 


Ladies and gentlemen, it is important to recall again and 
again that, even without the current great challenges of 
unification, we would face the task of correcting some 
misdevelopments. 


These necessary corrections presuppose a relentless 
stock-taking. However, in this process we must not 
concentrate on a momentary picture of the economy. We 
must turn with determination to the social challenges of 
the future. 


One of these central issues of the future is, for instance, 
that we draw the necessary consequences from the demo- 
graphic development in our country. We have one of the 
lowest birth rates in Europe. Even today more than 20 
percent of the overall population are over 60. The 
number of those who are over 80 will rise to 2.9 million 
by the year 2000, that is, in seven years. If this is so, we 
must draw the consequences—as regards the length of 
the working week and the working life. By the way, for 
that we do not need any new laws. The existing possibil- 
ities—for instance a voluntary extension of the working 
life—just have to be used better, for instance by the 
partners to wage negotiations. 


The fields of education and training also play their part 
in deciding whether or not we are well prepared for the 
future. I think it is completely impossible to discuss 
Germany as an economic location and exclude Germany 
as a cultural nation. We have extremely long training 
periods for university graduates in our country. In addi- 
tion, an average of 27 percent of students leave univer- 
sity without a degree, in some specialist fields up to 50 
percent. At the same time, there are 1.8 million students 
but only 1.6 million a:sprentices. 


We must draw the correct conclusions from this. For 
instance, I think that a reform of the university curricula 
and a reduction of grammar school from nine to eight 
years is indispensable. In addition, we must also ask 
ourselves whether university education is the only way to 
happiness for young people. We must once again reach 
equality between vocational training and university edu- 
cation—in terms of reputation, but also as regards 
opportunities for work and income and opportunities in 
the pubic sector. If this is not possible, the lack of well 
trained skilled workers will continue to rise in the 1990's. 
Without changing the goals of education and education 
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policy, this problem cannot be solved. The training of 
German skilled workers 1s highly appreciated all over the 
world. 


We must not carelessly put this advantage at msk, for 
instance by going for the shortest work and machine 
times in the EC. This hinders our competitiveness. 
Modern and expensive production processes must be 
supplemented by flexible work time regulations. Despite 
the many discussions, there 1s no really tangible progress. 
I see a great need for action in this field. It 1s high time 
we corrected the existing misdevelopments. 


Ladies and gentlemen, | intend to make the question of 
Germany as an economic location a central topic for the 
German public over the coming weeks and months. 


What I want to do 1s to set the course for future economic 
prosperity and social security on the basis of an unre- 
served social stock-taking. 


If we hold a debate about the future of Germany as an 
economic location, we must not limit it to a mere 
discussion of costs. Much rather, we must recall that in 
the long run our economic success can be safeguarded 
only on the basis of integration in international eco- 
nomic cooperation. This also has political consequences. 
This means that openness toward the world must not be 
limited to economic aspects, but thal we must now also 
commit ourselves to our international duties. 


In the past we were always able to refer to our special 
Status as a divided nation. And if we are honest, we made 
things rather easy for ourselves with such references. 
When it is now said that the Germans are a member of 
the United Nations, we cannot say that we are a member 
of the club but we play with different rules. If we like it 
we join in; if we do not like it, then it is none of our 
business. No one understands that. 


No one should believe that the Germans can export to 
the world markets and make good profits and, at the 
same time, take their leave of comprehensive interna- 
tional responsibility. Such a “without me” attitude 
would not only be politically stupid but—and for me this 
is much worse—it would not correspond to our country’s 
dignity. We have every reason also to constantly take 
care of our country’s dignity. Therefore, | am convinced 
that we must commit ourselves to our international 
responsibility and must make determined use of the 
opportunities linked with that. 


Ladies and gentlemen, it is with good reason that | have 
not mentioned the manifold challenges connected with 
the reunification of our fatherland today. We will master 
the tasks of reconstructing the new laender—I am still 
firmly convinced of that. It will take longer, that is true. 
But we will certainly manage it in economic terms. What 
will be more difficult for us, however—and this can 
already be seen now—is the coexistence of the people. 
Because we in the old FRG. who were lucky enough to 
live in freedom for more than 40 years, must now take 
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the bigger step and provide more fellow-feeling. more 
openness, and more solidanty with the people in the new 
laender. 


Ladies and gentlemen, we are now at the end of a century 
that has seen incredibly much suffering and misery. We 
have a great opportunity to complete German and Euro- 
pean unification at the same time during the last decade 
of this century. 


We should all be happy about that. Like no other 
generation before us, we have the opportunity to launch 
a vision in Germany and in Europe—the vision of 
freedom, peace, and prosperity. My request to all of us 1s: 
Let us not gamble away the opportunity granted by 
history, but let us work for our future in a unified 
Europe’ 


Fear and pessimism are bad advisers. We will win the 
future only with courage and confidence. [passage 
omitted] 


Constitutional Problems of EC Sketched 


Y3IENOS4SD Duesseldorf HANDELSBLATT in German 
21-22 May 93 p 2 


{Article by Rainer Nahrendorf: “The European Union Is 
Not a State™} 


[Text] If John Major succeeds in completing Great 
Britain's ratification of the Maastricht treaty by August 
the Federal Republic could be the jast EC state still 
holding on to the ratification document. The judges in 
Karlsruhe are not expected to make a decision until the 
beginning of September on the complaints that the 
ratification law infringes upon the constitution. Two of 
the petitions carry some weight: one put forward by the 
former head of the EC Cabinet, Manfred Brunner, and 
one put forward by four Greens Europe representatives. 
Professor Dr. Albrecht Schachtschneider, Brunner’s legal 
representative, has put his criticism of the treaty on the 
European Union into a nutshell: “If the establishment of 
the European Union 1s to proceed properly it will mean 
a new constitution for Germany. A constitutional 
amendment will not suffice.” 


In Schachtschneider’s opinion the amendment to the 
Maastricht treaty will make the EC into a state governing 
smaller states, Community jurisdiction will be increased 
in such a way that the organs of the Community will no 
longer be simply international institutions. In view of the 
level of authority of this EC state, according to 
Schachtschneider, the democratic legitimation of the 
exercise of government authority in Germany would be 
lost. This would thereby be violating a fundamental 
principle of the Basic Law (Article 20, Paragraphs | and 
2). The Bundestag and the Bundesrat are not permitted 
to change this, in accordance with the “Eternity Clause” 
of Article 79, Paragraph 3. 


The Federal Government is fully aware of these consti- 
tutional problems. However, in the foundation of the 
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government proposal for the law to amend the Basic 
Law. it took the stance that the European Union, in its 
formation through the Maastmcht sysiem of treaties, 1s 
not a state in the sense of a population and a set of 
constitutional laws, bul instead remains an association 
of states based upon international treaties. 


Already at the hearing of experts held at the end of May 
1992 by the joint constitutional commission, the pre- 
vailing opimon was that all constitutional prerequisites 
for a European state. such as a European “people.” were 
absent. This view 1s also represented by Professor Mein- 
hard Hilf in the governmental! statement he drew up for 
the Constitutional Court. and by Professors Ran- 
delzhofer and Bryde in their statement for the German 
Bundestag 


Experts in the government and the Bundestag consider 
the complaints of infnngement upon the constitution to 
be not only formally inadmissible duc to the fact that the 
complainants have not had their basic mghts violated, 
but also materially unfounded 


Increased Participation in Legislative Process 


Hilf's assessment of the Maastricht treaty, which for the 
Most part agrees with the assessments of Randelzhofer 
and Bryde. can be summarized as follows: 


—The treaty does not create a federal European state, 
nor does it prescribe one in binding terms: 


—Its goal is not a disestablishment of its member states, 


—It strengthens democratic principles at the Commu- 
nity level, 


—The weighting and distribution of powers establishes 
limits to a dynamic application of the treaty through 
the institutions. In addition, the professors emphasize 
the nghts of German legislators, increased by new 
Article 23, to participate in and control the European 
legislative process. 


The line of reasoning used by legal representatives of the 
Bundestag and the Federal Government, however, 
makes clear a political paradox: It vacillates between a 
defensive minimalization of the “new step toward inie- 
gration” taken by Maastricht and an offensive new 
interpretation of national sovereignty. In Hilf's opinion, 
the Federal Republic of Germany would not be losing its 
national self-determination in this way, but rather would 
be safeguarding it through participation in European 
integration. In this connection the European Umion 
would presuppose the sovereignty of its member states. 


If the Federal Government had ended up in the treaty 
negotiations with a political unson furnished with greater 
powers, it might today be in a real constitutional emer- 
gency. However. in spite of the openness of the Basic 
Law to integration (preamble and Article 24), the cre- 
ation of a federal European state—a goal which during 
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this century will not succeed in reaching a consensus— 
would require a new German constitution and a Euro- 
pean constitution 


Russian Central Bank Official Stresses Need for 
Compromise 

AL0706155093 Duesseldori HANDELSBLATT in 
German ~ Jun 93 p¥Y 


[“mak™ report: “Central Bank in a Dilemma™} 


[Text] Frankfurt. 5-6 June—In a situation of hypernnfla- 
tion, continuing decline in production, and high budget 
deficits, government and central bank are condemned to 
cooperation. This was stated by Aleksandr Khandruyev. 
vice president of the Russian Central Bank. at a press 
conference on the occasion of the second meeting of the 
Banking Working Group of the German-Russian Coop- 
eration Council in Frankfurt 


Of course the Central Bank still sees 1ts main responsi- 
bility in reducing the speed of inflation, Khandruyes 
stressed. However, if it wanted to isolate combating 
inflation as a goal. it would certainly fai!. One must make 
compromises with the government. If one takes into 
acco :mt that there is absolutely no competition in 
Rus< that the government makes irresponsible prom- 
ises 10 the people. and that the consolidation of the 
budget deficit 1s very slow, it will become clear how 
difficult things are for the Central Bank. Since the end of 
1992 there have been experiments with something that 
could be called concerted action. “However. until well 
into the first quarter of 1993 our function was practically 
limited to so-called fire-bngade operations.” Khan- 
druyev stated. 


Khandruyev categorically denied that the Russian Cen- 
tral Bank is subordinate to anyone. certainly not to the 
government. It 1s only obligated to present a balance 
sheet to the Supreme Soviet. Perhaps it 1s something new 
to foreigners that the president of a central bank 1s also a 
member of the cabinet. 


As Bernhard Walter. member of the Board of Directors 
of Dresdner Bank, announced in his fuaction as co- 
chairman of the Banking Working Groups. German 
banks have offered Russia their know-how and their 
experiences in the new laender. The offer has been 
received with gratitude. In addition, the German banks 
are willing to make concessions to Russia with a gen- 
erous program for rescheduling debts. 


U.S. Army Largely Withdraws From Frankfurt 


AL 0806084993 Frankfurt/Main FRANKFURTER 
RUNDSCHAL in German § Jun 93 p 18 


[Unattnbuted report: “Withdrawal of U.S. Army Final”) 


[Text] After 48 years. the U.S. Army is largely with- 
drawing from Frankfurt—by 1996 the staff troops of the 
V. Corps will vacate about 200 hectares and 2.700 
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apartments in the city. Hesse Minister President Hans 
Exchel (Social Democratic Party of Germany) and Mayor 
Andreas von Schoeler are proceeding on this assump- 
ton. Eschel has now published a list of 35 properties in 
the land. which the Amerncans want to release “in the 
next few months.” among them also garmsons in Bad 
Hersteld. Fulda. Bad Vilbel, Offenbach. Giessen, Viern- 
heim. and Wildflecken. The mayor said that the city 
“owes much” to the U.S. Armed Forces—but he also 
welcomed the withdrawai as an “important and welcome 
development prospect.” 


According to Eichel, $.000 men and women from the V. 
Corps are vacating 20 areas in Frankfurt. According to 
information obtained by FRANKFURTER RUND- 
SCHAL. there are still 28,000 people. including family 
members, in the “Frankfurt community” in Frankfurt. 
Eschborn, Neu-Isenburg. and Bad Vilbel 


The 300-hectare US. air base at the Rhine-Main Airport 
and the adjacent housing development Gateway Gar- 
dens with altogether 7.000 Air Force members and their 
families are unaffected by the withdrawal 


The list that Minister President E:chel received from the 
FRG Defense Ministry 1s based on information from the 
U.S. Embassy in Bonn—however, the U.S. Admunistra- 
tion still has to officially resolve the release. E:chel said. 
All released barracks and housing developments will first 
pass into the Federal Government's hands—however, 
the mayor expressed the expectation “that the govern- 
ment will give prorty to providing the vacant apart- 
ments for the Frankfurt housing market.” The Greens in 
the land government. who perceived an “intersection in 
postwar history.” called on the Christian Democratic 
Union Free Democratic Party of Germany Federal Gov- 
ernment to offer the U.S. real estate for a little more than 
a “symbolic price”: “We hope that the government 
understands the symptoms of the time.” Manager Lutz 
Sikorski said. So far. however, the city and the govern- 
ment have quarreled without result about the pnce of 
areas that were already vacated in 1992—starting from 
the McNair barracks in Hoechst to the Edwards and 
Drake barracks in Bonames 


According to Minister President E:chel’s list and addi- 
tional information from FRANKFURTER RUND- 
SCHAL. the Americans are giving up the following 
closed housing areas: Gibbs (Marbachweg. Ronnebur- 
gstrasse). Hoechst. Platenstrasse. Steubenstrasse, Hue- 
gelstrasse, and Atterbury (Fredberger Landstrasse). 
According to the Hesse State Chancellery, the barracks 
to be released are the Gibbs and the Kennedy barracks in 
Hansaallee Bremer Strasse 


The U.S. Embassy also announced the evacuation of the 
headquarters of the V. Corps in the former high rise of 
the painters’ union and the 97th U.S. hospital with an 
area of 10 hectares »~ Giessener Strasse. 
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Four More Arson Attacks Against Foreigners 


LD0806075093 Hambure DP4 in German 0642 GMT 
8 Jun 93 


[Excerpts] Hamburg (DPA}—Arson attacks against for- 
eigners in Germany are not coming to an end. There 
were at least four more arson attacks last night. However. 
according to the police. the incendiary devices were 
extinguished in time in all cases. Some people suffered 
from smoke inhalation 


In Wuelfrath near Duesseldorf. 14 people. including 4 
children and 2 babies, were taken to the hospital as a 
precaution because it was feared that they had inhaled 
smoke following a fire in their building housing several 
Turkish families. [passage omitted] 


In the Karlsruhe distnct. unknown persons threw four 
incendiary devices into a Turkish restaurant in Ober- 
hausen-Rheinhausen. The $0-year-old restaurant owner 
suffered slightly from smoke inhalation. He, his wife. 
and his nine-year-old daughter were asleep at the time of 
the attack in the apartment above the restaurant. Several 
incendiary devices were also placed in the cellar of a 
Turkish restaurant in Hamburg. However, the fire did 
not spread any further 


In Frankfurt am Main. unknown persons tned to set fire 
with turpentine to a building occupied mainly by for- 
eigners. However, the fire was put out in time. 


Wuelfrath: the Wuelfrath fire was evidently started 
deliberately. The police in Mettmann said that “there are 
certainly clues indicating arson. A fire accelerator may 
have been used.” However. there are no signs of an 
extremist nght-wing background at present. 


‘Unidentified Arsonists’ Burn Turkish House 


TA0706165493 Ankara ANATOLIA in Enelish 1544 
GMT 7 Jun 93 


[Excerpt] Bonn, June 7 (AA}—U nidentified arsonists set 
fire to the home of a Turkish family in the German town 
of Bergisch Gladbach near the city of Cologne in the 
early hours of Monday morning [7 June]. police said. 


No one was injured and there was little damage. 


The arsonists set fire to furniture in the unlocked first 
floor of the building housing 17 Turks but the residents 
were alerted by smoke and were able to prevent the fire 
from spreading. [passage omitted] 


Turks Carry Out Arson Attack on CSU Offfice 


LD0706141193 Hambure DPA in German 1145 GMT 
7 Jun 93 


[Text] Aschaffenburg (DPA}—Four young Turks carned 
Out an arson attack on a Chnstian Social Union [CSU] 
office in Aschaffenburg in the early hours of Monday 
morning [7 June]. The young men who were between 16 
and 18 years of age were caught after a chase, the police 
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reported. One of those apprehended admitted that the 
cnme had been brought on by the attacks in Moelln, 
Solingen, and Constance. It had been directed at “the 
CDU” [Chnstian Democratic Union, as received] as 
they are on the mght. According to the police, there is as 
yet no evidence that the perpetrators belong to a political 


group. 


Investigations revealed that the men laid a six- 
meter-long trail of gas from fields up to the building with 
a gas cannister, broke a pane of glass. and set bushes on 
fire. A neighbor extinguished the cannister with a fire 
extinguisher. 


Immediately after the attack the police saw several 
people run away and get in a car. The car headed at full 
speed toward one police officer who only managed to 
avoid it by leaping to one side. A few warning shots were 
fired but failed to have an effect. the police said. The 
chase that followed ended in a cul-de-sac. after the 
fleeing youths drove into a large rock. 


Officials Fear Wave of Right-Wing Extremism 
AUL0706202393 Hambure WELT AM SONNTAG in 
German 6 Jun 93 p 4 


[“H.V."/"Sche.”’-signed report: “Office for the Protec- 
tion of the Constitution Fears Wave of Counter Violence 
of Turkish Extremists] 


[Text] Bonn—After the Solingen and Moelln assassina- 
tion attempts. Eckhart Werthebach. president of the 
Office for the Protection of the Constitution, fears a 
wave of “counter violence” by Turkish extremists. 


The chief of the Cologne office said on 5 June that the 
country might be confronted with a multiple spiral of 
violence. Fritz-Achim Baumann, head of the North 
Rhine-Westphalian Office for the Protection of the Con- 
stitution, warned in an interview for WELT AM SONN.- 
TAG: “All extremist groups are using Solingen as a peg 
for media-effective activities. | see the danger that vio- 
lent nots of Turks will play into the German nght-wing 
extremists’ hands.” Internal security in Germany has 
become “even more fragile’ this week, the police “have 
arnved at the end of their capacity.” Out of fear of 
escalations that can no longer be handled. “violent nots 
that caused damage valued at billions” were tolerated in 
many places, he said. 


Chancellor Helmut Kohl wants to assemble all social 
groups that might contribute to preventing this escala- 
tion of violence. Parents, teachers. youth attendants. 
scientists, and the representatives of churches and trade 
unions are supposed to come together at one table. 


The chancellor told WELT AM SONNTAG: “We want 
to do everything to ensure that young people will never 
again behave like those in Solingen. Politics alone cannot 
afford that. We must. therefore. come together and seek 
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talks with all groups of society to find ways to curb the 
increasing preparedness for violence among young 


people.” 


Kohl remarked: “We have to combat the causes that 
resulted in criminal attacks, such as in Moelln and 
Solingen. lt cannot only be a matter of severe punish- 
ment for convicted cnmuinals who offended against the 
life and property of foreign citizens. We have to find the 
reasons for the use of violence and xenophobia and 
counteract them. The federal government will do every- 
thing in its power 1n this respect.” 


Frnedrich Bohl, minister in the Chancellor's Office, is 
supposed to organize the meeting of social groups in a 
“working group of the federal government.” Bohl told 
WELT AM SONNTAG: “We must counteract the vio- 
lent views of young people. Political evaluations, such as 
left or mght, are not at issue. Violence, hatred, and 
xenophobia have to be stigmatized wherever they are 
shown.” Bohl’s working group will present a report to the 
Cabinet before the summer recess. 


In an interview for WELT AM SONNTAG, tl.e Chnis- 
tian Democratic Union [CDU] minister pointed out that 
the security authorities “have already largely concrete 
and detailed findings that young people with extreme- 
right and xenophobic ideas also come together in unor- 
ganized approaches. Most of them are not yet offenders 
whom one can treat with the means of repression. 
However, it has to be feared that a hotbed for violence 
has already developed in these loose groups.” 


Bohl suggested a change of the relevant laws to be able to 
punish the violent criminals faster and harder. He said: 
“Even in cases of a simple breach of the public peace, it 
should, for example, be possible to order pretrial deten- 
tion.” Moreover, the relations between bodily injury and 
property offenses has to be reconsidered: “The present 
legal situation that tougher sanctions are applied in the 
event of criminal acts against property and assets than in 
the case of bodily injury has to be changed. Only in this 
way can it be achieved that more importance is attached 
to personal integrity than to property values.” 


The Social Democratic Party of Germany [SPD] is also 
supporting measures for the preventive combating of 
right-wing extremism among young people. Peter Struck, 
parliamentary manager of the SPD Bundestag Group, 
told WELT AM SONNTAG: “The combating of right- 
wing extremism starts at home and at school. If one 
wars to put it like this, fnendliness toward foreigners 
can also be taught.” The increasing preparedness for 
violence, precisely by young people, has been played 
down for too long: “The state must not be blind in its 
right eye. Just as the Red Army Faction was combated 
against in the 1980's, action against the nghtist terror has 
to be taken now. We have to promote everything that can 
be done in this respect by the FRG Interior Ministry, 
Federal Office of Criminal! Investigation, Federal Prose- 
cutor General's Office, police authorities, and the 
Offices for the Protection of the Constitution.” If it is 


necessary, an increase in the perso: nel of the authorities 
must also be accepted, Struck said. In addition, the SPD 
politiciai, demanded: “We must adopt laws on facili- 
tating the integration of foreigners who have lived here 
for a long time as soon as possible. This includes the nght 
for foreigners to vote in municipal elections and dual 
citizenship.” 


Juergen Ruettgers, parliamentary manager of the CDU/ 
Christian Social Union [CSU] Bundestag Group, told 
WELT AM SONNTAG that, in connection with the 
Solingen murders, the reporting of certain media also has 
to be discussed: “I am calling on the German Press 
Council to deal with the ZDF's reproaches that “pictures 
showing preparedness for violence’ were staged by tele- 
vision teams in Solingen. If these reproaches are not 
clarified, all affirmations on self-control by the media are 
empty talk.” 


In the opinion of Wilfried Penner, legal adviser of the 
SPD Bundestag Group, the Federal Office of Criminal 
Investigation and the federal prosecutor general 
“exposed themselves to ndicule™ in the Sol:ngen inves- 
tigations. Penner told EXPRESS in Cologne: “On the 
fourth day we heard the fourth version. First they talked 
of a single offender, then of several offenders, then again 
of a single offender, and now again of several offenders. 
I hope that this version is the last.” 


SPD Deputy Chairman Oskar Lafontaine said that the 
police and the judiciary are “overtaxed™ in the struggle 
against xenophobia and racism. They cannot bind “the 
citizens to have certain views.” 


On 5 June, Hertha Daeubler Gmelin. deputy chair- 
woman of the SPD Bundestag Group. called for dual 
citizenship to show that the “foreigners living in our 
country are not second-class citizens but citizens with 
equal rights.” 


Turkish President Suleyman Demirel warned against 
exalting the Solingen murders and the subsequent vio- 
lent acts to a “beacon that separates the two nations.” 


Seiters Examines More Bans on ‘Right-Wing 
Extremists’ 


AU0706191193 Hamburg WELT AM SONNTAG in 
German 6 Jun 93 p 4 


[“H.V."’-signed report: “Seiters Examines Further Bans 
of Right-Wing Extremists” 


[Text] Since 750 acts of violence with proven or suspected 
right-wing extremist background have already been regis- 
tered this year, FRG Interior Minister Rudolf Seiters (Chris- 
tian Democratic Union) is examining further bans of right- 
wing extremist organizations in Germany. 


According to information obtained by WELT AM 
SONNTAG, Seiters announced these bans at the internal 
special meeting of the Bundestag Committees for 








Internal Affairs and Foreign Affairs in Bonn on Friday {4 
June}. The meeting had been convened because of the 
murder attack in Solingen 


At the end of last year, Seuters banned the Nationalist 
Front (NF), the German Alternative (DA), and the 
National Offensive (NO) 


Concerning the activities of mghi-wing extremists, the 
latest report by the Federa! Office for the Protection of 
the Constitution, which has become known to WELT 
AM SONNTAG, notes thai nine murder attacks took 
place from the beginning of the year to 27 May. Three 
people were killed. Other acts of violence: !3! cases of 
arson, two bomb attacks, 286 cases of bodily injury, and 
27 offenses against the laws relating to civil disorders 
and noting. Considerable maternal damage «as caused in 
292 cases. 


A total of 561 nght-wing extremist acts of violence had 
xenophobic motives and 24 had anti-Semitic motives. In 
50 cases, nght-wing extremists attacked leflist groups 


Further findings by the Federal Office for the Protection 
of the Constitution: There are 82 right-wing extremist 
organizations with 41,900 members. This 1s 2.100 more 
than last year. A total of 6,400 nght-wing extremists are 
considered to be militant 


Furthermore. the constitutiona! protectors also found 
out that a “central control of xenophbobic violence” can 
still not be seen. An “I nterlacing™ of right «ing extremist 
Organizations with militant mght-wing «©. *emists, in 
particular right-wing extremist skinheads 1 not visible. 
either. 





Left-wing extremists have also been active this vear. The 
first results: 46 cases of arson, 10 robberies, 37 other acts 
of violence, and a total of 41 injured. In 143 cases, 
left-wing extremists attacked right-wing extremists 


An internal report by the Federal Office of Criminal 
Investigations, which has been obtained by WELT AM 
SONNTAG, shows the following: Extremism of for- 
eigners in Germany is on the nse. In particular, the 
report points to a rising number of cases of extortion by 
members of Turkish or Kurdish organizations. Obvi- 
ously, the Workers Party of Kurdistan (PKK) and the 
leftist Devrimci Sol are responsible for that. Extortion of 
protection money by means of massive threats with 
murder and arson have been reported from Berlin and 
Dunningen in Baden-Wuertiemberg 


CDU Wants Easier Naturalization for Foreigners 


LD0706154493 Berlin DDP in German 1405 GMI 
7 Jun 93 


[Text] Bonn (DDP)}—The Christian Democratic Union 
[CDU] wants to make the naturalization of foreigners 
easier in the future. This was decided by the federal 
executive of the party in Bonn today, CDU General 
Secretary Peter Hintze told the press. In this way young 
foreigners and those who have already lived in Germany 
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for a long ume will have an absolute entitiement to 
naturalization. the statement approved by the party 
execulive says 


In addition, the existing opportunities for dual cituzen- 
ship are to be expanded and the naturalization fee will be 
dramatically reduced. However. the CDU leadership 
still reyected a general acceptance >f citizenship of more 
than one state 


FDP Presidium Favors Dual Citizenship for 
F oreigners 

1 DO706132093 Berlin ADN in German 1228 GMI 
* Jun 93 


[Text] Bonn (ADN}—The Free Democratic Party [FDP] 
Presidium has spoken out in favor of making 11 possible 
for foreigners living in Germany to have dual citizen- 
ship. This would in uself not prevent acts of violence, 
FDP chairman Otto Graf Lambsdorff said today after a 
meeting of the top-level committee in Bonn. However, a 
step of this kind is “necessary” to improve the integra- 
tron of foreigners 


Justice Minister Supports Idea 


400706141393 Berlin BERLINER ZEITUNG in 
German 2 Jun 93 p 2 


[Interview with Federal Justice Minister Sabine 
Leutheusser- Schnarrenberger by Dietmar Scher. place 
and date not given: “Step Toward Integration™] 


[Text] Federal Justice Minister Leutheusser- 
Schnarrenberger has announced a coalition draft bill on 
dual citizenship. The Free Democratic Party [FDP] 
politician said that this could be a step to promote 
integration over the long term 


[Seher] Something 1s moving in the debate on dual 
citizenship. What 1s the state of the discussion on the 
possible introduction of dual citizenship for foreigners” 


{Leutheusser-Schnarrenberger] Based on a draft pre- 
pared by Commissioner for Foreigners Mrs. Schmalz- 
Jacobsen, the FDP Bundestag group has agreed on a 
draft bill on an amendment to the citizenship law. This 
dratt bill could become a coalition draft 


[Seher] The Christian Democratic Unmion/Christian 
Social Union [CDU/CSU] has voiced opposition.... 


[ Leutheusser-Schnarrenberger] The statements made by the 
tederal chancellor some days ago and the more far-reaching 
demand of Mr. Eyimann, chairman of the Legal Affairs 
Commitice, for the introduction of dual citizenship for 
foreigners make it appear likely that something 1s moving in 
the opimion-forming process of our coalition partner. By the 
way, the Social Democratic Party [SPD] has also submitted 
a corresponding draft bill that 1s being dealt with in the 
parhamentary committees 
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[Seher] Do you think that dual citizenship for foreigners 
can help prevent assassination attempts” 


[Leutheusser-Schnarrenberger] We must examine all 
Causes of extreme mghtwing, xenophobic violence in our 
society, fight them by all means and with every consis- 
tency, and try to eliminate them. I think 1 1s very 
important in this context to promote all integrative 
forces. Such measures include an improvement in the 
legal framework cond:tions 


I think that permitting dual citizenship, in this sense, 
ma} promote integration and may make the people more 
aware of problems. and may thus also create an effect to 
prevent aggression and violence. However, such effects 
can only be expected over the long term. That is why the 
opimion-forming process on dual citizenship should be 
accelerated 


Kohi Rejects Condemnation of Germans as 
Racists 


LDO706125292 Berlin ADN in German 1038 GMT 
7 Jun 93 


{Text} Berlin (ADN)}—Chancellor Helmut Kohl has 
come oul against the indiscmmunate insinuation that 
there 1s “a German hostility to foreigners.” Over the past 
few decades there have scarcely been any problems 
between Germans and Turks, Kohl said on SAT-1 [tele- 
vision] today. The “current deep exasperation” cannot 
be put down to the large number of Turks in Germany 
but to the “problem in the area of economic asylum 
which has remained unsolved for too long.” According 
to Kohl's information, 500,000 asylum-seekers come to 
Germany annually, plus 300,000 civil war refugees from 
Yugoslavia and 250,000 German resettlers, mainly from 
the former Soviet Union. This is more than came to any 
other European country. An amendment to the Basic 
Law on asylum has come about late, but luckily “not too 
late.” the chancellor said. 


Kohl rejected an tsolated examination of individual acts 
of violence against foreigners. A willingness to use vio- 
lence 1s in fact increasing in society as a whole. “Violence 
takes place between foreigners and foreigners and 
between Germans and Germans.” The question is how 
to deal with this problem in the future. 


In response to a question about whether it would not 
have been a gesture of reconciliation to attend the 
memorial service in Cologne for the victims of Solingen, 
Kohi said this had nothing to do with his fnendship with 
Turkey. “If | had gone to the funeral and had again been 
booed by an appropriate group, that would have been 
seen as proof that | -ourt Turkish or German reactions. 
I know which pictures are transmitted around the world. 
I therefore know how to behave,” Kohl said in justifica- 
tion of his nonattendence of the memorial service. 
[Berlin DDP in German at 1137 GMT on 7 June reports 
that “On the issue of dual citizenship, Chancellor 
Helmut Kohl is striving for a swift decision for those 
foreigners who were by. rn in the Federal Republic. There 
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is a need for negotiations for this group of individuals, 
who are of foreign descent but who want to stay in 
Germany, Kohl said in an interview with the SAT-! 
private station, which was published today. It 1s ‘only 
natural’ that the laws on foreigners from 1913 should be 
‘discussed anew.” given the new conditions in society. 


“Kohl called for a solution which 1s acceptable and clear 
to the people. The chancellor does not want to commit 
himself to a specific time when a decision will be made. 
He is against ‘any snap decision.” It 1s necessary to have 
talks with Turkey first.”] 


Associations Criticize Sales Tax Law 


AU0S806152193 Duesseldorf HANDELSBLATT in 
German 3 Jun 93 p § 


{[Unattnibuted report: “German Laws Are Impairing 
Germany's Attractiveness as an Economic Base"’] 


[Text] The leading economic associations have pointed 
out disadvantages for the German economy resulting 
from the German implementation of the regulations 
concerning sales taxes in the single market. After the first 
five months of the new practices, they submitted a list of 
problems and unsettled issues to the Finance Ministry. 
They warned against the loss of business contacts with 
customers and suppliers in the EC and called on the 
financial authorities to deal with the listed problems as 
soon as possible. 


The associations (Federation of German Chambers of 
Industry and Commerce, wholesale and retail trade, craft 
trade, and forwarding agents) claimed that the problems 
begin with goods imported from third countries that are 
to be forwarded to other EC countries. 


The precondition for an exemption from the impor 
sales tax is that the person who applies for the import ts 
either a German entrepreneur, or he must be registered 
with a German tax office and have a tax number and a 
sales identification number. 


Up to 31 Decemer 1992, it was possible for forwarding 
agents to apply with the customs authorities for the 
clearance of goods from third countries without these 
formalities. Since the beginning of 1993, this simple 
procedure can no longer be applied if the imported goods 
are destined for another EC country. 


Foreign suppliers of goods either have to go through 
these new procedures themselves or have to instruct a tax 
adviser to do that for them. According to the economic 
associations, in all other EC countries it 1s sufficient for 
the foreign supplier to instruct a fiscal representative to 
simplify his registration and declaration duties. 


In the event of imports from third countries that are to 
be forwarded to other EC countries, this task 1s usually 
carried out by forwarding agents or former customs 
agents. A tangible decline in the clearance of imported 
goods from third countries that are destined for other 











18 GERMANY 


countnes in the Community has been noticed in German 
North and Baltic Sea ports. and also at international 


airports 


Port companies, airport operating firms. the shipping 
and storage industry. and the credit and insurance 
industry suffered considerable losses. Similar phe- 
nomena can be observed in sectors thal maintain con- 
signment warehouses together with suppliers from other 
EC countnes to ensure optimum storage 


It has become apparent that the suppliers are shying 
away from registration on the spot with the interventuon 
of a tax adviser. This leads to a considerable strain in 
relations with suppliers. particularly in the automobile 
indusin 


Thus. the associations also demand a regulauon for 
Germany according to which 11 1s possible for German 
enterpnses subject to sales tax to represent foreign firms 
in the fulfillment of their tax liabilities in Germany 


4 sale earned in Germany that 1s exempt from taxation 
does not have to be declared by a tax adviser because. in 
that case. compulsory registration only has to be fulfilled 
for the purpose of the control procedure within the 
Community. These duties might be transferred without 
fiscal msks to a forwarding agent with a seat in Germany 
or another entrepreneur who 1s registered for sales tax 


Thus, a German enterprise should also be entitled to 
represent a French sister company in Germany in tax 
matters. The leg> requirement of a fiscal representative 
must not be lin .cd with too high qualification require- 
ments like those of a tax adviser, auditor, or lawyer. This 
makes EC business transactions in Germany more diffi- 
cult because of the sizable additional financial burdens 
and reduces Germany's attractiveness as an economic 
base in European trade. The associations demand that a 
nationwide administrative notice should stop this dis- 
crimination against the German economy 


The associations also mentioned the problem of 
diverging regulations in the EC countnes concerning the 
treatment of serial transactions in which a number of 
compamies are involved in the delivery of the same 
commodity 


Whereas in Germany the sales tax 1s calculated on the 
basis of invoices, other EC countnes use goods as a basis 


In addition, the associations mentioned a number of 
issues to the Finance Ministry that are still unsettied, 
including job processing services. for example. If a 
commodity received from an entrepreneur in another 
EC country chances its function as a result of processing. 
the entrepreneur can deliver it tax-free to another com- 
pany in another EC country whereas he has to add the 
sales tax of the country of the company that buys the 
commodity in the event of repairs 


Difficulties arise concerning the differentiation between 
works that change the function of the commodity and 
repairs 
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The associations also mentioned numerous inquires by 
entrepreneurs regarding the transportation of goods 
across borders. In accordance with the circumstances of 
each individual case. 11 has to be determined whether the 
regulations on sales tax of the country where the trans- 
port ornginates or of the country of destination apply 


The associations saw a negative impact on business 
transactions resulting from differing requirements in the 
EC countries concerning vouchers and accounting 
records for tax-free umports within the Community. 
They also criticized that wwe confirmation procedure of 
foreign sales tax identification numbers designed to curb 
the fiscal lability msk does not yet work properly 


With the use of the Minitel system, French entrepreneurs 
receive confirmation of the validity of sdentification 
numbers of other member states in a second. In relations 
with France. this leads to considerable msks for German 
entrepreneurs and may even entail competitive disad- 
vantages if thes are not ready to take msks. 


Confusion aiso prevails among the entrepreneurs about 
the lack of harmony between the fiscal declaration and 
registration duty and the statistical registration duty. 
Thus, consignment sales are usually domestic sales from 
a fiscal viewpoint. either in the country of omgin or the 
country of destination. Statisticaliy. however. the con- 
signment of goods is always involved 


Misunderstandings also occur in the use or the rendering 
of job processing services and in serial transactions 
within the Community 


Because of the unclear and greatly varying legal situation 
in the individual EC countries. the enterprises take great 
fiscal msks which must not lead to disadvantages for the 
economy, once administrative decisions are made 


The associations pointed out the fact that. when the law 
on the sales tax in the single market was adopted. the 
Bundestag called on the financial authorities to make 
generous use of equitable regulations during a transition 
penod 


Tax Increase Prospects Dampen Recovery 
VIE NOS4S4 Duesseldcrt HANDELSBLATT in German 
21-22 Mav 93 p 3 


[Article by “an”: “Uncertainty About Additional Bur- 
dens Is Hurting the German Economy”] 


[Text] In the opinion of Professor Herbert Hax, 
chairman of the Board of Experts. the confidence of the 
economy in the politics in Germany as a commercial 
location has been seriously shaken. In a recent interview 
with HANDELSBLATT he said that what has been most 
damaging has been the uncertainty over whether or not 
the planned tax increases will lead to even further 
burdens on taxpayers 


To Hax, three things are symptomatic of this 
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1. Although the losses in income that have now been 
revealed through the tax estimates are in part deter- 
mined by the economy, they are also a result of the fact 
that the previous finance policy systematically overesti- 
mated income potential. The old growth rates were all 
too easily extrapolated. 


2. It 1s problematic that today, unfortunately, a com- 
pletely sensible restructuring of the tax system, which 
woula more heavily include such factors as environ- 
mental protection, has been discredited because this 
point of view has lost support und.r fiscal consider- 
ations. Hax considers it very unfortunate, for example, 
that the Autobahn user's fee, which in principle is 
thoroughly reasonable, was immediately tied to a pot- 
hole that needed filling, the financing of railway reform. 
If the desire is to introduce higher environmental taxa- 
tion in the area of transportation, it must be made 
neutral in terms of collection—for example by lowering 
the motor vehicles tax—in order to remain convincing. 


3. Also unconvincing is the design of the Law To Secure 
Commercial Locations. Because of its method of offset- 
ting the volume of financing through additional burdens 
in the area of depreciation, it is an “unsystematic and, in 
its impact, impenetrable law.” Hax complains that a 
systematically clear and simple solution, that is through 
the trade tax, was not chosen. In the end, the goal was to 
relieve those firms that pay trade tax of their tax burden. 


The board chairman is thoroughly self-critical when 
asked about the value of predictions when—as now— 
within six months the real growth expectations for west 
Germany could be revised into negative numbers. On 
the other hand, Hax does not believe that this should 
cause one to be more skeptical of forecasts. “Predic- 
tions,” notes the economist and instructor at the Uni- 
versity of Cologne, “are very often wrong, but one 
cannot do without them.” In this context, Hax points out 
that one should not single out two or three numbers from 
forecasts, but should instead consider the many “ifs and 
buts.” Only then will it become apparent that what is 
important is not estimating one specific growth figure— 
“like on an amusing game show, as it were’’—but rather 
to grasp the situation diagnostically correctly, to assess 
the possibilities for a foreseeable period of time, so that 
one’s economic policy judgements may be based upon 
this. The vision of the future should at least be free of 
contradictions. This does not, however, mean that this 
vision must be right about everything. 


On the subject of the forecast of a zero growth rate for 
west Germany, published in the Board of Experts’ 
autumn 1992 report, Hax explains that this was based 
upon the expectation of a trend that included a decline, 
or a recession, during the fourth quarter of 1992 and 
even during the entire first six months of 1993, but a 
clear upward tendency during the second six months of 
1993. This scenario has changed in two ways: First, the 
decline has been more rapid than predicted, and second, 
a recovery that would be strong enough to bring things 
up to a “zero growth rate” is not a possibility. Hax: “It is 
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difficult to predict an economic turning point.” At this 
tume he can only state that the available indicators do not 
suggest a change for the better soon. 


The demand for capital goods and consumer goods has 
decreased seriously in comparison with the fall of 1992. 
The declines have been much stronger than was 
expected. There have been no increases in exports thus 
far. Hax warns of caution with the statement that in 1993 
west Germany will experience is worst recession since 
1949. One must also take past history into account. Pnor 
to 1993 there was an unusually strong upswing (caused 
by unification), in which additional demand was 
financed primarily through government spending. Now, 
after peak demand has been exceeded and the national 
budget consolidated, the West German economy 1s 
falling back to its former pattern of growth. This decel- 
eration of the economy also entails a consolidation 
process, however, which has its own risks. 


In view of the limited upswing in the United States. 
Canada, and Great Britain. Hax considers hope for a 
moderate increase in foreign demand sometime around 
the end of this year to be justifiable. He allows, however. 
that psychology may play a greater role in this than 
actual export volumes. For this reason he is expecting 
more substantial impact from private consumption and 
investment. And the possibility that an increase in these 
factors in other European countries could have a positive 
effect on exports should not be ruled out. 


Domestically Hax also believes conditions are mpe for 
improvement. On the whole. the structure of the 
economy is not bad. The firms are in good financial 
condition. There continues to be a willingness to invest. 
even if projects and plans are currentiy being postponed 
or extended. In such cases a wait-and-see attitude 1s 
prevalent. If one includes the new laender, the balance of 
investments looks positive overall. This in part involves 
transfers of investments, however these are desirable. In 
view of the previous double-digit growth rates for arms 
investments, Hax believes the current decline is cyclical. 
In the near future he believes the point of main effort in 
capital investment will be rationalization. Even with 
respect to demand for new construction, Hax 1s confi- 
dent that this applies not only to housing construction, 
which in view of the readiness to build and the demand 
could have a strong stimulating effect on the economy, 
but also to commercial construction, which 1s not going 
poorly at all. 


In personal consumption Hax concedes a whole range of 
inhibiting factors. He is under the impression, however, 
that the desire for consumer goods is continuing unin- 
terrupted. Private households in west Germany are, on 
the average, not excessively indebted. On the whole, very 
high growth rates in personal consumption are not 
expected. Because it is still the largest aggregate on the 
demand side in terms of the whole economy, however. 
even a small growth rate in absolute terms can have a 
strong positive effect. 





20 GERMANY 


Schulmann Viewed as Possible Bundesbank Vice 
President 


AU0706154393 Duesseldorf HANDELSBLATT in 
German 7 Jun 93 p 10 


[“fk” report: “Schulmann Will Reportedly Become 
Bundesbank Vice President™] 


[Text] Frankfurt/Main, 5-6 June—Financial circles in 
Frankfurt say that press information from Bonn that 
Horst Schulmann (Social Democratic Party of Ger- 
many), president of the Hesse Land Central Bank. will 
probably be appointed Bundesbank vice president is 
“plausible.” He would thus become the successor of 
Hans Tietmeyer (Christian Democratic Union), who will 
replac* Helmut Schlesinger as president in October. The 
rising xeed for consensus between coalition and opposi- 
tion as «ell as Schulmann’s undisputed qualification are 
given as reasons for his probable appointment. Most 
recently the former financial state secretary in the 
Schmidt government was head of the Institute of Inter- 
national Finance in Washington. 


Machine Tool Makers’ Slump Examined 


9ZENOS45C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 May 93 p 15 


{Commentary by Joachim Heer: “Moving Away From 
the Picture of the Mouse-Gray Businessman™] 


[Text] The western German machine- and equipment- 
building industry is complaining of the worst recession 
since the end of World War II. The level of production 
and the number of jobs, however, are dropping much 
more dramatically in the eastern German machine-tool 
industry—pnimanrily as a result of the conversion from a 
planned economy to a free market economy. Four years 
ago this industry employed more than half a million 
people in the GDR; today this number is only 120,000 in 
eastern Germany. 


In view of the varied ways in which the individual firms 
have developed, it 1s not fair to make sweeping judg- 
ments on the competitiveness of the eastern German 
machine-building industry. Of the firms that were 
formed from the combines, 600 remain today. It 1s useful 
to distinguish initially between firms that are still under 
ownership of the Trust Agency and those that have been 
privatized and denationalized. In addition, the date a 
firm was privatized or returned has been a decisive 
factor in its start-up. What remains common to all of 
them is that after the wall came down no business could 
continue to operate as it had before. The legacy of 
socialism included overinflated organization, sections of 
firms that were not a part of the primary business, 
outmoded production facilities, and uncompetitive 
products. 


At the end of March this year 255 machine-building 
firms, employing more than half of all workers in this 
branch of industry, still belonged to the Trust Agency. 
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Managing directors of privatized and denationalized 
firms are calling for a clear fixing of the duration of the 
financial assistance granted to Trust Agency firms. The 
Trust Agency argues that in the early stages of restruc- 
turing one cannot clearly predict how long the assistance 
will continue. Others are calling for an immediate end to 
the taking-over of losses, in hopes of preventing a dis- 
tortion of competition. They tell of Trust Agency firms 
offering products at prices below manufacturing costs, 
leaving competing private firms with virtually no market 
prospects. In a recent poll, the Association of German 
Machine- and Equipment-Builders found that most 
managing directors of Trust Agency firms feel restricted 
in making important decisions on firm policy. This 
results in insufficient investment in modernization of 
manufacturing procedures or in restructuring the range 
of products, and insufficient advertisement. 


Privatized and denationalized firms must advertze their 
products in the west. These firms, which do this in hopes 
of acquiring new customers, come up against a dense 
network of supply connections, as well as doubts con- 
cerning the quality of eastern German products. Further- 
more, the customers from the west, who in most cases 
are more expenenced, exert particularly great pressure 
on the eastern German suppliers to lower prices. Firms 
in the new laender complain that the wall 1s still there in 
the minds of many. This is also true for banks, which to 
some extent are very hesitant to grant credit. On the 
other hand, western German and foreign firms and 
banks have had bad experiences in some business rela- 
tions with eastern Germans. and some entrepreneurs 
have a faulty understanding of the purview of banks. 
Even the criticism of the Trust Agency for doing away 
with jobs 1s based in part on unrealistic expectations. 


Despite the difficulties in starting up, there are now 
numerous firms—regional centers of machine-building 
in eastern Germany are in Saxony and Thuringia, as well 
as Berlin and Saxony-Anhalt—that are using well- 
trained and expenenced workers in relatively modern 
production facilities to manufacture competitive 
machines and equipment. They have made use of their 
greatest strength: the ability to improvise, acquired over 
40 years in an economy of scarcity. Those firms that 
during GDR times had already exported most or all of 
their production operations to the west had the best 
conditions for starting up. They had served the socialist 
state by earning foreign currency. Anyone who took over 
or recovered a firm soon after the changeover had the 
advantage of being able to maintain the old contacts by 
supplying machines at prices in the currency of the 
GDR. With the introduction of the Economic and Mon- 
etary Union on | July 1990 it became more difficult, in 
view of rising prices, to retain customers or to acquire 
new ones. Added to this were the intensification of 
competition in Eastern European countnes and the 
collapse of the market in the Soviet Union. 


Of particular concern to the managing directors of dena- 
tionalized firms—-not just in the machine-building 
industry—is the continued uncertainty over old debts 
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and the property tax. Uncertainty 1s preventing neces- 
sary investments. The Association « German Machine- 
and Equipment-Builders in Bonn, among others, has 
been pushing for a change in the form of property tax 
currently planned. According to the proposed Compen- 
sation Law of the Federal Government, part or all of the 
tax would now be collected through investment in the 
recovered business assets. 


Many an eastern German entrepreneur has already cast 
off the role of the gray mouse in tough competition. The 
managing director of a Dresden firm asserts confidently 
that those who survive will do better than many a 
machine-building firm in the west. Those who become 
stronger in the crisis stand a good chance, in the east and 
the west, of profiting considerably from the next upswing 
in the machine-building industry and of acquiring 
market shares. Being successful in the new laender also 
means avoiding the common mustakes of the western 
German machine-building industry. A streamlined orga- 
nization, lean production methods, a sensible vertical 
range of manufacture, and a strong orientation of the 
products toward the wishes of the customer are part of 
this. At the same time, labor costs in the east are still 
lower than those in western Germany. This will be an 
advantage of the location if productivity is sufficient. 


Health Minister Favors Welfare Reforms 


YZENOS45B Duesseldorf HANDELSBLATT in German 
21-22 May 93 p 6 


[Article by Heinz Schmitz: “Seehofer. Health Reform Is 
the Model for a Rigorous Policy of Savings] 


[Text] In a recent interview with HANDELSBLATT, 
Federal Minister of Health Horst Seehofer (CSU [Chris- 
tian Social Union]) called for a “rigorous policy of 
savings” in all public finances, including social welfare 
spending. Sechofer: “The primary task of policy is to 
slow down growth in expenditures. Finding additional 
revenues cannot be its primary task.” 


For many years the pressure will remain “to save rigor- 
ously.” In this connection Seehofer refers to the health 
reform plan he has pushed through as a “precursor of 
other measures to save money.” Other elements of this 
policy include measures to combat misuse of social 
welfare benefits and to handle expendi‘ures noi covered 
by insurance. 


Sechofer therefore advocated restructuring the financing 
of the social welfare systems in the medium term. In this 
he differentiated among three types of social welfare 
benefits: wage compensation benefits, other social insur- 
ance benefits, and joint state responsibilities. Sechofer 
calied « an “approach worthy of consideration” to 
continue to finance wage compensation benefits with 
contributions from employees’ remuneration, other 
social insurance benefits with contributions from total 
income, and benefits not covered by insurance with 
budget monies, or, in other words, with taxes. 
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Calculate According to Overall Productive Capacity 


“When there must be equivalence im contnbutions, in 
other words when there 1s a relationship between the 
term and amount of the premium payment and the 
subsequently allowed compensation, one must stick to 
direct deduction from wages.” This applies to pensions, 
unemployment benefits. and illness benefits. 


For other social insurance benefits. particularly health 
insurance, Sechofer's considerations include calculating 
the amounts according to the overall productive capacity 
of the policyholder. Consequenily, according to Secho- 
fer’s concept, contnbutions to the health insurance 
fund—and accordingly contnbutions to insurance for 
care of the elderly—would no longer be calculated 
according to employees’ remuneration alone, but 
according to the total income of the policyholder. 


Among the responsibi/ities of all of society the CSU 
politician includes in particular a portion of the benefits 
of unemployment insurance, such as vocational training, 
and of health insurance. such as the “pill for health 
insurance certification.” 


The minister of health believes this could solve several 
problems. The first problem is that having social insur- 
ance coninbutions based upon wages places an unfair 
burden on labor-intensive firms in comparison with 
capital-intensive firms. Second, the number of cases of 
part-time employment, “which to a certain extent bypass 
the financing of social insurance.” 1s increasing. As the 
third problem, which is beginning to spread more and 
more, Sechofer has determined that in cases of reciprocal 
employment, low employment remuneration with low 
premiums but a maximum claim to insurance benefits. 
for example in health insurance, will be achieved. 


In the debate over insurance for care of the elderly, 
Sechofer supports Federal Labor Minister Bluem’s 
(CDU [Christian Democratic Union]) plan, which pro- 
vides for a social insurance system for care of the elderly 
based upon the apportionment system. Tying costs of 
care for the elderly to labor costs is justifiable because 
labor costs on the whole would not be increased with the 
insurance for care of the elderly. Sechofer: “We stand by 
our conviction that this must be offset to make its effects 
on revenue at least neutral for the economy in Germany. 
That is one condition.” As soon as a solution 1s found for 
the financing of social insurance, in which contributions 
are no longer collected from employees’ remuneration. 
this solution will “naturally be applied to contributions 
for insurance for care of the elderly.” 


Sechofer calls the Bluem plan for insurance for care of the 
elderly “promising.” because it provides for only basic level 
coverage. That is, the future insurance for care of the 
elderly, in contrast with health insurance, will not pay for 
bed and board, but wil! instead pay the amount prescribed, 
up to a maximum of 2,100 German marks [DM] per month 
for in-patient services. Sechofer: “That is exactly compat- 
ible with my ideas about health insurance.” 
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On the issue of compensation, Seechofer points to the 
coalition agreement of 30 June 1992, which provides for 
intervention in the continuation of payment of wages in 
the case of illness. The employee is to have a choice 
between forfeiting pay for the first day of his illness or 
forfeiting one day of vacation. 


The Ruling Coalition Must Continue To Function 


Following a “very careful weighing of the goods,” and in 
view of the discussion over Germany as * commercial 
location, he considers such an intervention into the nght 
of employe:s and trade unions to conclude collective 
agreements “justifiable.” In many cases the continued 
payment of wages in the case of illness is called for in a 


collective wage agreement. 


To the question of whether approval of this plan can also 
be expected from the Bundesrat, in which the SPD 
[Social Democratic Party of Germany]}-governed laender 
have the majority, Seehofer answers: “That will be an 
acid test for the Bundesrat. It can only happen if they can 
function as a ruling coalition.” He is anxious to see 
whether the federal laender “which, together with the 
communities and those in need of care, are really the 
ones who stand to gain from insurance for care of the 
elderly, will allow insurance for care of the elderly to fail 
on the issue of compensation.” 


Seehofer 1s open to demands by Pnvate Health Insur- 
ance (PK V) to limit physicians’ fees for members of the 
future pensioners standard wage. A decision on this must 
take into account the demand of physicians for a linear 
increase in compensation. Sechofer states “without 
malice” that the PKV today has bigger problems than 
legal funds, although it does have protection against 
premium rebates, individual responsibility, a require- 
ment to reveal its position, and a refund of costs. The 
CSU politician says he hopes this will make people aware 
of the fact that developments in the make-up of the 
population, in the way prescriptions are handled, and in 
the way people think about insurance claims have not 
passed by the system of covering capital liabilities 
without affecting it. 


SPD's Rau on Leadership Race, Problems 
93ENOS384 Bonn DIE WELT in German 17 May 93 p 9 


[Interview with Johannes Rau, minister president of 
North Rhine-Westphalia; place and date not given: “I'm 
the Moderator, Not the Referee} 


[Text] Johannes Rau was born on 16 January 1931 in 
Wuppertal-Barmen as the son of a preacher. Even as a 
high school student, “Brother Johannes” was involved in 
Evangelical Bible circles. He adopted his life's motto from 
the Confessing Church: “1 hold out because 1 am sus- 
tained." Rau left school before graduating and completed 
an apprenticeship as publisher and bookseller. From 1965 
to 1967, he was the director of an Evangelical publishing 
company in his home town. He has been a member of the 
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Duesseldorf land parliament since 1958. He led the SPD 
[Social Democratic Party] land parliamentary caucus; 
was minister for science and research: and since 1978. as 
successor to Heinz Kuehn (SPD){Social Democratic 
Party], has been heading the land government of North 
Rhine-Westphalia. Rau is the doyen of minister presi- 
dents. In 1987, he was the Social Democrats’ candidate 
for the chancellorship. He tried for a “majority out of our 
own strength,” although the SPD from the very beginning 
was given little chance. It turned out that the party was 
only conditionally «illine to follow the Rau course. 


[DIE WELT] After Engholm’s resignation, you became 
practically overnight the “super father” of the SPD. A 
large majority in your party. after Brandt's death, con- 
siders you the last SPD leader who still has enough 
authority to lead the party out of its serious crisis. Does 
this attitude of expectation not surprise you, especially 
because of your rapid withdrawal from Bonn in 1987? 


[Rau] After my defeat as candidate for chancellor in 
1987 and my decision at the time not to become party 
chairman, I have again become relatively quickly 
involved in work in Bonn, although #ithout emphasizing 
it publicly. And even att’. > time of Hans Jochen Vogel's 
chairmanship, | was one of those who tried strong'y to 
codetermine the situation. That holds true for my func- 
tion as chairman of the SPD International Policy project 
group, and naturally it also applies to my work as deputy 
party chairman. | believe that I am among the SPD 
politicians with the greatest and most intensive election 
campaign experience, also in other laender, even before 
my candidacy for the chancellorship and also afterward. 
Since we are now dealing with a change in generation, 
my present role in the party came to me unbidden. Hans 
Jochen Vogel is quite certainly also one who still holds 
much together within the SPD. But since he has now 
announced his departure, more matters are concentrated 
On me at present. This is also due to the fact that Vogel. 
with the constitutional reform, has taken on a very 
important work from which I have withdrawn. 


[DIE WELT] Who ts to become party chief and candi- 
date for chancellor? Or do you recommend the separa- 
tion of these roles? 


[Rau] I would not be true to my role as moderator if I 
now publicly gave individual assessments of applicants. 
Then I would no longer be a noderator, but a referee. 
But that is not my mission. The SPD has had experience 
both in separating and coupling these two leadership 
offices. Something can be said for either version, and the 
decision for either a or b, that also depends on the person 
or persons concerned. It is conceivable that there 1s 
someone who is party chairman and yet does not aspire 
to the office of chancellor, but rather provides backing 
for someone else, as Willy Brandt tried with Helmut 
Schmidt. 


[DIE WELT] In truth, is the planned membership poll in 
the search for a candidate not an expression of helpless- 
ness” And is Johannes Rau thereby not the last existing 
brace to hold together the feuding wings of your party” 
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[Rau] I should like it if I could hold groups and wings 
together. It remains to be seen whether it will succeed. 
The idea of greater mem<crship participation is not in 
the nature of helplessness, but stems from the fact that 
we in the party have been thinking about it for several 
years. After all, the Israeli example of membership 
Participation in deciding between the candidates, Peres 
and Rabin, impressed many of us extraordinarily, 
although one cannot simply imitate it. Incidentally, 
before the resignation of Bjoern Engholm we had 
planned an organizational conference in Aachen, where 
this would have been a topic within the framework of the 
“SPD 2000” program. We then cancelled the event. The 
fact that grass-roots participation is now being linked to 
the change in chairmanship, has put a slant on the 
discussion which I would like to leave behind. At any 
rate, | think the poll makes good sense. And it was also 
very successful for the Israeli Workers’ Party. We want to 
get away from the situation where the normal party 
member gets his political information only from the 
media. We want to better tie in the membership, and 
that can succeed with this participation. An executive 
committee, a leadership group must always turn around 
and look back at the party. I do not see that as an 
admission of lacking leadership. Rather, it can be a sign 
of leadership to recognize that one must break a hole 
through the sound barrier between the leadership bodies 
and the membership. To explain it in a not quite 
appropriate picture: A company commander must 
always be in front of his troops. But he must not be so far 
away that the troops no longer see him and then no 
longer know where to go. 


[DIE WELT] The planned membership poll—is not the 
intention behind it above all to put the brakes on 
applicant Schroeder's rapid advance to the top? 


[Rau] Absolutely not. I find it very regrettable if it ts 
interpreted that way. Anyway, I do not see my function 
as acting party chairman consisting in putting the brakes 
on someone or pushing someone to the top. That would 
be a miscarriage of my function. A different question, 
which one must consider separately, is whether the SPD 
has not always sent its ~hancellor candidates too early 
into the race. Not because they ~ould not see it through, 
for whoever cannot hold out very long in the chancellor 
candidacy is also not a suitable chancellor. But in the 
case of Lafontaine as well as Engholm and myself, one 
must remind of something else. 


The SPD is More Than the Workers’ Council of a 
Company 


In 1986, the election defeat in Bavaria, the losses in 
Harnburg and the lost election in Lower Saxony were 
held against me, although there had been very different 
and divergent reasons. The SPD at that time lost the 
election in Lower Saxony, for instance, not because of 
the chancellor candidate Rau nor because of the leading 
candidate, Schroeder—who at that time made his first 
failed attempt—but because of Chernobyl. The reactor 
catastrophe happened shortly before the election in 
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Hannover. Some said that would be gnisi for the SPD 
mills. I contradicted that immediately. For Chernobyl 
overshadowed all other topics to such an extent that the 
SPD’s real election campaign subject in Lower Saxony, 
namely social justice, was simply “irradiated.” At that 
time, all the talk was solely about nuclear energy. | 
believe that 1s why we missed our goal. At any rate, it was 
not because of candidates Rau and Schroeder, but 
because of the change in paradigms. Nevertheless, the 
election results achieved in the laender before a Bund- 
estag election were, and are, always attributed to the 
respective candidates for chancellor. One could not say: 
Well, now we have lost 10 percent in Hamburg, hence we 
have the wrong candidate for chancellor. If, hopefully, 
the SPD wins the election in Hamburg in the fall, in turn 
one also must not say that it 1s thanks to the next 
candidate for chancellor. 


{DIE WELT] Fredhelm Farthmann, chairman of the 
Duesseldorf SPD caucus, wrote in DIE WELT that in all 
important decisions of the past years, the SPD was on 
the wrong track. Do you agree with this finding and the 
theory that your party today has to pay the price for 
opening the doors to the * “68ers” 25 years ago, whereby 
it sacrificed some principles to the Zeitgeist? 


[Rau] Among other things, Fnedheim Farthmann is my 
friend because he likes harsh and sharp formulations and 
because he does not lack identifiability. I do not believe 
that the SPD was always precisely on the wrong track; 
rather, I believe that the SPD has carried or many 
discussions also vicariously for the other parties. That 
also includes the discussion with the generation of 
‘68ers. And I do not dare simulate what would have 
happened had we lost an entire generation after 1968, 
and that would have been the case. My impression today 
is that the CDU [Christian Democratic Union] recog- 
nizes this by now and that, later than the SPD, 11 also has 
made the attempt to integrate the generations. If you 
look today at the upcoming generation of active politi- 
cians, you will notice that they are all of the same age. 
One could never have done without them. 


As to the rest, I do not believe that the SPD 1s not on 
target on all subjects. But we must consider how to clear 
up a few misunderstandings. Just one example: The SPD 
is more than the workers’ council of the company. It 
must not only be in charge of peace in the company, but 
must also have authority over the profits of the plant. 
That is to say, we are not only responsible for distribu- 
tion, but also for production. That is not always made 
clear enough in the image of the SPD. 


[DIE WELT] You have been a member of the SPD 
executive committee for 25 years, and you have experi- 
enced the highs and lows of your party, from Ollenhauer 
to Brandt and Schmidt and Engholm. Has your party not 
been overtaken for a long time? And what conclusion do 
you draw from the by now historic experience that a 
candidate from the laender has never managed to win 
the chancellorship in Bonn in a direct attempt? 
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[Rau] | believe that has changed today. | believe that 
today one can attain the chancellorship directly from the 
laender. I also do not believe that the SPD has been 
overtaken. True, at the moment it 1s in a crisis situation. 
But I must remind you: It 1s now six years since I was the 
candidate for the chancellorship. At that time, my party 
provided four of the |! minister presidents of the FRG. 
Today, nine of the 16 heads of government in the laender 
are ours. And we participate in two more land govern- 
ments; only five of the 16 German laender are governed 
without us. And if you consider how many additional 
mayors’ olfices we have gained in Bavaria or Baden- 
Wuertitemberg in the last 10 years, ut also shows a 
positive balance. So we have moved many things ahead. 
What we have not managed to do 1s stop the downward 
development on the national level. The problem there is 
that opposition politics in Bonn has become much more 
difficult. Not because of the persons acting there, but 
because the ever greater interlinkage of politics between 
the federal level, laender, communities and the Euro- 
pean Community necessitates a mediey of cooperation 
and confrontation which blurs the simple black-white 
picture of government and opposition. There is an 
understandable wish for a woodcut-like opposite 
number, but it cannot be fulfilled. 


We Have Never Had a Slump in North 
Rhine-Westphalia 


There are areas where one must cooperate, and one 
should do so without having to lose one’s profile. And 
the SPD surely has also made some mistakes by not 
being able to communicate this clearly enough. 


(DIE WELT] For quite some time, you have been the 
longest-serving minister president in Germany. Many of 
your former colleagues, from Albrecht to Spaeth, have 
been toppled or elected out of office. We are just 
experiencing the end of the short era of Streibl. You, on 
the other hand, are not threatened either by polls or 
scandals, or your own party frends. 


[Rau] Naturally, i is difficult to rate one’s own suc- 
cesses, because one either belittles them modestly, or one 
puffs oneself up. | want to do neither. | think the secret 
of the SPD's success in North Rhine-Westphalia is the 
mixture of adhesion to the grass roots, and perspective. 
If we had only adhesion to the grass roots, if we were only 
present in the trade unions and citizens’ associations and 
garden colonies, we would have lost our gnp long ago. 
And if we had only perspectives and no grass-roots 
adhesion, it would be just as bad for the SPD in North 
Rhine-Westphalia. But I believe that, after 1978, we 
succeeded in advancing the subject of industrial change 
without social rifts. My party has a strong presence in the 
entire land. And | am not only at home in the land 
capital, but also between Porta Westfalica and Aachen, 
and between Bad Muenstereifel and Espelkamp. The 
SPD, the cabinet and the land parliament caucus have 
always had a dialogue with industry, trade unions, the 
churches and other groups. I believe that is the secret of 
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this success. This bridge between grass-roots adhesion 
and perspective gives us the chance to recognize crises 
sooner. 


{DIE WELT] Not taking into account your crisis job in 
Bonn, you have remained surprisingly popular nation- 
wide during the past years, although your profile in the 
media was relatively low. 


[Rau] You are nght, I don't push myself into the media 
And yet, as far as | know from opinion polls, there 1s no 
connection at all. In fact, | have never had a “demo- 
scopic slump.” For years now, | have been in the front 
rows of DER SPIEGEL polls. most recently behind 
Engholn:, and formerly behind Brandt. Since my taking 
office in 1978 as minister president in Duesseldori the 
SPD, unlike other governments, has never ‘iad a low at 
half-time of the legislative period. Al present we have an 
opimion situation in which the CDU in North Rhine- 
Westphalia for the first time has dropped below 30 
percent, while the margin of fluctuation for my party 
ranges between 46 to 49 percent of approval rating. You 
are might, too many politicians are too media-onented 
That has to do with the fact that many politicians think 
of politics as the entire life, while most Cruzens see tt very 
differently. People are much more interested in Borussia 
Dortmund [soccer team] or the result of the latest 
subsequent care study or whatever else that has nothing 
to do directly with politics. And I believe that the image. 
which the citizens have of me, also includes cons dering 
me a comparatively normal person with weaknesses and 
strengths. | am never in danger of being canonized, 
although I am often called “Brother Johannes.” And | 
am also never in danger of being considered a rogue 
People don't expect me to be on the island of Sylt 
{revelry-onented], but rather on Spickeroog [family- 
oriented]. Some contemporaries consider that a bit petit- 
bourgeois. But the man in the street senses that | am not 
just there with him for a photo opportunity. One also 
does not expect me to be at Lucullan events, but trusts 
that I act appropriately wearing a turcdo 


I believe people don't see me as someone who lives high 
above them. People will never say) What a distinguished 
statesman! But in people's minds, | am linked to trust- 
worthiness, scriousness, and a sense of humor. |, at any 
rate, have never let myself be manipulated by the media, 
as have so many others. And I also am not one of those 
among us who demonstratively put on their turtleneck 
sweaters when attending a mecting of the SPD task force 
for employees’ issues, or who try to masquerade as 
miners like Norbert Bluem when they make an appear- 
ance in the Ruhr region 


[DIE WELT] Thinking of your long political work and 
the burdens of vour everyday business. the question 
suggests itself how much longer you will go on pulling the 
cart. Is it not tempting to retire at the peak of success” 


[Rau] First of all, one hopes that the peak reached at 
present 1s not yet the climax. After all, one needs ever 
new goals and ambition to maintain one’s steadiness. If 
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one wants to do it for a long time, one must also do 
well. I feel healthy, | feel | can cope with burdens, | enjoy 
my work, and it has gained additional prospects. | am 
thinking not only of my present political task at the 
national level, but also of North Rhine-Westphalia’s 
cooperation with Brandenburg. That was a veritable 
fountain of youth. And it is remarkable that most of the 
letters I now receive in the context of the party chair- 
manship and candidacy for chancellorship, and which 
address me personally, come from the eastern laender 
That provides additional motivation, and vet | believe | 
live in such a way that 11 would be possible for me to 
leave without falling “off the mountain,” as we say here 
I don’t mean that economically. 


I Always Wanted To Become an Important Publisher 


I mean that with regard to the substantive, life-fulfilling 
functions. For example, that one can still be happy when 
one’s son gets a new bicycle, or begins to get interested in 
soccer. Or if one’s daughters compete with others on 
pony rides or wherever. Those are the fulfilling things. At 
present | am enjoying a very meaningful life 


[DIE WELT] Speaking of climax. Election as chairman 
of the Social Democratic Party of Germany and taking 
over August Bebel’s pocket watch would be such a 
climax? 


[Rau] Well, there 1s an attitude at which | poke fun with 
the sentence: | will only do ut if the party calls for 
me—and look out if it doesn’t. My life’s planning 1s very 
different. I have a fulfilled political life. After over- 


coming a serious illness, | had the good fortune to be able 
fo continue i 


1 want to do that. And there is no 
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hankering in me to weight myself down with this addi- 
tional task on top of my Duesseldorf burdens. | am 
happy that some consider me suitable. But | am minister 
president of North Rhine-Westphalia. I am land 
chairman of my party, and deputy party chairman at the 
national level ihink the SPD must distrbute the 
burdens on various shoulders. And if I can help carry 
some more. | will do so. but | no longer want to lead the 
caravan. By the by. | am 62 years old, have a young wife 
and three small children. and they already have to bear 
up under a 100-hour week. I shall do evervthing I car so 
that the SPD may find a good. creditable, forw td- 
pushing leadership, which neat year has a real chance in 
the Bundestag elections, but | will also do everything I 
can so that | am not in the lead position 


[DIE WELT] A real climax would also be your election 
as tederal president. Would you also reyect this honor- 
able office” 


[Rau] | spoke of peaks in North Rhine-Westphalia. My 
lite is so closely linked to North Rhine-Westphalia, that 
I have no plans beyond that 


[DIE WELT] If you could start all over again, what 
would you do differently” 


{Rau] | never wanted to become a politician. | also did 
not enter the land parliament in 1958 because | wanted 
to become a professional politician. And despite my land 
parliament seat, until 1967 | practiced my profession as 
manager of an Evangelical publishing house in Wupper- 
tal. My interests were not directed at politics: | always 
wanted to become an important publisher. Unfortu- 
nately, | did not succeed in that 
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Government Approves EC-U.S. Oilseeds 
Agreement 

1 D0806 140793 Paris France-Inter Radio Network in 
French 1300 GMT 8 Jun 93 


[Excerpt] France has approved the agreement made in 
November 1992 between the European Community and the 
United States on oilseeds. The agreement 1s to be formally 
confirmed by the foreign ministers of the Twelve in Luxem- 
bourg this evening. It had been blocked for nearly eight 
months by Paris’ opposition. [passage omitted] 


Foreign Minister Discusses Bosnia, Oilseeds 


LD0706214293 Paris Europe No.1 Radio in French 
1707 GMT 7 Jun 93 


[Interview with Foreign Minister Alain Juppe by uniden- 
ufied correspondents in Paris on 7 June—live or 
recorded] 


[Excerpts] [Correspondent] You received European 
mediator David Owen at the Foreign Minist » this 
morning. He told you of his concern over the situation in 
Bosnia. He asked you for more soldiers. Do you share his 
concern? Is France ready to make more military efforts? 
Will it send more reinforcements, considering the Rus- 
sians do not want to participate in the force that could 
possibly be sent to Bosnia? 


[Juppe] Naturally, I share Lord Owen's concern. Who 
today 1s not worried about the situation in the former 
Yugoslavia? I also received the Bosnian foreign minister 
this morning. [passage omitted] 


We have been saying from our first days in office that 
France is the European country that has done the most for 
the longest period of time. We have almost 5,000 soldiers 
there. They are often very exposed, and we do not have the 
means to do more. That 1s why we are telling the others, who 
so often try to give us lessons, to come with us. We have said 
this to the United States, we have said this to the Russians, 
and we have said this to the other main players: Come and 
reinforce us. The UN Protection Force [UNPROFOR] 
needs more means, and we, of course, continue to adopt this 
line. [passage omitted] 


I telephoned UN Secretary General Butrus-Ghali, who is 
in Paris—I will see him on Wednesday [9 June}—today 
to tell him how important it is to us that Resolut:on 836 
does not not remain a dead letter but that he should 
assemble the 5,000 extra men needed to begin imple- 
menting the safety zones as quickly as possible. It is not 
a question of throwing ideas into the air but of patient 
diplomatic action. 


[Correspondent] What if the soldiers are not assembled? 


[Juppe}] That is a question that I have been asked for a 
long time. All that we have tried to do in two months has 
resulted in very substantial progress. [passage omitted] 
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[Correspondent] To defend your safety zones, with 
whom will you defend your safety zones? A total of 5,000 
more men are needed. Where will you find these 5,000 
men to defend your safety zones’ If you do not find 
them, how will you defend them” 


[Juppe] Yes, the question that you ask is: If you do not 
succeed, what will you do? It 1s up to the UN secretary 
general, as the Security Council asked him, to find the 
troops needed, and | can tell you that Butrus-Ghali 
immediately went about this task. | do not want to make 
public the information that he might have given me, but 
it shows that there are countries that are prepared to 


participate. 


[Correspondent] Morocco, for example. You met the 
king. 


[Juppe] The Russians have clearly written on the Wash- 
ington program of action that they are ready to partici- 
pate. We know that several Muslim countries are ready 
to participate. We know that the Scandinavian countries 
have already announced that they are ready to partici- 
pate. Therefore, let us not say this has failed before ut has 
started. Let us not say that $0,000 men are needed, 
which 1s obviously the best way of making the operation 
fail. | repeat: Lei us advance pragmatically and step by 
step. [passage omitted] 


Regarding the setting up of safety zones, which has been 
so criticized, today the Bosman Government has just let 
it be known that it supports their being set up. under 
certain conditions, as has Lord Owen 


[Correspondent] Enthusiastically” 


(Juppe] If you know of a solution in Yugoslavia over 
which everybody 1s enthusiastic, then I am interested 


[Correspondent] You know very well that regardless of 
France's stubbornness on this issuc, the signa dries to the 
resolution [836] do not want to intervene. they do not 
want to send troops. You know very well that the United 
Staies no longer wants to intervene, it does not even 
want to take part in air missions. They have washed their 
hands of Bosnia. is this not, in fact, a case of hypocrisy” 
Why not admit it? Why not admit that we are being very 
hypocritical? Why pretend that the West can still save 
minorities in Bosnia” 


[Juppe] It would be very hypocritical for the Western 
countnes, or others for that matter, to pretend that we 
could launch a reconquest of Bosnia and the territories 
taken by the Serbs. I fully agree with this. I was one of the 
first to say so. To tell the government of Bosnia that the 
international community is ready to send 200,000 men 
to Bosnia to carry out this reconquest 1s a lie, and one 
must say so. 


[Correspondent] Would you admit that the US. Presi- 
dent has a big responsibility in this very hie? 


[Juppe] Everyone is free to make a judgment on that. | 
am not here to put any country on tral. On the other 
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hand, I don’t share your skepticism on the results of the 
resolution on creating the safe areas. We are not going to 
abandon... 


[Correspondent, interrupting] You would not overlook 
the fact that last week Secretary of State Warren Chris- 
topher explained that Bosnia has nothing to do with the 
confrontation between the United States and USSR [as 
heard] and that the conflict in Bosnia does not affect 
vital U.S. interests? You know very well what this 
means: They are doing nothing! 


[Juppe] It has not escaped me that the U.S. secretary of 
State has signed in Washington a commitment to come to 
Macedonia and a commitment to provide U.S. air pro- 
tection for the safety zones. When I see him on 
Wednesday I will not be alone; there will be 12 of us 
around the table. 


[Correspondent] To what lengths will France go in 
assuming its responsibilities? 


[Juppe] To the end of the line it has set for itself. Until 
ensuring, with the help of many resolutions, that the 
objectives we have set are endorsed by the others. This 
said, | would not like to appear here as presumptuous. 
France will not solve the problem on its own. The 
approach should be collective. Here | come back to a 
previous question. We are not isolated on this issue. The 
British have exactly the same position as us. You noted 
that last week in Beaune during the French-German 
summit, my German colleague, Mr. Kinkel, and the 
chancellor fully approved the initiatives we took in 
Washington. And I am sure that tomorrow in Luxem- 
bourg. the 12 will reaffirm their support for the political 
approach we have set in motion with them. On 
Wednesday, we will ask Warren Christopher: Where 1s 
the U.S. presence in Macedonia you promised us? Where 
is the air protection of the safe areas you promised us? | 
think if the 12 speak out sufficiently and are sufficiently 
determined, the United States will be forced to keep its 
promise. | cannot imagine the opposite. [passage 
omitted] 


[Correspondent] France is apparently preparing to sign 
the GATT agreement on oilseeds with the United States 
tomorrow. What I would like to know is, if this is the 
case, what compensations has France obtained to sign 
this agreement and if this is still the case, don't you fear 
a violent reaction from the French farmers? The 
Farmers’ Union has already threatened to take up arms. 


[Juppe] This is a subject of formidable technicality. | 
think everybody knows what is meant by oilseeds. [pas- 
sage omitted] 


What is this agreement on oilseeds? First, it has nothing 
to do with the Uruguay Round—-that is, the current 
GATT negotiations. It is an old issue that has been 
dragging on for years. It is an issue in which the EC has 
not respected its commitments and it 1s an issue in which 
we have been condemned by the GATT—the old for- 
mula, so to speak, before the conclusion of the Uruguay 


FRANCE 27 


Round. This 1s called a pane! at the GATT. What would 
happen by the end of June if we don't do anything? This 
decision of GATT will be implemented and ut will 
penalize our farmers a great deal. [passage omitted] 


After consultation with many expert officials, we have 
concluded that the implementation of an agreement on 
oilseeds—under certain conditions—was finally not as 
bad for France as would be the judgment on GATT I 
mentioned earlier. On what conditions? We have set 
three. First, we wish that within the functioning of the 
EC, a certain number of measures of compensation 
should be taken in favor of our farmers. We obtained this 
about two or three weeks ago at the Agriculture Council 
in Brussels. There we obtained compensation or conces- 
sions which we did not even expect. [passage omitied] 


The second condition we made 1s, it should be clearly 
understood that if we accepted this agreement on 
oilseeds, we would absolutely not be committed to the 
other aspects of GATT negotiations | mentioned earlier. 
Here also we have obtained satisfaction, and I will verify 
it tomorrow at the cabinet meeting. Finally, we have 
asked for a certain number of technical modifications 
whose details | would not deal with. I conclude, as we 
have obtained what we have asked for and if these 
concessions are confirmed tomorrow in Luxembourg. 
why would we reject an agreement which 1s not to our 
disadvantage and which would allow us to avoid a 
sanction that would be very harsh” Let's drop groundless 
accusations—that is, saying will we give in or will we not 
give in. We are still fully determined on what is unac- 
ceptable. We have simply made a breakthrough in one 
aspect of the whole issue because we have obtained the 
compensations we have requested. This 1s what will 
happen tomorrow. 


I would add one last word, although it is not really the 
last word because you will undoubtedly ask me more 
questions on this GATT business, but one more word: 
This issue is an example in which France has taken the 
initiative. When we arrived, France said no. That's good. 
One can remain seated and say no for months and find 
oneself alone without making progress on the subject. 
We have changed the logic. We have prepared a French 
memo on GATT which sums up all our arguments, 
which says we want a comprehensive agreement, we 
want a balanced agreement, we want a lasting agreement, 
and we have sent it to all our partners and we have 
explained it. Things have started to change today and 
many European countries have told us that this ts an 
interesting approach, there are many subjects on which 
we agree with you. 


France has thus come out of the complete isolation it was 
in without making any concessions on the agricultural 
issue. | think, really, without anticipating on the final 
conclusion of this process, here we see a regaining of the 
diplomatic initiative which deserves to be carefully 
examined. 
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[Correspondent] But do the Germans accept this 
appreach? In what respect have you made a break- 
through in the Franco-German relations concerning 
GATT? 


{[Juppe] The Germans fully accept the approach 
according to which one should not cut down the prob- 
lems, one should not deal with just the agricultural 
problem and designate to the domestic or international 
opimion the French farmers as the culprits under the 
pretext that they would reject an agreement. One should 
have a global approach. [passage omitted] 


A second example: Can we accept to sign at the end of 
the year a GATT agreement which would include a 
certain number of concessions from various parties and 
to see the following day, as early as | January, the United 
States use its own arsenal, the famous Trade Act, the 
trade law, to impose retention measures when they think 
that too many French goods are entering the:r territory” 
This 1s unacceptable. When one signs peace, if is not to 
resume war the following day' We say: Either the United 
States renounces this unilateral legal arsenal and Europe 
refrains from possessing one and an international trade 
organization is charged with the responsibility of 
ensuring respect for the rules of the game and resolve 
conflicts when need be or the United States will not 
disarm themselves in which case Europe should equip 
itself with similar instruments. | can tell you that this 
reasoning on unilateralism which makes sense—without 
going into the technical details—is being perfectly 
accepted by many of our partners. [passage omitted] 


[Correspondent] In view of the increase in unemploy- 
ment, as we have seen in a Senate report on the reloca- 
tion of companies, are the principles of Bretton Woods, 
the principles that preceded the GATT, still valid in your 
eyes? Should one not reexamine the issues of the special- 
ization of labor, free trade, at least at the level of 
economic blocs? Should one establish a sort of commu- 
nity preference that is valid for agriculture and that 
could be applied to all products” 


[Juppe] The fact that you ask the question proves that 
the issue has reached the public debate and it will never 
leave us. It is an exceptionally difficult subject. [passage 
omitted] 


{Correspondent} Do you think a GATT agreement will 
be signed this year, by the end of the year as envisaged by 
OECD last week? 


[Juppe] I don’t rule it out. This 1s something we have also 
told our partners. We are not against aGATT agreement. 
We are against an agreement like the one put on the table 
at the end of last year. We think there are many subjects 
in which we can make a lot of progress by the end of the 
year. [passage omitted] 
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Paris Air Show Chief Denies U.S. Firms 
Boycotting Event 
400706143293 Paris AFP in Enelish 1311 GMT 7 Jun 93 


[Report by Jon Boyle] 


[Text] Paris, June 7 (AFP}—Paris International Airshow 
chief Serge Dassault Monday [7 June] denied US. plane- 
makers were boycotting the world’s premier event over 
fears of French industrial espionage. 


Some 377 U.S. firms will exhibit at the show at Le 
Bourget airport, just outside Paris, when it officially 
opens Fnday, compared with 353 two years ago, said 
Dassault 


The boycott fears were «narked in Apml when US. firm 
Hughes Aircraft Corporation pulled out of the show after 
the Central Intelligence Agency warned the firm it had 
been targeted by the French secret services. 


Hughes, a subsidiary of the giant General Motors Cor- 
poration, was one of 49 US. firms on an alleged “hit- 
list” drawn up for French industrial spies. 


The scandal came to light when files allegedly from the 
French secret services were sent to the CIA and a US. 
newspaper 


Although France dismissed the document as a fake, the 
scandal cost Claude Silberzahn, head of the DGSE secret 
service agency, his job at the weekend. He was replaced 
by Jacques Dewatre 


Speaking after a press conference ahead of Friday's 
opening, Dassault rejected suggestions that U.S. firms 
were giving Le Bourget the cold shoulder. 


“Of course they (U.S. plane constructors) will be there,” 
he said. “There are always stones before (the show) and 
then nothing happens 


“And even if they aren't here that doesnt't bother me,” 
he addec. “They have not produced a new aircraft for 
years apart from the F-117.” popularly known as the 
“Stealth Bomber.” 


He said 28 U.S. planes would be on show at Le Bourget 
but only the F-16 would take part in cisplays with 
French and Russian aircraft 


The show would suffer a 10 percent drop in exhibitors on 
the last show said Dassault, because of the economic 
slowdown 


Some |.573 exhibitors from 38 countnes were expected 
compared to 1,763 in 199] 


“We remain by far the world’s leading airshow,” said 
Dassault, adding that the Paris Air Show was not the 
“dinosaur” portrayed in some quarters 




















FBIS-WEU-93-108 
8 June 1993 


The drop still leaves Le Bourget as three times the size of 
the mval Farnborough Air Show in Britain, and four 
times larger than the Berlin Air Show, Dassault said. 


Bourget would show the world’s aerospace industry was 
“dynamic and determined to overcome the current dif- 
ficult period,” he added. 


He welcomed the stronger Russian presence at the show 
noting the growing cooperation between Russian air- 
craft-makers and western engine constructors. 


Sensitive to the cost to exhibitors of the 10-day event, 
Dassault stressed Le Bourget was the world’s cheapest 
but acknowleged exhibitors would be asked for their 
views on the length of future shows. 


Earlier Dassault, chairman of the eponymous French 
warplane constructor, said this year’s show, the 40th, 
could be his last as commussaire general. 


Dassault is widely expected to replace Henri Martre on 
July 1 as president of GIFAS, the Groupement des 
Industries Francaises Acronautiques et Spatiales, with 
Edmond Marchegay tipped to be his successor. 


The senior French industrialist has organised the bian- 
nual event for the last 18 years and said it was time to 
hand over to younger blood. 


French President Francois Mitterrand will inaugurate 
the show Thursday with Prime Minister Edouard Bal- 
ladur visiting on June 19. The doors open to the public 
from June 11-20. 


Air Force Chief: No Plan To Send Mirages to 
Taiwan 


AU0706121893 Paris AFP in English 1137 GMT 7 Jun 93 


{Text} Paris, June 7 (AFP)}—France has no plan now to 
send a group of Mirage fighter aircraft to Taiwan, 
General Vincent Lanata, head of the French air force, 
said Monday [7 June]. 


He said that “it is not currently on the agenda to send...a 
detachment” of Mirage 2000 fighter aircraft to Taiwan. 


While “in the past the French air force had always 
contributed to the training of foreign pilots from coun- 
tnes which had ordered French military equipment” in 
the particular case of Taiwan there was no question 
“currently of sending” French aircraft there, the general 
said im an interview with the Air et Cosmos/Aviation 


magazine. 
In November France signed a contract with Taiwan 


worth 30 billion French francs (5.6 billion dollars) for 
the delivery from 1995 of 60 Mirage 2000-5 and relevant 


weaponry. 


The contract, which was strongly criticised by China, 
comprised pilot training. 
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Informed sources said that Taiwan wanted French 
fighter planes to arrive in Taiwan soon. The general's 
remarks ruled this out. 


But it remained possible that French fighter aircraft 
might take part in air shows in the region, using the 
opportunity to land in Taiwan for demonstration flights, 
the sources said. 


Taiwanese pilots would probably be trained at the air 
base at Diyon in eastern France where foreign pilots are 
usually trained. the sources said 


Industrial Cooperation Conference Held With 
Taiwan 

OW 0806085293 Taipe: CNA in English 0754 GMT 
8 Jun 93 


[Text] Paris, June 7 (CNA}—The Republic of China 
[ROC] and France agreed here Monday [7 June] to 
further strengthen bilateral industrial technological 
cooperation. 


Philip C. M. Wang, general director of the ROC Indus- 
trial Development Bureau, said the agreement was 
approved after the two official delegations made a retro- 
spective review on the results of cooperation at the third 
conference of the ROC-French industrial technological 
cooperation which was held at the French Industry and 
External Trade Ministry in Paris Monday [7 June]. 


The ROC-French conference has been held alternatively 
in Taipei and Paris each year since 1991 when the two 
governments decided to upgrade bilateral economic ties 
through cooperation in private sectors. 


Wang, who 1s leading a strong 76-member delegation to 
attend the conference, said after a whole day of talks, the 
two parties have found new grounds to develop bilateral 
cooperation, notably in aeronautical industry, electronic 
and satellite industries. 


French environmental protection firms are encouraged 
to seek joint venture with their ROC counterparts to 
enter cooperation in industrial waste reprocessing, 
storing of natural gas, and industrial waste gas purifica- 
tion, Wang said, adding that cooperation with substan- 
tive technological transfer would be more interested by 
ROC enterprises. 


Wang said he had asked his French counterpart, Didier 
Lombard, to make cfforts to improve conditions of 
working permits, visa application and long stay permits 
for ROC investors in France, a crucial step that, he 
emphasised, conditions further promotion of the bilat- 
eral economic cooperation 


The ROC delegation will meet with some 50 members of 
the French National Council of Patronate to discuss and 
set up blueprints for a further cooperation development 
at the Ninth ROC-French Economic Cooperation Con- 
ference from June & through | 2 
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West's Attempts To Influence Ukraine's Nuclear 
Stance Viewed 

PM0706154493 Paris LE MONDE in French § Jun 93 
pl 


{Editoral: “Ukraine and Its Missiles”) 


[Text] After months of equivocation, the Ukrainian parlia- 
ment has finally decided to open the debate on ratification 
of the START I accord, signed in 1991 between the United 
States and the USSR. It is high time. A few days before the 
arrival in Kiev of U.S. Defense Secretary Les Aspin, to have 
continued to drag their feet would finally have antagonized 
a U.S. Administration already very annoyed about the 
Ukrainians’ refusal to embark clearly and definitively on the 
path the great powers have mapped out for them, and which 
they promised to follow: to finally renounce nuclear 
weapons and leave Russia with the monopoly in the former 
USSR. 


To show its impatience, Washington, first by way of 
anonymous leaks to the press and then by means of 
official statements by the State Department spokesman, 
let it be known that Ukraine was trying to acquire the 
means eventually to exercise operational control over the 
176 multiple-warhead missiles which are currently 
deployed on its terntory and whose “keys” are currently 
under Russian command. President Kravchuk regularly 
emphasizes that he does not have the power to press the 
button, but, under the terms of the accords concluded 
within the CIS, can only oppose a launch from Ukrai- 
nian territory. 


Is the “information” distilled by Washington well 
founded, or only designed to forestall any “evil” intent 
on the part of the Ukrainian leaders? In any event, the 
matter needs to be handled delicately: The crude pres- 
sure exerted last winter by the United States wounded 
Ukrainian pride, and the wound is far from healed. 


At a time when Ukraine, independent for only 18 
months, is experiencing serious economic difficulties, is 
more or less paralysed by a political crisis, and 1s seeing 
a resurgence of the quarrel over the North Sea Fleet that 
sets it against Russia, it may be tempting to feel that the 
time has come to give a little nudge in the nght direction 
on the only matter which the West sees as essential: the 
renunciation of nuclear weapons. 
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Success, however, 1s not guaranteed. While the Kiev 
leaders argued energetically for ratification of START I 
in front of the deputies, they seem more reserved on 
joining the nuclear nonproliferation treaty and, more 
generally, hesitate to abandon, with no real compensa- 
tion, a tactic which is working so well for Russia: 
provoke anxiety, hence an interest, and the aid that goes 
with it. Whether it is a matter of complex negotiations on 
the USSR's debt and “legacy.” or of nuclear questions. 
the West has always given the impression of favoring 
Moscow “de facto.” 


In the same way, in order to avoid injuring Kremlin 
sensibilities, NATO balks at giving Kiev the “security 
guarantee™ that the Ukrainians demand, among others. 
in exchange for their final renunciation of the nuclear 
deterrent. Might not the best way to bring positive 
“pressure” to bear on Kiev be for the West to demon- 
Strate a little more energetically its interest in a country 
where, as much as in Moscow or Warsaw, the fate of the 
post-communist world is being worked out? 


Socialists Welcome Gonzalez’ Election Victory 
AL0706144093 Paris AFP in English 1414 GMT 7 Jun 93 


[Text] Paris, June 7 (AFP)—French socialists on 
Monday [7 June] welcomed Spanish Prime Minister 
Felipe Gonzalez’s fourth successive general election vic- 
tory, saying it showed there was still a future for 
socialism in Europe. 


Former socialist MP Francois Hollande, whose party 
was trounced in legislative elections last March. said 
Gonzalez won because of his personality. 


Hollande, close to European Commission chairman 
Jacques Delors who 1s considered a potential candidate 
for the socialists in the 1995 presidential elections, said 
failure was not inevitable for the socialists provided 
“they can find a good leader.” 


Gerard Fuchs, the Socialist Party's spokesman for inter- 
national affairs and a backer of would-be presidential 
candidate Michel Rocard, said the Spanish vote showed 
that “socialists in Europe are not doomed to failure.” 


Former socialist prime minister Pierre Mauroy, mayor 
of the northern city of Lille and a senator, paid homage 
to Gonzalez for resisting “the wear and tear” of office. 


A cartoon in the daily Le Monde showed socialist 
President Francois Mitterrand asking Gonzalez: “How 
did you manage it?” with Gonzalez dressed as his 
compatriot Sergi Bruguera, unexpected winner of the 
French Open men’s singles here on Sunday. 
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Interior Minister Reports on Antiterrorism 
Measures 


93ES06844 Rome LA REPUBBLICA in Italian 
29 May 93 p§ 


[Article by Giuseppe d’Avanzo: “Mancino Says It Bears 
the Mafia’s Signature’ But Does Not Rule Out Hidden 
Forces} 


[Text] “Jt is necessary, in any case, to review the role of 


the secret services,” the interior minister said in his report 
to the Senate and Chamber of Deputies. 


Rome—lIt was a more uncertain Minister of the Intenor 
Nicola Mancino who appeared first at the Senate and 
then at the Chamber of Deputies to outline the scenario, 
assign the responsabilities, and describe the political 
objective behind the attacks in Florence and Rome. 
When it is time to play hardball, the interior minister 
appears to be more cautious. 


Mancino remains firmly convinced that the Mafia is 
behind these attacks and regards the “international ter- 
rorism”™ hypothesis as “improbable.” He 1s less categor- 
ical in excluding—and in fact is more inclined to take 
into consideration—the theory that hidden centers may 
be involved in the strategy of slaughter. “It would not be 
the first time in Italy,” Mancino said, “that the evil 
motives of organized crime intersect with the objectives 
of hidden subversive forces.” 


The initial investigations would seem to confirm that the 
type of explosive used in Florence is similar to the one 
used in [via] Fauro [site of car-bomb explosion in Rome, 
14 May 1993]. Mancini said this is also confirmation of 
the fact that we are confronted with “one and the same 
subversive program,” with “an abominable strategy of 
terror” that is “tragically predictable.” The intenor 
minister does not like the role of Cassandra—of the 
prophet of misfortune. “Frankly,” he said, “I would not 
want to force anyone to resort to amulets. But what are 
these recent confiscations of weapons, explosives, dyna- 
mite, and missiles—are they discovenes in Baci Peru- 
gina [chocolate kisses]? Mancini wonders who benefits 
from the deaths of innocents and the destruction of 
homes—"from a climate of destabilizing fear?” 


“The answer is perfectly obvious,” the interior minister 
insisted. “The Mafia has recently suffered major defeats. 
Invincible Mafia bosses have been brought to justice. 
The end of their fugitive status has also had the force of 
a symbolic event—of a fall from power that should be 
reaffirmed loudly and clearly,” he said. “The former 
practice of manipulation and collusion has been replaced 
by a tactic of open and bloody confrontation with the 
personnel and institutions of the state.” This tactic, he 
said, has a subversive dimension that is moreover not 
alien to the Mafia tradition. “Already in the past,” 
Mancini recalled, “after the so-called ‘tral of the 164° in 
Catanzaro, Luciano Liggio, Gaetano Badalamenti, and 
Stefano Bontate decided to carry out dynamite attacks 
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and terrorist acts, solely to demonstrate that one verdict 
could not weaken the Mafia’s power and organizational 
strength.” 


This is accordingly the history of the Cosa Nostra. It 1s 
their military and “political” requirements that have 
prioritized the trail that leads to Palermo, and beyond 
Palermo to Corleone and to the Cosa Nostra. Having 
established this pnority, however, the interior minister 
does not rule out the possibility of joint involvement by 
“hidden forces.” 


“Many are speaking.” he said. “of an attempt by unspec- 
ified hidden forces to disrupt the peaceful and fervent 
revival of political hopes that 1s developing in this 
country. It is a theory that embodies a suggestion and 
purports to find—in a past replete with unsolved mys- 
tenes and unpunished murders and spanned by the 
shadowy P-2 affair—a plausible hypothesis that 1s not, 
however, supported by precise documentation. To be 
sure, this is an Italy that is changing and wants to change, 
and we cannot rule out the possibility that these attacks 
are also intended to halt this process of change. Nor can 
we rule out the possibility that the plans and maneuvers 
of hidden organizations are grafted onto the Mafia 
matrix. It would not be the first tume....” 


In the absence of certain facts and precise circumstances, 
it would seem that the interior minister should also bear 
in mind the disturbing involvement of these hidden 
Organizations in the wave of slaughter that is sweeping 
across Italy. He appears not to be convinced of their 
involvement, although he wishes to emphasize the need 
to initiate a reorganization of the secret services. 


“The political situation in Italy today,.”” Mancini said, “1s 
profoundly different from the situation that prevailed in 
the past, in that the march toward a new sysiem (which, 
to tell the truth, remains wholly to be constructed) 1s an 
irreversible fact of the times in which we live. Nothing 
and no one—not even the bombs-—<can halt this march. 
But if this is the way things are (and in the current 
political phase | am unable to interpret them in any other 
way), why not direct our efforts, at the outset, toward an 
analysis of the facts that will tend to explain today’s 
bombs as a reaction by organized crime to the state's 
strong response—as an insane attempt to intimidate 1i¢ 
State in an effort to induce it to halt its offensive, as a 
bloody warning to the state to relax its control over the 
country. Moreover, 1s it not also possible that organized 
crime 1s interested in making an impossible effort to halt 
the process of change so that it will be facing a weak state 
that is restrained by virtue of an unstable equilibrium 
between a reform process that has barely begun. on the 
one hand, and a general slowdown resulting from the 
terrorist insurgency?” 


These considerations in no way diminish the seriousness 
of the analysis of the Services, Mancini said, nor do they 
render any less urgent “the need for a reexamination of 
the role of the Services, their structure, and their duphi- 
cation, in the light of the liberalization of the bipolar 
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political system and the new requirements for intelli- 
gence [preceding word in English] services with respect 
to information gathering and the prevention of activi- 
ties—domestic or international—intended to destabilize 
life in a democratic society.” 


Mancini concluded his remarks with “a guarantee.” “We 
shall not relax the fight against the Mafia.” he said. “The 
government is supported by the participation of the 
civihan population of this Italy that 1s taking to the 
streets—v.n Italy that cannot be deceived in its cfloris to 
satisfy 115 thirst for truth and justice.” 


PDS Opposition to Electoral Reforms Reported 


Y3ESO684B Rome LA REPUBBLICA in Malian 
30-31 May 93 p 9 


[Article by s. me.: “The PDS: This Proposal Does \ 
Provide Governability””} 


[Text] Rome—The PDs [Democratic Party of the Left} 
is on the attack. It says the electoral reform proposed by 
Sergio Mattarella would not work and would, in fact, 
subject Italy to a fragmented parliament that might be 
more ungovernabie than the present one. The day after 
the basic text drafied by the Christian Democratic rap- 
porteur was presented, Chicco Testa (PDS)}—one of the 
promoters of the electoral referendum—disclosed what 
he views as the Achilles heel of thes proposed sysicm. 
“The Mattarella proposal,” he said, “does not solve the 
main problem; namely, how to enable the voter to select 
the governmental majority. This proposal could give rise 
to a parliament as fragmented and impotent as the 


present one.” 


Could a majority system based on the English system 
displace two ungovernable houses of Parliament? In tact, 
the apprehension that a majority system based on a 
one-round election would lead to the creation of three 
poles (the Lega in the north, the left in the center, and the 
DC [Christian Democratic Party] in the south) was one 
of the strongest arguments put forward by the advocates 
of a no vote. But Segni and the commitice promoting 
this system have always responded by citing the projec- 
tions of the political scientists—studies that demon- 
strated how an aliuance of the left, for cxample, would 
win a majority in both houses of Parliament. All this, 
however, would be achieved with a proportional correc- 
tion limited to 25 percent. If + raise this quota to 30 
percent—as Mattarella has done—the bipolarizing effect 
of the one-round election becomes even more tenuous, 
because if almost one out of three seats 1s assigned— 
using the proportional correction mechanism—to the 
parties that were defeated in the electoral districts, a 
Situation might well arise whereby Party A would be 
victorious in the first electoral district and Party B in the 
second district, but party C would in any case obtain its 
seat thanks to the proportional correction mechanism. 
This might well create a situation wherein no party and 
no coalition would gain the necessary mayjority—S0 
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percent plus one—of the seats in Parhament, and gov- 
ermments would once again be the product of ncgotia- 
tions conducted among the party secretaries 


This ts the reason for Mario Sega's heated protest (“lam 
dismayed; uous as if the referendum had never taken 
place”), to which Martunazzoli responded yesterday. 
“Segni probably has delicate nerves and therefore uses 
adjectives that are a bit cacessive,” Martinazzoh 
declared, “but | am beginning to lose interest on his 
sensitivities.” 


Segni was nut the only one to challenge the Mattareila 
proposal, however, the Republican Giuseppe Ayala, one 
of the leaders of the movement Toward a Democratic 
Alliance, also criticized it. “I do not like the Mattarella 
proposal,” he said. “and I do not think the Italian people 
will hike ut. The hypothesis advanced by the rapporteur 
does not comply with the voters’ wishes as capressed in 
the referendum, tt 1s an attempt to use the new system to 
retain as much as possible of the old system. The 
outcome of the referendum gave a clear-cut indication of 
those wishes, and we should give the Italian people what 
they are asking for” Ayala docs not like either the 
increase in the proportional quota to ¥) percent from 25 
percent or the mechanism proposed by Mattarella to 
assign this quota to a second vote—in addition to the 
vote for the candidate—for the party symbol “The 
proportional quota should be corrected.” he caplains, 
“and the double vote should be climinated because 
leaves the door wide open tor the old parties.” 


Ferdinando Adornato, spokesman tor the movement, also 
attacked the increase in the proportional retrieval. “We 
should not—and we cannot—<dissociate ourselves from the 
sovereign vote in the referendum.” he said in his report 
“No one can allow himself to violate the people's sover- 
cignty by contemplating a proportional correction of more 
than 25 percent. We would, mm fact, hke to know on what 
criterion of legitimacy Deputy Mattarella bases his idea of a 
30 of 33 percent correction.” 


The silence that greeted the Mattarella proposal in the 
DC camp—and also in the PSI [Itahan Socialist Party], 
Lega, MSI [Italhan Social Movement), and Refoundation 
camps—leads us to believe that most of the parties view 
the basic text preseated by the DC rapporteur as a good 
Starting point if not actually an acceptable compromise 
Bossi himself has spoken of the clectoral law without 
arguing with Mattarella and even urged Parhament to 
approve the reform quickly. “If that does not take 
place,” the Lega secretary said, “there 1s danger that the 
political crisis will become intertwined with a new—and 
more scrious—cconomic crisis, and all the possible solu- 
tions for political reform will become more difficult.” 
Boss: accordingly sent a message to Ciampi urging him 
to have the clectoral reform approved, “even if that 
means using the institutional instruments that the prime 
minister possesses.” 
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The schedule of the committee 1s already established. On 
Tuesday, the committee members will vote to approve 
the Mattarella proposal as the basic text of the reform: on 
Wednesday, the deputies will be able to file their 2zaend- 
ments, and as early as the following day—Thursday—the 
committee will begin to vote on the individual articles 
Minister of Reforms Leopoldo Elia confirmed yesterday 
that the government has confidence in the work of the 
Parliament, whose adherence to its work schedule, he 
says. “demonstrates a desire to take the job senously.” 


PSI's Del Turco Sees Dialogue With PDS in 
Future 

PM0806 100693 Milan 1L GIORNALE in latian 
6 Jun 93 p 2 


{Maurizio Natta report: “Del Turco Sees Dialogue with 
PDS in Future™] 


[Text] Milan—4 He [new Italian Socialist Party (PSI) Secre- 
tary Del Turco] does not have the “calling of an official 
receiver,” but he gave Craxi-ism the last mtes with a very 
Latin calm and without once mentioning Bettino [Craxi] 
He did this in the Turati room in Corso Magenta [Milan PSI 
headquarters}. addressing the other half of the Milanese 
Socialist firmament, in search of political and financial 
credit and an identity. The day after [former PSI Secretary} 
Benvenuto’s harangve. new PSI Secretary Ottaviano Del 
Turco, showing firmness and clear ideas. and without 
speaking in political or trade union jargon. also sang a 
requiem mass for the state-party which decides the fate of 
every local government from Rome. That is the significance 
behind the forthcoming move from the huge building in Via 
de! Corso [PSI headquarters}, “not because i costs too 
much—actually it 1s quite a bargain.” De! Turco explained, 
reassunn, ais audience that the debts (a matter of real 
blood, sweat. and tears) will all be repaid by launching a 
subscription, after the one for AVANTI! [party newspaper]. 
and after “showing that we mean business.” 


In a speech lasting 28 minutes he was applauded seven 
times. The last applause, the longest. lasted 40 seconds 
And he was even awarded a “well done” by former Crax: 
follower Alma Agata Cappiello, as attentive to Del 
Turco’s words as the representatives of the carnation’s 
[PSI symbol] recent past, former Benvenuto supporter 
Aldo Aniasi, and [former Prime Minister] Amato fol- 
lower Achille Cutrera. In the PSI's future, Del Turco sees 
“dialogue with the PDS [Democratic Party of the Left}.” 
because he ruled out as “stupidity” the idea of making a 
stand in the center, “which 1s already too crowded.” His 
ideal allies would be the Radicals, the nondenomination- 
alists, the environmentalists, and the liberal democrats 
in other words. a formation located between the D( 
[Christian Democratic Party] and Communist Renais- 
sance. So here we have signs of a possible split with 
Benvenuto, who 1s particularly open to the Catholics 
But Del Turco did not attack the “three-months secre- 
tary.” and Ae refused to be polemical because “people 
are not iggerested in Pontius Pilate and other stones.” 
“It 1s betier to use brains, not lungs.” was his advice 
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Sketching the new PSI. outlining “his dream.” and 
exorcising his “obsession.” Del Turco ciegantly demol- 
ished former monarch Craxi and burned the CAF—the 
alhance between Craxi, [former Prime Munuister] 
Andreotts, and [former DC Secretary] Forlani. He 
already has a few ideas on refounding the party. Nothing 
like Benvenuto’s constituent session, but a “great 
assembly before the summer and the October congress.” 
“The party wall be lighter in the center and give greater 
autonomy to the grass roots.” Del Turco provided his 
own translation: “I dream of a party speaking the dia- 
lects of Lombardy. the Veneto. and Sicily (he 1s keen on 
his leascon. this man from Collelungo in the Abruzzi 
region—IL GIORNALE editor's note) and federating in 
the center.” There will be no more room for the “mem- 
bership-card feudal lords.” but free rem wall be given to 
trade unionists, the professional classes. and the young. 
because “the PSI desperately needs new faces.” 


Del Turco ts optimistic: “It 1s the only thing I can afford to 
be.” He made more fnendly norses to [PDS Secretary] 
Occhetto and fired a barb at Craas “We must look forward 
withoul twisting our necks. and without having the pre- 
sumption of accomplishing the impossible unity of the 
entire lett.” He was certain that the voters would slam the 
party jin 6 June local elections}. “but we will start again 
from the place they assign to us.” He wants to pul the 
bribe-city earthquake behind him: “I admire [DC Secretary] 
Martinazzoli and Occhetto for the way they have tackled the 
moral issue. And | am grateful to La Ganga for resigning as 
floor leader. We must show respect. comrades, but also 
firmness in asking people to take a step backward.” And the 
commitment it will take to “see the Socialists smile once 
more.” Benvenuto-style” 


Northern League Wins Over 40% in Milan 
Elections 
10070615 2693 Paris AFP in Enelish 1803 GMT > Jun 93 


[Text] Milan. Italy. June 7 (AFP)—The federalist 
Northern League gained a crushing 40.86 percent of the 
votes in the first round of Milan's municipal elections. 
compared with 12.9 percent in the last elections in 1990, 
according to official results released by the town hall 
Monday [7 June] 


The mian communist faction came second in Sunday's 
[6 June] polls with 11.36 percent. and the Christian 
Democrats third with a mere 9.43 percent. compared 
with 20.7 percent last time 


4 list backed by the Socialists, one of two parties forming 
the outgoing majority. suffered a fall from 17.6 percent 
in 1990 to 3.7 percent 


The two mavoral candidates in the second round run-off 
election on June 20 will be the Northern League's Marco 
Formentini, 66. and Fernando Romeo Dalla Chiesa, 44, 
the candidate backed by the Communists. the ex- 
communist Democratic Left. the Greens and the ant- 
Mafia Rete 








M SWITZERLAND 


— Support Army, Purchase of U.S. Fighter 
ets 


LD0606 144793 Hamburg DPA in German 1401 GMT 
6 Jun 93 


[Excerpt] Berne (DPA)}—In a referendum today the 
Swiss have spoken out clearly against the “abolition of 
the Army 1n installments.” In reading the results from 20 
of the 26 cantons and subcantons, it is clear that the 
petuuon for a referendum “for a Switzerland without 
new fighters” has failed, particularly since the majority 
of the cantons have voted against this. 


About 58 percent of the votes are also againsi giving up 
the new US. F/A-18 fighter aircrafi. Only in the two 
Basie cantons and in the Jura and Tessin cantons are 
there majorities for a ban on procuring the fighters. 
[passage omitted] 


Further Details 


L.D0606 164293 Bern Swiss Radio International in 
English 1500 GMT 6 Jun 93 


[Text] Voters in Switzerland have rejected two anti- 
Army initiatives trying to stop the purchase of new 
fighter planes and limit the number of Army training 
grounds. With almost all results declared, both imuitia- 
tives have been rejected in a majority of Switzerland's 26 
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cantons. To be approved, the proposals woud have 
needed the support of a majority of cantons, as well as an 
overall majority of votes. 


Basel-country, Basel-city, Jura. and Ticino are the only 
cantons to have approved both proposals, while voters in 
Neuchatel, Fribourg. and Vaud came out in favor of the 
training grouns initiative. The proposal was primarily 
aimed at stopping plans to build a new Army training 
ground in Canion St. Gallen. The other initiative called 
for a moratonum on the purchase of new fighter planes. 
It was prompted by the Swiss Government's plan to buy 
34 F/A-i8 fighter aircraft at a cost of at least three and a 
half thousand millon francs 


Supporters of the two initiatives have capressed disap- 
pointment at the voting result. A leadioe member of the 
Switzerland Without An Army Group said the reyection 
of the two proposals was mainly duc to the Mefense 
Ministry's strategy of labelling them as alicmpts to 
abolish the Swiss Army. A member of the group which 
launched the tramming grounds initiative said voters 
appeared to have rejected the call for better environment 
protection by the Army 


However, the Swiss Peopic’s Party. one of the four 
parties represented in the Swiss Government, welcomed 
the result, saying voters had come out im favor of a 
modern and credible defense of the country 
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Denmark 
ne Sey Aes CASRN, EX. Heenan 


* Denmark To Reduce Grant 


93ENOSI7A Nuuwk GRONLANDSPOSTEN in Danish 
26 Apr 93 p 3 


{[Unatinibuted article: “Block Grant Will Be Reduced: 
‘sut Pace Contingent Upon Greenland’s Economic Situ- 
ation—L ykketoft”} 

[Text] Over the long term, there will be a reduction in the 
block grant Denmark gives to Greenland’s home rule. 


That was emphasized by the Social Democratic Finance 
Minister Mogens Lykketoft, who today concluded a 
four-day visit to Greenland. 


“However,” Lykketoft said, “the reduction will occur at 
a pace that will depend upon the actual cconomic 
situation in Greenland. 


“The carlier government was intent upon reducing the 
block grant by 2.5 percent in cach of the years 1994, 
1995, and 1996. The new government has taken the 
position in the discussions with Greenland that we in 
Denmark are forced to make a large number of painful 
cutbacks. It 1s therefore necessary to ask of Greenland: 
Could you also save in a number of arcas so that we all 
share in bearing the burden”? 


“Some very powerful Greenlandic arguments were pre- 
sented to the government as to why in the current 
situation it was a very bad idea. Afier a series of 
discussions which took place between Emil Abelsen and 
myseif in an atmosphere of great accommodation and 
tolerance, we ended with a soft landing.” 


Divide the Profits 


“The block grant w’ll be reduced in the future,” said 
Lykketoft. “No doub. .vout that. 


“The block grant will be reduced by | percent in the penod 
from 1994 to 1995, but the savings of 30 million kroner will 
be used to purchase sersmological equipment for Nuna Oil 
The government is glad to be able to help alternative 
business prospects get started in Greenland. But the home 
rule administration should not count on further Danish 
grants for business development in Greenland 


“Greenland has demonstrated that a great many projects 
are better and more rationally solved by the Greenland 
home rule than by the Danish state. It 1s impressive that 
Greeniand’s account books not only balance in this 
difficult economic period, but also yield a little surplus 


“It os thus reasonable for the Danish state and the 
Greenland home rule to divide the profits gained by 
transferring these projects to Greenland where they can 
be solved on the spot,” sand the Danish finance minister 
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* Legislators React to Message 
Y3ENOSI7B Nuwk GRONLANDSPOSTEN in Danish 
26 Apr 93 p 2 


[Unattnbuted article: “The Rich Uncle From America, 
Finance Minister Lykketofi was the Man of the Day in 
the Legislature™] 


[Text] There were handshakes and smiles in abundance 
when the Social Democratic Finance Minister Mogens 
Lykketoft on Friday afternoon in Nook attended the 
legislative debate on the block grant awarded by the 
Danish state to the Greenland home rule for the next two 
years. 


Nikolay Heinrich of Issittup Party even recited a poem in 
honor of the guest who rescued the Greenland block 
grant from the nonsocialist government's threats of 
reduction. 


In the debate, the chairmen of all five parties did 
genuflections for the 60 percent of treasury revenues 
which stem from the block grant. Without the block 
grant from Denmark, there would be no home rule in 
Greenland. 


None of the five chairmen questioned the block grant, 
only the size of ut. There was no resilience, no visions in 
the debate which could point the way Greenland should 
go to win its economic independence 


“Indispensable™ 


Most notably, Knud Sorensen of the Atassut Party said 
what everyone was thinking: “We have always under- 
stood that Greenland cannot do without the block grant 
The Danish block grant is simply indispensable for 
maintaining the living standard of both Greenlanders 
and Danes in Greenland.” 


Atassut praised Emil Abelsen for having eliminated the 
danger of the block grant being reduced, but chided him 
at the same time for not obtaining an increase in the 
block grant in the negotiations 


Aqgaluk Lynge of the Inuit Atagatigut Party said the 
same thing in other words: “The block grant 1s of great 
importance to our economy and life-style. We must 
count on the block grant being for many years yet an 
important factor in Greenland’s economy, until the day 
comes when we are economically self-supporting.” 


Security 


Hans Pavia Egede of the Akuliut Party regretied that the 
block grant made up nearly 60 percent of the home rule's 
revenucs 
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“We acknowledge the block grant’s great importance for 
our security in the continuing construction of Green- 
landic society. The Akuliit Party acknowledges the com- 
monwealth as a desirable political reality. We appeal. 
therefore, to the Danish Government and the Danish 
Folketing to retain the present guidelines for the block 
grant.” 


Nikolaj Heinrich of the Issittup Party said: “On the basis 
of earlier experience, Greenland cannot consider 
becoming an independent state, for which reason 
Mother Denmark's protection and contribution to our 
existence will be necessary for many years to come.” 


Reservations 


More outspoken was Peter Gronvold Samuelsen of the 
Siumut Party: “It is simply not reasonable that the block 
grant to Greenland should be made part of ihe Folket- 
ing's efforts to make cutbacks.” 


Samuelsen looked very threatening behind the legislative 
podium when he continued: “Such a circumstance will 
not only undermine the fundamental principles of home 
rule, but also the very basis for the commonwealth. 


“We are not saying that the block grant should be a 
sacred cow forever, but neither the Danish state or the 
Greenland home rule should gain or lose from the 
establishment of home rule. This principle must always 
be respected and observed, and Siumut will battle relent- 
lessly until the end of time for this position.” 


* Minster on EC Vote Impact 


93ENOS17C Nuuk GRONLANDSPOSTEN in Danish 
26 Apr 93 p4 


[Unattributed article: “We Will Fight for Greenland: 
Danish EC Referendum Has Consequences Also for 
Greenland” ] 


[Text] We will fight for Greenland! 


This was the assurance of Social Democratic Finance 
Minister Mogens Lykketoft when on Friday afiernoon 
[23 April] he spoke about the economy over coffee with 
a number of Greenland businessmen. 


The promise was made in connection with a discussior. 
about the EC, now on the verge of expanding to include, 
among others, Norway, a major fishing nation. 


The Greenland fishing agreement with the EC that 
expires in 1994 is quite advantageous. Greenland 
receives several hundred million kroner for fish that EC 
fisherman have great difficulty catching in the Green- 
land waters. 


How will Norwegian admission into the EC affect the 
renegotiation of the Greenland fishing agreement” 


“The Danish Government will fight to see that Green- 
land gets a continuation of the fishing agreement with 
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the EC.” Lykketoft promised. “We promise to exert our 
efforts to obtain as good an agreement “or Greenland as 


“And we will fight with you,” said Emil Abelsen, home 
rule administrator for the economy. “In a period when 
all EC fisherman are looking for quotas, it will probably 
be possible to sell our unused quotas.” 


Repercussions 


Lykketoft did not hide the fact the Danish EC refer- 
endum on 18 May would have very great repercussions 
for Greenland, which stands outside the EC. 


“A yes vote in Denmark on 18 May will send out many 
beneficial waves that will also impact the Greenland 
economy. The interest rate differential between Den- 
mark and Germany will shrink, even as German interest 
rates fall. 


“And with Greenland’s great need for loans—especially 
abroad—all things being equal, it will be advantageous 
for Greenland.” 


Lykketoft did not disguise his viewpoint: “If we are to 
have the other N. ¢dic countries such as Norway, 
Sweden, and Finland in the EC, the Danish people must 
approve the Edinburgh Agreement. Otherwise, the 
people of the other Nordic countries will not vote for 
admission to the EC, because our Nordic neighbors are 
watching to see what Denmark will do.” 


The Greenlandic legislature just a couple of hours earlier 
had a taste of the debate. 


Lynge of Inuit Atagatigiit said ‘n the debate concerning 
the block grant: 


“The national referendum on the Edinburgh Agreement 
on 18 May will affect us also. In Greenland, conse- 
quently, we await the results with great interest.” 


It 1s anybody's guess whether this remark was meant as 
approval or disapproval of the EC.... 


* Policy on EC Ties Debated 


93ENOSI7D Nuuk GRONLANDSPOSTEN in Danish 
5S May 93 p6 


[Unattributed article: “And So Not a Word on EC 
Membership...; Legislature Decides for Closer Ties with 
EC™} 


[Text] Ties with the EC are unavoidable for Greenland! 


That was the opinion of Hans Pavia Egede of the Akulliit 
Party when on Monday the legislature discussed 
Jonathan Moizfeldt’s proposal for closer ties with the 
EC. Egede’s remark hit home. All five parties in the 
legisiature are agreed that even if we stay outside the EC, 
the EC will set its fingerprint on a large number of basic 
issues in Greenland 
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Otherwise, everyone in the legislature was eager to 
emphasize that the debate was not concerned with a yes 
or no on the EC. It was exclusively concerned with closer 
ties to the EC, and this the parties had nothing against. 
Minerals, environment, research and education are areas 
in which the EC and Greenland have interests in 
common and where consequently ties would be quite 
natural. 


Closer Ties 
It was legislator Jonathan Motzfeldt who made the point: 


“We stand outside the EC and this fact will not change in 
the near future. As a result, we must address a situation 
in which Greenland stands outside the EC while a 
number of nations, including the Nordic countries, hope 
to be admitted into the EC. 


“In Europe there is much sympathy for Greenland and 
we should use this sympathy. I believe that it is now time 
to initiate closer ties with the EC on mineral extraction. 
We have such a great need for employment and the EC 
has such a great need for industrial minerals. We must 
therefore attempt to achieve a form of associate agree- 
ment with the EC, one that is not bound up with the 
fishing agreements and which puts greater emphasis on 
investment in the mineral sector.” 


Motzfeidt was backed up by legislative chairman Lars 
Emil Johansen: “It is a fact that the EC has great need of 
minerals and metals in its industry and that the EC does 
not itself have sufficient resources to cover this need. 
This fact can open up opportunities we are not aware of 
today and for which the founding of zinc refineries in 
Greenland could be of importance. 


“The home rule administration has therefore initiated a 
study of the EC’s policy concerning minerals which is 
currently under revision,” said Johansen. 


Fellow party member Kaj Egede was also positive: “‘Is it 
not a good idea to initiate ties with the EC in the area of 
mining in a period in which there is great interest in 
exploiting our natural resources?” Egede asked. “We 
could in connection with the fishing negotiations let fall 
a word about this desire for closer ties.” 


Natural Ties 


“The EC is a natural partner for Greenland in the 
exploitation of our mineral resources,” said Akulliit 
Party's Hans Pavia Egede, who quickly emphasized that 
he would not on that account eliminate fishing from the 
EC negotiations. 


Peter Ostermann of the Atassut Party supported 
Motzfeldt’s thoughts on increasing ties with the EC “not 
least in a period where there is neither cod nor mining 
and stagnation threatens the Greenland economy.” 


Johan Lund Olsen of Inuit Ataqatigiit also thought it was 
necessary to include minerals into a partnership with the 
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EC: “The EC would not be satisfied with the ‘paper fish’ 
it so far has obtained in its ties with Greenland.” 


Nikolaj Heinrich of Akuliit Party remarked that it was 
precisely because of Greenland’s raw materials that we 
left the EC. Today it would be natural to approach the 
EC “just because of raw materials. But the EC refer- 
endum in 1984 had such a clear-cut outcome that I 
completely respect that referendum.” 


* Zinc Seen Important Export Earner 


93ENOSI17E Nuuk GRONLANDSPOSTEN in Danish 
14 Apr 93 p4 


{Unattnbuted article: “Zinc Replaces Fish as Our Most 
Important Export; Three Billion Kroner Investment 
Required Before Nuuk Zinc Refinery Can Cast the First 
Zinc Ingot™] 


[Excerpt] Emil Abelsen, Kuupik Kleist, and Ove Rosing 
Olsen, the three members of the home rule administra- 
tion, sat with eyes as big as saucers while they explained 
the home rule administration's approval of further plan- 
ning for a zinc refinery in Nuuk. There was also ambi- 
tious talk and beautiful visions of the future contained in 
the resolution, which allows a back door to remain open 
for Greenland in a year’s time if courage fails. 


It will require a total investment of 3 billion kroner 
before a refinery in Nuuk can cast its first zinc ingot. 


Greenland’s home rule will pay 860 million kroner of 
this amount. The funds will first and foremost be used to 
expand the hydroelectric plant in Buksefjord, while 35 
millon kroner will be used to bring a road, water, and 
electricity out to the site near Nuuk where the zinc 
refinery is to be located. The home rule must invest the 
funds over the period 1994-98. 


“We have just a bit left in the bottom of the barrel,” said 
Abelsen, the home rule administrator for the economy. 
We figure, therefore, that we could scrape up the money 
beyond that already earmarked in the period for loan 
and capital reserves “without it altering our planned 
annual surplus of 150 million kroner in the budget.” 


Jobs and Export 


In return, Greenland would receive long-term jobs 
lasting far into the next century. The construction of the 
refinery would require from 180 workers in 1994 to 580 
workers in 1996. Operation of the plant would require 
380 employees, of which 90 would be skilled, 280 
unskilled, and 10 on standby. 


Greenland would also get a stable export product which 
iS NOt sO sensitive to world market prices and nature's 
unpredictability as cod and shrimp. The newest plans 
discuss a refinery which could produce 150,000 tons of 
zinc. This requires an import of 600 million kroners’ 
worth, or 300,000 tons, of zinc concentrate from arctic 
mines in Canada. On the other hand, the processed zinc 








38 NORDIC COUNTRIES 


could be exported for 1.2 billion kroner. That means a 
600 million kroner increase in value for the Greenland 
economy. 


In comparison, Greenland’s export of cod in the good 
years of 1989 and 1990 amounted to a mere 500 million 
kroner. And now the cod—and the expori—is gone. It 
would understandably require considerable adaption for 
some groups when zinc surpassed cod and shmmp as 
Greenland’s most important export product, but that 1s a 
whole different issue.... [passage omitted] 


* Leader Vows Fight for Mineral Rights 
Q3ENOSI7F Nuuk GRONLANDSPOSTEN in Danish 
30 Apr 93 p& 


{[Unattributed article: “Unanimous Legislature Will 
Fight for Raw Matenals Management, Government 
Cannot Explain Why Such an Important Greenland 
Interest Should Be Handled by Danish Ministry— 
Johansen”} 

[Excerpts] The Department of Raw Materials will be 
moved to Greenland. 


Now 14 years after the introduction of home rule, it is 
not a moment too soon to hawe management transferred 
from the Danish state to the Greenland home rule. 


Some parties in the legislature are asking: “Why was this 
vital interest not transferred to Greenland long ago?” 


The chairman of the home rule administration, Lars 
Emil Johansen, agrees with these critics: 


“The Danish Government is having trouble coming up 
with a logical explanation for why the management of 
our second most important resource, which means so 
much more to Greenland than to Denmark, continues to 
be located in the Danish ministry. 


“We, in any case, have not been able to get a logical 
explanation from earlier Danish Governments,” said 
Johansen, testing the waters after January's inauguration 
of the new Poul Nyrup Rasmussen government. 


Trump Card 


4 unanimous legislature decided Tuesday afternoon [27 
April] that the time was ripe to transfer the Department 
of Raw Matenals from the Ministry of Energy in Copen- 
hagen to Greenland’s home rule in Nuuk. 


And the home rule administration has a trump card in 
the hand it 1s holding. 


The chairman of the home rule administia\ion received 
verbal permission to negotiate a transfer of the Depart- 
ment of Raw Materials without also obtaining a whole or 
partial raise in the block grant by the |! million kroner it 
now costs the state to run the Department of Raw 
Materials with its 14 emplovees. 
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The five parties of the legislature consider this matter so 
important for Greenland that they are prepared if nec- 
essary to pay the costs. [passage omitted] 


Cleverer 


The international! oil and mineral market 1s tough and 
the msk of being cheated. if one has not done his 
homework, 1s very great. 


The main idea behind Greenland’s strategy, if it hopes to 
compete in the international market, is to have its oil 
and mineral deposits charted. Simply, Greenland must 
know what the country has to offer investors. li must be 
determined what it takes to be competitive, and Green- 
land must know its potential buyers and the needs these 
buyers have. 


The strategy also builds upon the idea that a number of 
control factors should be developed which can both 
protect Greenland, the saiesman, and be acceptable to 
the buyers. the international oil and mineral companies. 


“If we wish to sell Greenland’s oil and mineral wealth to 
foreign companies, we must ourselves learn to find the 
right buyers and target them,” said Johansen. “We must 
learn to organize the service we offer our buyers so that 
as an investment they will find Greenland attractive— 
not frightening. We must learn to analyze the interna- 
tional market's needs so that we can direct our efforts. 


“But.” said Johansen, “without the management of our 
raw materials in Greenland, we cannot deal with these 
projects and risk being taken in.” [passage omitted] 


Negotiations 
It is a matter of striking while the iron 1s hot. 


“The home rule administration has initiated new nego- 
tiations with Prime Minister Poul Nyrup Rasmussen of 
the Social Democratic Party and Energy Minister Jann 
Sjursen of the Christian People’s Party on a possible 
transfer of the entire Department of Raw Materials to 
the home rule.” said Johansen. 


Since the change in government in Denmark, the home 
rule administration has chosen not to comply with all 
paragraphs of the old agreement made under the 
Schluter government because that agreement prohibits 
further changes until 1995. The home rule admunistra- 
tion's patience will not last that long. 


“The raw materials issue is simply too important for 
Greenland,” Johansen stressed. “Seen in the light of our 
serious economic situation, the issue has more than ever 
a special significance for Greenland. 


“Because of this, the Department of Raw Materials will be 
moved to Greenland—with or without the block grant.” 
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a Issue Sparks Socialist People’s Congress 


93ENOSIOE Copenhagen BERLINGSKE TIDENDE in 
Danish 6 May 93 p 6 


[Article by Christian Brondum: “Wants To Rid Party of 
EC Supporters”—introductory paragraph in boldface as 
published] 


[Text] The SF [Socialist People’s Party] will not break up 
over the EC issue. But the party's EC opponents intend to 
nominate candidates for the EC Parliament and the party 
executive committee. 


The nomination of John Iversen, the SF member of the 
EC Parliament, will definitely be contested by a candi- 
date opposed to the Edinburgh Agreement when the time 
comes, before next February, for the party to select 
candidates for the EC parliamentary election. And a year 
from now when the party must elect new executive 
committee members, some will be EC opponents. Oppo- 
sition faction spokesman Oluf Jorgensen, LLB, of Aal- 
borg made these predictions pnor to the regular SF 
congress this weekend. 


Although the party decided to support a yes vote at its 
special congress in March, polls show that a majority of 
party voters disagree with the SF leadership and will vote 
no, he stressed. And as the party's candidate for the EC 
election must be voted on by party members, he con- 
siders it very possible that Edinburgh supporter Iversen 
will be defeated. 


“The SF's approval of the Edinburgh Agreement at the 
special congress had something to do with the fact that 
this was also a vote for or against the party leadership. I 
don’t think this loyalty will play any role in nominating 
a candidate,’ Jorgensen said. 


No Split Planned 


Although Jorgensen and his colleagues in the “SF mem- 
bers against the union” faction also plan to try and 
return “the party to a line that is critical of the union” 
after the EC referendum, they do not want to split the 
party over the EC issue. The EC opponents will call a 
truce in the EC conflict at the congress this weekend and 
restrict themselves to efforts to remove the statements 
that are most supportive of the EC from the party 
leaders’ draft of a policy statement from the congress. 


But Jorgensen is very critical of the SF leadership's 
atiempt to become “cabinet material” by abandoning 
major issues. 


“The SF was rejected as a government partner in favor of 
the Center Democrats and the Christian People’s Party. 


“For many SF members the experience means that we 
should no longer make an effort to make ourselves 
suitable for inclusion in a government. The party threw 
a major political issue overboard when it recommended 


NORDIC COUNTRIES 39 


accepting the EC Union and shortly afterward we were 
informed that we would not be part of the government. 


“We must continue to try and influence here-and-now 
policy but at the same time we must focus on outlining 
visions of an entirely new policy. In recent years we have 
been too ‘uterested in here-and-now policy without 
having much influence over it,” Jorgensen said. 


Dissatisfaction at being kept out of the government also 
permeates the executive committee's draft of the state- 
ment from the congress. Whereas the SF leadership 
worked for a Social Democratic-SF-Radical Liberal coa- 
lition before the government was formed, the party has 
now returned to stressing a labor majority consisting of 
the Social Democrats and the SF. 


The SF's approval of the Edinburgh Agreement has cost 
the party 200 members who have resigned since 
Christmas, but an equal number of new members signed 
up in the same period, so the party now has a member- 
ship of around 7,700. That is 60 fewer members than 1 
had at the same time last year. 


SF Leader Forms New Party 


Local problems and disagreement on the EC has led a 
former member of the SF executive committee to 
announce plans for a new left-wing party. 


EC opponent Christian Bundgaard of Arhus, until now a 
member of the SF's powerful executive committee, has 
left the party. At the same time he announced that he will 
form a new party, the Solidarity Party. which will 
nominate candidates in future Folketing and municipal 
elections. 


According to RANDERS AMTS AVISEN the other 
leaders of the new party will be announced after the SF 
congress this weekend. 


Bundgaard has been at the center of a gathering storm 
since the Socialist People’s Party decided to approve the 
Edinburgh Agreement in December. It came to a head 
yesterday when he left the party. Prior to that he had 
announced that he regarded himself as an independent 
member of the Arhus County Council where he voted 
against his party on several issues at Wednesday's 
meeting. 


The SF leadership sought confirmation of Bundgaard’s 
resignation yesterday. Vice Chairman Christina Antorini 
said it was “annoying” that Bundgaard was leaving the 
party because there should also be room for EC oppo- 
nents. Group Chairman Steen Gade added that if he 
forms a new party, “that is another matier. But we don't 
know that he will.” 


Gade does not think most of the SF's EC opponents want 
to switch to another party. “It is my clear impression 
that our EC opponents like the party and our aggressive 
policy after the change of government,” he said. 
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The SF party leadership feels that Bundgaard’s break 
with the party 1s largely due to poor cooperation with the 
local party group, which supports Bundgaard’s opposi- 
tion to the Edinburgh Agreement. According to Sesse 
Sogaard, chairman of the SF group on the Arhus County 
Council, Bundgaard attended only four out of a total of 
18 meetings of the county council group in the last nine 
months and he was stripped of his position as environ- 
mental spokesman earlier. 


* Greenland’s Economy Minister on Debt 
Situation 

93ENOS5S24D Nuuk GRONLANDSPOSTEN in Danish 
21 Apr 93 p 6 


{Unattnbuted article: “Greenland Has Good Credit™} 


[Excerpts] Bendt Fredenksen, speaker of the Greenland 
parliament, hopes the delegates will conclude their 
spring session on | 2 May—even if they take a break on 
the fourth Friday after Easter. The parliament was 
welcomed to the 1993 spring session on a lovely spring 
day. [passage omitted] 


Proposal Presented 


There was one more proposal! on the agenda on the first 
day, while another proposal was withdrawn by the 
person who submitted it. 


Emil Abelsen, the cabinet member tn charge of economic 
affairs, added another point, a proposed amendment to 
the legislation on taking out foreign loans. 


When the bottom fell out of the treasury at the end of the 
1980's Greenland took out large foreign loans. In 1990 
the parliament was authorized to take out foreign loans 
totalling 2 billion kroner. In February the government 
asked Chase Investment Bank to put together a refi- 
nancing loan of 150 million German marks [DM], cor- 
responding to around 575 million kroner. This loan will 
replace another 600-million-kroner loan that falls due in 
October. 


Some 22 international banks responded with DM175 
million or 700 millon kroner. And the terms are so 
favorable that the government would like to accept the 
entire DM175 million even though the orginal need was 
for only DM150 million. The extra DM25 milhon, 
which is almost 100 million kroner, can then be used for 
things like reducing the costlier real credit loans 


Greenland had a foreign debt of 1.35 billion kroner at 
the beginning of the year and by taking out a refinancing 
loan here in Apmil, even though it will first be used in 
October, the government would exceed the loan ceiling 
of 2 billion kroner for a six-month period. Therefore the 
government is requesting permission to take out a total 
of 2.5 billion kroner in foreign loans. 


Abeisen did not forget to note in his presentation speech 
that “market interest in Greenland...must be ascribed to 
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the budget discipline that has characterized the prepara- 
tion of Greenland’s budgets since the first foreign loan 
was taken out in 1988." 


Great! In other words, Greenland’s credit 1s good. 


If it is approved the new refinancing loan will be signed 
on 27 April and therefore the proposal must be rushed 
through the parliament today, Wednesday, and 
tomorrow, Thursday. [passage omitted] 


* Copenhagen Approves Faeroes’ Bank Rescue 
Funds 


93ENOSISB Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Apr 93 p Ill 1 


{[Unattributed article: “State Loan to Faeroes”] 


[Text] The home rule government of the Faeroe Islands 
will receive a five-year government loan of 850 million 
kroner. Among other things, this sum will offset the 
loans to Faeroese monetary institutions totaling a half 
million kroner, which are due on 5 May. Following the 
home rule government's recent emergency program, 
Danish Finance Minister Mogens Lykketoft (Social 
Democrat) has asked the Folketing’s Finance Committee 
to approve the government loan, which 1s to be paid at 
the discount rate. The home rule government wants to 
improve its finances this year by 65 million kroner, 
which 1s the International Monetary Fund's estimate of 
its deficit. This estimate is uncertain, until the authori- 
ties know, for example, how much the new sales tax will 
bring in. In addition, the home rule government wants to 
modernize the Faeroese laws on corporations, on mon- 
etary funds involved in business ventures, and on mon- 
etary and credit institutions, Lykketoft pointed out. At 
the same time, he is secking the Finance Committee's 
support for a five-year government guarantee for the 
home rule government's 300 million kroner bond issue 
to support Faeroese savings banks and insurance com- 
panies. The issue was agreed upon with the Danish 
Government on | February to refinance the home rule 
government's 1993 loans. The home rule government 
has accepted a standing loan over two and a half years, 
with a fixed effective interest rate of 9.25 percent. The 
bonds may be traded freely and will be refinanced for 
five years with a government guarantee 


* Faeroes Request Additional Funds 
93ENOS24C Copenhagen BERLINGSKE TIDENDE in 
Danish 12 May 93 p 4 


[Article by Enk Byorn Moller: ““Faeroes Need Another 
Bailout —first paragraph is BERLINGSKE TIDENDE 
introduction} 


[Text] The political leaders of the Faeroes are making 
another humble appeal in Copenhagen. The reason: a 
budget deficit of 65 millon kroner that rose to 170 
million in one month 
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An estimated deficut’ of 170 milhon kroner in the 
Faeroes’ 1993 budget means that Faeroese politicians 
will again have to doff their caps on 28 May when they 
are scheduled to meet with the Danish Government to 
discuss steps to combat their huge debt 


About a month ago the Facroese delegation presented 
the government with an estimated deficit of 65 million 
kroner. The delegation was sent home with orders to find 
a way to make up for the deficit themselves. According to 
Finnbog: Isakson, the Faeroese cabinet member in 
charge of fiscal and economac affairs, the additional 105 
million kroner represents a question of liquidity that will 
be raised with the Danish Government 


He also said Denmark will have to take over the Faeroes’ 
3 billion kroner in foreign loans. Denmark has issued 
guarantees totaling 850 million kroner to Sjovinnu Bank 
On two previous occasions. 


Finance Minister Mogens Lykketoft (Social Democrat) 
expressed complete confidence that the Facroese Gov- 
ernment will do “a difficult job as well as 1 possibly 
can.” But he declined to be more specific about what a 
more long-term solution might look like 


Kirsten Jacobsen of the Progress Party, on the other 
hand, has called Prime Minister Poul Nyrup Rasmussen 
in for consultation in order to get a “crystal-clear guar- 
antee that the party 1s now over.” 


* Bank Forecasts Lower Industry Earnings for 1993 


93ENOSI8D Copenhagen BERLINGSKE TIDENDE in 
Danish 26 Apr 93 p lil! 


[Article by John Jakobsen: “Industry Earned More in 
i992" 


[Text] A jackrabbit start in the first half of 1992 is the 
reason why the large industrial companies of Denmark 
were able to post a 5-percent increase in before-tax 
earnings in a year of currency crisis and a dead domestic 
market. 


Jyske Bank 1s responsible for these calculations. Twice 
each year the bank calculates an earnings indicator based 
on industnal companies that are listed at the stock 
exchange and have a volume of over 200 million kroner 


The tendency toward stagnation that these companics 
experienced during the second half of the year has 
continued during the first half of 1993 and this will affect 
earnings. 


Sull, Jyske Bank estimates that the larger industrial 
companies will experience more growth in 1993, 
although it will be a modest 2 to 4 percent. 


On the other hand, the bank 1s optimistic with regard to 
1994. The drop in interest rates that Denmark and large 
portions of the remainder of Europe are now seeing wil! 
fuel demand, particularly on the domestic market 
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The bank expects this consumption effect to cause 
increased industrial earnings of 6 to 8 percent in 1994. 


As the prognosis states, however, “the prerequisite for 
this scenano 1s a yes vote in the Danish EC referendum 
on 18 May.” 


The Jyske Bank study shows that the before-tax return 
on net capital at industnal companies has remained 
constant at about 16 percent for the past four years. 


This stability is becoming a salient feature of Danish 
industry, which 1s currently relatively insensitive to the 
business cycle. This situation 1s opposite that of the 
mid-1980"s, when was the overheated construction 
branch that was responsible for the earnings. 


Jyske Bank concludes that, because of this restructuring. 
Danish industry 1s not in danger of repeating the sharp 
drop in carnings that occurred in 1986 and 1987, since 
companies that are sensitive to the business cycle are 
now responsible for only a modest portion of total 
earnings 


* Tax, Benefits Reform Seen Government 
Priorities 

Y3ENOSIOA Copenhagen BERLINGSKE AFTEN in 
Danish 30 Apr-S May 93 p 10 


{Commentary by Erik Skov Pedersen: “An Expensive 
Election Base”’] 


[Text] The government is ready to present both a tax 
reform and a reform of unemployment benefits 
financing after the EC referendum on 18 May. The 
prerequisite 1s an affirmative vote in the referendum. 


The unemployment benefits reform will involve dividing 
the cost of the program—and probably early retirement, 
leave, and labor activation programs as well, a total cost 
of around 60 bilhon kroner—into three equal parts 
among the state, wage carners. and employers over a 
number of years. The plan is to start the wage carners 
payments as carly as | January 1994 when a payment of 
around 5 percent of gross wages will be introduced. The 
moncy the state acquires from this will then be used for 
providing relief in the 22-percent tax rate. Obviously the 
decision to start out with such a large amount as roughly 
5S percent of gross wages will also make it possible to 
provide substantial relief in the 22-percent rate. 


Companies are not expected to start contributing until 
1995. This will enable them to take prospective business 
payments into account in the 1995 contract negotiations. 
This 1s for the sake of competitiveness. 


The tax reform will use the Personal Tax Committee's 
report as a basis. It will involve an easing of marginal 
taxes, including the 6-percent tax, but i wall also be 
financed by environmental taxes on both businesses and 
individual houscholds, the removal of foreign tax adjust- 
ments, higher taxes on stock profit, etc 
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All in all, individual Danes will get 2 tax break. The 
government agrees with the Personal Tax Committee that 
there is some leeway for unfinanced personal tax relief. At 
any rate the government has taken the committee's recom- 
mendation senously. In its report the committee suggested 
that unfinanced tax breaks to the tune of 3 billion kroner 
were possible. There :s some indication that the government 
will make a somewhat higher offer 


There are several reasons for this. 


In the first place the four parties will never be able to 
agree on a neutral tax reform. This is because the 
governmcat has promised almost every group in society 
that a tax reform will not place a burden on them. Thus 
the only chance it has of living up to these promises is to 
pour more money back into citizens’ pockets than they 
pay in taxes. 


In the second place an easing of fiscal policy will stimu- 
late growth and improve employment in the short term. 
The government would like this to happen before a 
Folketing election in 1994. 


Thus the government's initiative 18 a very expensive 
election base. 


If one looks at total spending policy one also has to assess 
the government's budget proposal. It is true that the 
finance minister has declared that spending must be kept 
in line by saving 5 billion kroner. But this must be taken 
with a grain of salt. The socialist coalition is working 
hard to revive a multifaceted spending policy. When we 
look at the way things are going, the tight spending policy 
is followed up by one growth initiative after another, 
most of them based on either tax relief or increased 
public spending. The government's Employment Com- 
mittee 1s loaded down with spending proposals from the 
various ministers. 


Thus one can note brnefly that the socialist alliance is 
well on its way to opening the floodgates and— 
somewhat further down the road—squandering the bal- 
ance of payments surplus. After 10 years of nonsocialisi 
governments and tight spending policies the floodgates 
will now be opened in earnest. It is regrettable that the 
Radical Liberals rashly went along with this. Many 
people probably viewed their presence as a guarantee of 
a continued strict economic policy—but that 1s not the 
way it has worked out. 


The fact is that the government is completely blinded by 
the idea that a good Folketing election next time can be 
ensured only if the unemployment rate starts coming 
down. That the consequence in the long term will be a 
need to tighten economic policy up again 1s taken lightly. 
We can cross that bridge when we come to ut. In 
conclusion, however, it must be admitted that it is 
positive that the government 1s making a move. And that 
it has abandoned the idea of doing nothing until the next 
election. It will be interesting to see if a broad compro- 
muse on economic policy can be created or if the 90 votes 
will stand alone. 
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* Newspaper on Coalition Split on Tax Reform 
93ENOS10B Copenhagen BERLINGSKE TIDENDE in 
Danish 6 May 93 p 10 


[Editonal: “Tax Debate Crowding Out EC Debate”) 


[Text] Before last year’s EC referendum on 2 June the 
debate was greatly influenced and partly overshadowed 
by the bitter fight over the chairmanship of the Social 
Democratic Party. It looks as if we wall see something 
similar this ume, with tax reform as the issue that 1s 
stealing the EC debate’s thunder. The latest Gallup poll 
now shows that the solid support for the Maastnchv 
Edinburgh agreements 1s shrinking ominously. 


This development should pnmarily disturb Prime Min- 
ister Poul Nyrup Rasmussen, who has appointed himself 
standard-bearer of an unqualified yes. It 1s now his 
responsibility as head of the government to concentrate 
his forces on ensuring a yes vote on 18 May. after which 
he can free the cabinet members to cover the sky with 
clouds of political trial balloons. 


In the question of the EC debate and tax reform we see 
the much-discussed subsidiary principle in full flower. 
People are more interested in the near and concrete than 
in the remote and less tangible. Although the EC issue 
will unquestionably have the greatest influence on Den- 
mark's future it is very human to be interested primanily 
in what will be left over for consumption after taxes have 
taken the lion's share. The government itself is to blame 
iw the tax debate suddenly moving into first place. 
When a number of ministers provide mutually contra- 
dictory information about what a tax reform would look 
like it does litthe good for Finance Minister Mogens 
Lykketoft to look grave and try to stop the debate by 
saying that it 1s all guesswork. 


The government held out the top hat riself so it 1s not 
surprising that the white rabbits have hopped out and are 
running around the stage. It 1s worth holding two partic- 
ular rabbits by the ears. One is the gross wage tax. The 
other is the notion that a tax reform can be imposed on 
the minonty by a one-vote majority. Both of these 
rabbits must be disposed of. 


There 1s no reason to be indignant because a government 
uses a fairly narrow majority to implement ideologically 
conditioned changes such as increased taxes on capital and 
higher taxes on cars and housing. These are elements that a 
new government can change without much trouble. It 1s 
different with reforms that concern the entire tax system. 
Here a convincing majority 1s needed to keep taxpayers 
from being tossed to and fro with no possibility of making 
long-term commitments. Security and confidence are deci- 
sive factors for major commitments like buying a house 
Political promises guaranteeing certain groups the same 
economic status before and after a tax reform have little 
weight when one sees the possibilities for interpretation. 
How can one guarantee that the combination of higher 
environmental taxes and lower personal taxes will at least be 
neutral for every single family, for example? Who could 
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have forgotten the statements made in connection with the 
1985 tax reform? The average homeowner would not be 
worse off and no one would be hounded from house and 
home, they said. Some of the homeowners whose houses 
were auctioned off probably have a different view of reality. 


It 1s equally important to note that the socialist govern- 
ment was formed without voters having a chance to 
evaluate the government parties in light of the tax plans. 
If a government is anxious to implement a reform, it 1s 
not a bad idea to have the support of the voters. 


But rabbit number two is worse: the gross wage tax. A 
distorted tax that will only make a lopsided tax system even 
more unbalanced and will also act as an irresistible invita- 
toon as far as tax increases are concerned. If one wants to 
change the present tax system, and there may be many good 
;~asons for doing so, the goal should be real tax breaks on 
earned incomes. The underground labor market with its 
supply of workers who do not report their income provides 
conclusive evidence that excessive taxation leads labor and 
Capital to meet in secret. That fact cannot be altered even if 
every other citizen 1s appointed as a tax supervisor. 


Fictitious income must also be eliminated, for example the 
rental value of owner-occupied housing. Logical arguments 
can be made for rental value, but in that case the principle 
should be applied consistently. As long as capital invest- 
ments in things like cars, boats, and furniture are not taxed, 
then rental value can be regarded solely as a special age- 
graduated tax on homeowners. If the aim 1s to make the tax 
system fairer one must also tackle the country’s screwed-up 
housing market. With artificially low pnces on some of our 
best rental apartments, things are bound to go wrong. Poor 
maintenance, lack of mobility, money under the table, and 
long lines of people waiting for housing despite many 
vacancies are some of the alarming symptoms of a sick 
housing market. 


* NKT Elektronik Gains as Telecommunications 
Exporter 

Y3ENOS24B Copenhagen BERLINGSKE TIDENDE in 
Danish 8 May 93 p Ill 2 


[Article by Klavs Snitkjaer: “NKT Secures Telecommu- 
nications Orders Worth 340 Million Kroner”’—first 
paragraph is BERLINGSKE TIDENDE introduction} 


[Text] NKT Elektronik has placed strong emphasis on 
development and has secured an important position as a 
supplier of advanced high-tech telecommunications equip- 
ment. 


In two years the Danish telecommunications manufac- 
turer NKT Elektronik has received orders totaling 340 
million kroner for the German telecommunications net- 
work. In 1991 the Danish factory won an order worth 
170 million kroner in competition with the German 
adustrnal giant Siemens, among others, and now the 
German telecommunications authority, Deutsche 
Bundespost Telekom, has placed another 170 million 
kroner order with NKT. 
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As a result of the two orders from the German telecommu- 
nications authority, one-third of Germany's new high-speed 
telecommunications network will be developed and pro- 
duced by NKT. The Danish factory will primanly supply 
equipment for modernizing the telecommunications net- 
works in northwestern and eastern Germany 


The first deliveries began at the end of 1992 and all the 
telecommunications equipment will be in place by the 
end of 1994. NKT Elektronik 1s now expanding its 
production capacity at the plant in Brondby in connec- 
tion with the big order. 


In addition 10-20 new workers will be hired. according 
to Assistant Director Per Johansen. 


“However the main thing 1s guaranteeing the jobs of our 600 
current workers for at least a year. At the same time the 
order means that we can meet our planned sales quota of 
around 800 million kroner this year.” Johansen said 


In the first months of 1993 NKT Elektronik also received 
orders for similar high-speed equipment in Denmark. 
Norway, and Finland. NKT 1s the only suppher in Denmark 
and Finland and the largest supplier in Norway 


The newly developed high-speed equipment 1s based on 
optical fibers, fiber-optic cables that can digitally 
transmit up to 30,000 telephone calls or 32 TV channels 
simultaneously per two-fiber set. The cables are typically 
made up of six pairs of fibers. 


“The investment in fiber-optic cables makes 1 possible 
to lower the price of telecommunication, which 1s an 
important incentive for telecommunications authorities 
to make the big investments,” Johansen said 


In addition to surprisingly larger capacity compared with 
the existing telecommunications cable made of copper. 
the new equipment also ensures better possibilities for 
control and supervision, so that errors can be correcied 
faster, for example. 


NKT Elektronik has been working on the development 
of high-speed equipment since 1989 and has already 
secured a solid market share in this area. 


* People’s Socialists, Christians Hold Congresses 


* SF Leaders View Ties to SDP 


GIENOSI9A Copenhagen BERLINGSKE SONDAG in 
Danish 9 May 93 p 11 


[Unattributed article: “SF Needs a Revolutionary’s 
Patience” —first paragraph is BERLINGSKE SONDAG 
introduction} 


[Text] The young people of SF [Socialist People’s Party] 
want to have influence here and now. But dreams of a 
labor majority are shared with the old. 


The Social Democratic marriage with the three small 
“onsocialist center partics—and an SF marooned as a 
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wing party without influence for many years to come is a 
nightmare which hovers like a shadow over the party's 
annual convention. 


Two of the party's most prominent women, group 
chairman of 14 years, Ebba Strange, who has the status 
of the whole party's grandmother, and the young nsing 
star, Folketing candidate Christine Antorini, are united 
in hoping with all their might for a labor majority in 
Denmark after the next election. Or the next best thing— 
that Nyrup Rasmussen will be forced to make do with a 
Social Democratic minority government in the next 
election. 


“We have to believe in a change in the system. Otherwise 
we would be meaningless in Danish politics,” said 
Antonni. 


She does not want to believe that a new term in which SF 
was without influence is waiting ahead. 


“The Social Democratic voters and the labor unions will 
push for reforms and a new start,” she said vigorously. 


Strange, who recollecits the Social Democratic party in 
the 1970's, has no illusions: “There are those who do 
want a partnership with SF. But the Social Democratic 
Party is very enamored of governmental power. When- 
ever the need arises they can convince themselves they 
are doing all they can, that there 1s a nonsocialist 
majority in the Folketing, and so forth. That is how their 
members and voters react.” 


But what use can a party with many new and impatient 
Folketing members going into the Folketing make of a 
new term in the “hammock”? 


Strange: | hope that one of these times there will be a 
group leadership that will say: Dear fnends, as members 
of SF. it 1s important to practice a bit of the revolution- 
ary’s patience. Do not waste time. Use it to agitate and 
develop SF politics. And try to get a bit of news into the 
newspapers. | believe the younger ones are cleverer at 
that. They are not content just to send out news releases. 
They are more inventive and aggressive than the rest of 
us. | would certainly get them working. if it were up to me. 


Antonm: Ebba is mght that with this peculiar center 
government we must have a debate on prorities—renew 
the political debate—on democratization of business, for 
example 


Strange: There will presumably be more impatience 
among the new Folketing group after the election than in 
the old one. There are so many of us in the present group 
that are accustomed to not having any influence. 


Even Strange calls the 1970's “a bit of a sterile” period 
for the party and concedes that it was the youth in the 
party in the beginning of the 1980's who got SF to change 
its policy and aim for government power. Her young 
female colleague adds that influence meant a lot to her 
when she became active in the party a decade ago. 
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Best was when SF. together with the Social Democrats 
and the Radical Liberals, put together successive security 
policy majorities to get around the Schluter government 
in the years before 1987. Since then, the opportunities 
have faded and frustration has set in. 


Strange: In this year’s convention we have laid out a 
clearer line of opposition than the one we approved last 
year. This means that we will use the next year to draw a 
distinction between the Social Democrats and SF, 
whereas, before. our main interest was to try to find 
similarities. 


Antorini: After 1987, when the alternative majority 
faded, | felt frustrated. This frustration has led to our 
now saying: “We will not put up with that any more.” 


* Nielsen Seen Strengthened 
93ENOS19B Copenhagen BERLINGSKE SONDAG in 
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[Article by Lene Froslev: “SF in Opposition” ] 


[text] When Holger K. Nielsen this afternoon closes the 
SF [Socialist People’s Party] convention at Tilst in 
Arhus, he will be able, despite an internal split and 
disturbances for the second time in two months, to 
return to Christiansborg a stronger chairman of the 
nation’s fourth-largest party. 


Never have eggs or tomatoes—in the literal or figurative 
sense—been thrown at the chairman, as happened on | 
May in Faelledparken. 


At the the extraordinary convention in Vig on 13 and 14 
March Nielsen won a majority for his “totally different 
yes” to the 18 May referendum on the union. In contrast, 
the object of this convention was to heal the wounds in 
the party. At the same time, a successful effort was made 
to get the large minority of active, party-organized EC 
opposition to rally to the appeal for solidarity and 
iong-term EC perspectives, regardiess of the outcome of 
the referendum in May. 


But, it is one thing to achieve relative peace on the 
internal froni—and here SF's spiritual kamikaze pilot, 
super no sayer Christian Bundgaard of Arhus did the 
party leadership a big favor in resigning from SF. A 
different kind of problem for SF is the domestic political 
situation. 


After five or six years of warmup for becoming a party 
that is housebroken and worthy of governing, Nielsen is 
Once again in opposition—both to his own voters and to 
the Social Democratic prime minister, with whom he 
would so much enjoy sharing power. 
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The current Gallup poll shows that 74 percent of SF's 
voters will defy the party leadership's recommendation 
and vote no on 18 May. If this final kick in the pants 
disturbs the SF chairman's sleep at all, it can only be on 
principled, democratic grounds, inasmuch as voter sup- 
port for the party is not about to slip. The experience of 
the 20-year split of the Social Democratic Party on the 
EC question has shown that voters can disagree with 
their party when it come to the EC, but they will 
nevertheless vote for it in Folketing elections. And the 
political opinion polls show the same tendency for SF. 
The party stands to make a small gain of a couple seats. 
One reason is the combination list is not a realistic 
alternative for SF voters. 


At the same time, SF has not been wholly successful in 
making inroads on the Social Democratic left flank. The 
problem for the left wing party is how to carve off the 
protest votes from the Social Democrats while appearing 
to be both a responsible and trustworthy party. 


All earlier experience shows that the surest way for SF to 
win seats is to Once again put itself into the political 
hammock and demand billion-kroner improvements in 
the public sector, financed through increased taxes and/ 


or a larger budget deficit. 


When, therefore, Nielsen spoke at the convention of the 
necessity of “first doing something about unemployment 
after which we can handle the question of balancing the 
budget and the debt”; that unemployment should be 
dealt with through “more real jobs in the public sector”; 
and that “leave of absence regulations should be with full 
wage compensation,” it was interpreted by some as 
leading back to the “old” barren SF opposition politics. 


An indication of which direction SF will go will be seen 
when the Nyrup government's labor market and tax 
reform bills go before the Folketing. 


Nielsen's violent outburst of anger against Nyrup Ras- 
mussen, who he compared to the Italian Renaissance 
power theoretician Machiavelli, and who conducts “raw 
power politics,” is an expression of two things. Part of it 
is frustration and disappointment over the, in retrospect, 
naive and illusionary belief that a Social Democratic- 
Socialist People’s Party-Radical Liberal Party govern- 
ment would have been the natural follow-up to the 
National Compromise. Part of it is a foreshadowing of 
the promised new aggressive opposition line toward the 
Social Democrats. 


SF's only chance is to wait for the next election, concen- 
trate on its own advancement and the present four party 
government's loss of seats in the election. The party 
leadership well knows that the dream of a labor majority 
is confined to the visionary plane. Realistically, the 
party's one chance for influence is the formation of a 
Social Democratic minority government. 


If, on the other hand, the present four-party government 
goes on after the next election, SF can end up on a trackless 
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desert like the one the Progress Party wandered in the |! 
years of Schluter’s shifting nonsocialist governments. 


In that situation, it could be difficult for the political 
leadership to lead a zealous parliamentary group which 
will have quite a different look after the next election. A 
third of the group's quieter folk will be replaced by new 
energetic faces such as Christine Antorini, Jorn Jes- 
persen, and Anne Svanhoit, and possibly district spear- 
head Johannes Poulsen, along with the return of Leif 
Hermann and Margrete Auken to active political life, all 
under the ideological leadership of Nielsen's political 
adviser, Aage Frandsen. 


With a large SF group in continuing opposition, the 
party leadership will have good use for the departing 
Ebba Strange’s admonishment to arm themselves with a 
revolutionary’s patience. 


* Minister on Christian Party Goals 


9Z3ENOS19C Copenhagen BERLINGSKE TIDENDE in 
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[Unattributed article: “KrF as Watchdog’—first para- 
graph is BERLINGSKE TIDENDE introduction] 


[Text] Unfinanced tax cuts are something KrF [Chnstian 
People’s Party] is not fond of, said Energy Minister Jann 
Sjursen, obviously addressing the three other govern- 
ment parties. He is also against introducing environ- 
mental fees just for the sake of tax revenues. 


KrF is taking on the role of the government's economic 
watchdog in connection with upcoming tax reform. Thus 
the party 1s warning the other three government parties 
against unfinanced tax cuts. 


Irresponsible Budgeting 


“Merely sending the bill on to coming generations 1s not 
responsible budgeting. KrF must therefore urge a certain 
moderation with regard to unfinanced tax cuts and in 
public appropriations policy in general.” said KrF 
National Chairman and Energy Minister Sjursen yes- 
terday at the party’s convention in Kolding. 


To BERLINGSKE TIDENDE, Sjursen reiterated his 
warning, saying that he is concerned about announce- 
ments in recent days of unfinanced tax cuts. Both 
Industry and Trade Minister Mimi Jacobsen (Center 
Democrat) and Economics Minister Marianne Jelved 
(Radical Liberal) have spoken of underfinancing in the 
amount of 4 to 5 billion kroner in a new tax reform. KrF 
would prefer it to be as close to zero as possible, said 
Sjursen. 


Environmental taxes and fees could be a means toward 
that goal if taxes on personal income were to be lowered. 
But also here Sjursen is on guard. He wishes to use 
environmental fees to regulate environmental behav- 
ior—not as a source of tax revenue 
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Emphasis on Environment 

“There is no doubt that environmental fees in general 
have an environmental as well as a tax policy goal. I find 
it crucial in connection with the upcoming government 
initiative that the implementation of specific environ- 
mental fees should occur with an emphasis on the 
environment and not on revenues,” said Sjursen in his 
convention report. 


He refused subsequently to reveal how much would be 
requested in environmental fees. 


* Christian Party Problems Viewed 
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[News analysis by Lene Frosiev: “Christian Party in the 
Midst of Political Changeover™’] 


[Text] While opinion polls go up and down and alter- 
nately (as they always have done) send the KrF (Chnis- 
tian People’s Party] in and out of the Folketing, the small 
party is in the midst of a political changeover. 


After 11 years of close ties with four Schluter gover- 
ments, the party shifted sides in January and went into 
the government under Poul Nyrup Rasmussen's Social 
Democratic leadership. A fact that did not give mse to a 
single critical remark during the political debate at the 
party's convention yesterday. 


Naturally, one does not like it to be said aloud—and in 
the CHRISTIAN DAILY yet—that the former center- 
right line has now been replaced by a center-left one. 
Even so, National Chairman and Energy Minister Jann 
Sjursen received a nice hand when in one of his closing 
remarks he said that “one cannot deny that the Christian 
People’s Party has leaned a bit too far to one side.” 


Armed with the approval first of the steering committee 
and then of the full convention for a political marniage— 
on paper—with the Social Democrats, Sjursen emerged 
today as the political winner of the internecine struggle 
of recent years between himself and the party leader of 
many years and superloyal Schluter supporter, Housing 
Minister Flemming Kofod-Svendsen. 


The primary explanation for Sjursen’s political change of 
course is the need for more voters. The party is con- 
stantly at or just under the qualifying level of 2 percent, 
and hence there 1s a need for political profiling. It must 
be a profile that can attract the young who flock to the 
ethical, moral, and environmentally correct postures of 
parties such as the Radical Liberals, the Social Demo- 
crats, and SF. But it must also be one that has a more or 
less explicit relationship with Christianity and— 
especially—to the nuclear family, which traditionally 
attracts nonsocialisi/conservative voters. 


Consequently, the party must concentrate on environ- 
mental policy as well as the traditional (child) family 
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policy image. The party must tone down, for the media, 
its prejudiced attitudes toward the seamier issues such as 
abortion and prostitution. 


Sjursen, meanwhile, has some difficulties with this 
strategy. To be sure he is backed up by 1! .600 politically 
active Christian youths, but the voter market for envi- 
ronmental advocacy is oversupplied. And the marginal 
voters in the Radical Liberal, Social Democratic, and SF 
parties do not necessarily vote Christian as an altenative. 


And then, the major share of the party's 8.300 members 
suffer from a chronic “leaning to one side.” 


Core voters among the farmers of Jutland would hardly 
look kindly upon a party leadership which attached itself 
too permanently to the Social Democrats. 


The profiling has gone only so-so in the first three 
months of the Nyrup government. This is due partly to 
the fact that the values the party holds most dear are 
difficult to translate into concrete legislation. A case in 
point was today’s subject of debate in the convention. 
how to instill “ethics in economy.” 


An achievement such as better leave-of-absence regula- 
tions for families with children, the Christian People’s 
Party is not able to take credit for, whereas the compro- 
mise on the public school law might have been sold as a 
victory. 


But Kofod-Svendsen’s replacement in the Folketing. 
Merete Due Jensen, definitely shot herseili—and the 
party—in the foot with her demand that the word 
“Christiandom”™ be inserted into the school law's para- 
graph on objectives. The demand was not raised during 
discussions on the government's draft proposal and was 
consequently doomed to go down. The upshot was, the 
Christian People’s Party appeared to the public to be the 
big ‘oser in the controversy. 


Sjursen is new as a minister and therefore has begun 
cautiously. He could come to distinguish himself in the 
sphere of energy during the fall when Energy Plan 2000 
will be introduced. But it could result in some heavy 
blows about the ears, also from his own core voters. 


Kofod-Svendsen deliberately chose an obscure ministe- 
nial post on the theory that it 1s better to obtain results 
than to get into the newspapers. For this reason, he was 
not able to fully exploit the ongoing housing debate to his 
own advantage. 


The real test for Sjursen’s new course will be in connec- 
tion with the next election. The main basis for the 
steering committee's ‘yes’ to Nyrup was that it was a 
majority government. 


In all probabilility, the thin majority will vanish after the 
next election. The young party chairman must decide for 
himself whether he dares to recommend continuing on 
with a minority government which 1s sustained in the 
parliament by SF's votes. 
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* Christians Reelect Sjursen 
93ENOSI9E Copenhagen BERLINGSKE SONDAG in 
Danish 9 May 93 p 3 


[Unattnbuted article: “KrF Cements lis Position in the 
Middle”—first paragraph 1s BERLINGSKE SONDAG 
introduction] 

[Text] The convention delegates, with standing ovation, 
placed KrF [Christian People’s Party] in the very center 
of the political picture. 


The 29-year-old Jann Sjursen was reelected with a 
Standing ovation to national chairman; Niels Chresten 
Andersen was chosen by a solid majority as the top 
candidate to the EC parliamentary election; 33-year-old 
Per Breindah! came in first in the election for steering 
committee. 


The KrF convention in Kolding made it evident that a 
new generation of politicians has triumphed within the 
party. They have marked out their territory in the middle 
of the political battlefield. One of the proofs of this was 
the selection as a topic for debate: a socioecological 
economy that could challenge the free market economy. 


The new generation was brought up on politics inside the 
party. They do not have, as for example Flemming 
Kofod-Svendsen has, a past in one of the large nonso- 
cialist parties. And the young have no ties with the 
Conservative-Liberal parties, after a decade of working 
with the Schluter governments. 


“The freedom this gives the party is desired by a clear 
majority of the approximately 360 convention dele- 
gates,” Sjursen said. 


“After 10 years of supporting Schluter, some have inter- 
preted us as a nonsocialisi party. They have leaned to the 
nght. This convention has been a kind of challenge to 
that interpretation. We have placed ourselves in the 
center of Danish politics,” he said. 


Another indication of the party's definite middle posi- 
tion was the support of the delegates for participation in 
the Nyrup government. 


Former party secretary and member of the stecring 
committee, Ebbe Jensen, however, is not wholly com- 
fortable with the situation. He is looking for a guarantee 
from Sjursen that the party after the next election would 
not participate in the governnment, if it relied upon SF's 
[Socialist People’s Party] support. He did not get that 
guarantee. 


Cannot Be Kept Away 


it is unethical when the strong pay the weak to stay away 
from the labor market, KrF believes. A liberal economy 
with free market forces is no good. A socialist planned 
economy 1s no good. 


The only thing that is any good is a socioecological 
market economy. 
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That was KrF's opinion yesterday al its convention in 
Kolding when ut debated “ethics in economy.” The 
debate topic will later be included in the party's work 
program. 


KrF means, among other things. that it is unethical for a 
nation such as Denmark to have so many unemployed. 
The party is particularly critical of the fact that “the 
strongest pay the weakest to stay away from paid work.” 


“There are many unsolved problems in the social, cul- 
tural, and environmental! spheres. If our imaginations 
are not adequate to get all of the unemployed working on 
new projects, then we who are employed must share the 
work we have with them. This could be accomplished by 
our taking less wages and/or working less time.” said 
party vice chairman, Per Breindahl, yesterday. 


KrF also desires a clearer connection between the envi- 
ronment and the economy in “a combination of planned 
ecology and market economy.” The party also supports 
regulatory environmental taxes and raw materials fees. 
and there is talk of increased low income credits or 
“disbursements.” 


Excerpts From Debate 
—National Chairman Sjursen: 


“The class struggle 1s dead. In contrast, the cash struggle 1s 
alive, especially when 1 comes to public appropnations.” 


—Folketing member Henning Lysholm Christensen: 


“I got a blue badge with the EC's 12 stars in heart shape. 
I could not wear that insignia, for I do not love the union 
$0 well.” 


—Group chairman Knud Glonborg: 


“| may not read the government's tax plan. It is still 
confidential despite the fact that the media has been in 
the kitchen chopping hunks out of the pot instead of 
waiting until the meal 1s ready to be served.” 


-—-Former Folketing member Jens Steffensen, Fyns 
county: 


“It 16 contemptible to continue to talk as though one 
could solve the unemployment problem. For one 
cannot.” 


* Skeptic’ Chosen as EC Candidate 
Y3ENOSI9YF Copenhagen BERLINGSKE SONDAG in 
Danish 9 May 92 p 9 


[Unatinbuted article: ““Skeptic’ Chosen as Top Candi- 
date”) 


[Text] KrF [Christian People’s Party] underlined the 
doubt it has about the EC Umon in choosing Party 
Secretary Niels Chresien Andersen. who voted against 
the Maastricht treaty 








4s NORDIC COUNTRIES 


By a solid majority KrF yesterday selected Andersen as 
the new top candidate to the EC parliamentary clection 
next summer. 


He defeated Folketing member Henning Lysholm by 192 
votes to 147. 


Andersen 1s 33 years old and has been active im party 
politics for the last decade. He has been KrF parts 


secretary since 1987. 


It 1s post which he has di with zeal, according to 
all whom BERLINGSKE TIDENDE spoke with 
Andersen is described as “a firebrand. a pacesetier.” 


And as chairman of the party's energy committee he does 
not flinch from instructing Energy Minister Sjursen on 


correct energy policy. 


Sjursen was the party's top candidate for the last EC 
election. 


The legacy left by the popular Sjursen wil! be a heavy 
burden and Andersen knows this well 


Before the delegates chose KrF's new EC top candidate. 
the two rivals had to respond to many critical questions 
from the hall. The questions reflected the nervousness 
many KrF people have about Denmark's sovereignty 
under the future EC partnership. 


* Christians’ Groep Chief Retires 
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[Unattnibuted article: “Knud Glonborg Retires” —first 
paragraph is BERLINGSKE SONDAG introduction] 


[Excerpts] In September KrF [Christian People's Party} 
group chairman Knud Glonborg will resign from the 
Folketing. Then he will have more time to travel to 
Norway and read the couple of thousand books he has at 
home. [passage omitted] 


Continue Politically Active 


He will continue his political activity for KrF and 1s 
hoping next year to be chosen to sit on the party's 
steering committee. He will also run in the city council 
election in Hirthals in November of this year 


“Otherwise, 1 wish to retire. That is the object of the 
whole thing. Norma and | have not had much time 
together in many years,” Glonborg said 
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Finland 


Regime Prepared To Help Selve Former 
Yugoslavia Crisis 

LD0706161193 Heisinksa Suomen Yieisradio Network in 
Finnish 1430 GMT 7 Jun 93 


[Text] In a decision in principle by the government, 
Finland is prepared to take part in the international 
community's joint steps to solve the crisis in the former 
Yugoslavia. According to a staternent by the govern- 
ment’s foreign affairs commutice, Finland ts prepared to 
take part with its own troops im the United Nation's 
peacekeeping activities only when all sides have accepted 
the UN Security Council's resolution on new safety 
zones in Bosnia. Finland hopes for support from all sides 
for the plan 


For the time being. the government 1s prepared to grant 
to the United Nations only new maternal assistance for 
the former Yugoslavia. Al the same time. rapid studies 
will be made to ascertain what legal amendments are 
necessary for Finland to take part in the United Nation's 
changing peacekeeping duties 


Social Democratic Party Elects New Chairman 


LD0406174793 Helanks Suomen Yileisradio Network in 
Finnish 1600 GMT 4 Jun 93 


[Excerpts] Eduskunta deputy Paavo Lipponen, master of 
political scrence, has been clected the new chairman of 
the Social Democratic Party [SDP] . [passage omitted] 


Markku Hyvaerinen will continue as SDP party secretary 


The SDP is, in principle. prepared to revise the relative 
powers of the Eduskunta, the president, and the council 
of state. The party congress decided today that the 
position of the council of siate, which has parliamentary 
responsibility, must be strengthened in the decison- 
making. In the debate at the party congress, it was 
stressed that the president's powers must be discussed 
regardless of the person 


The SDP congress 1s also unanimous!y in favor of Finland's 
EC membership. This morning. the congress approved a 
staiement noting that full membership in the EC would be 
in keeping with Finland's national inter: 


Party Congress Demands Resignation of 
Government 

LDOS06123893 Helaunks Suomen Yieisradio Network in 
Finnish 1000 GMT S Jun 93 


[Text] The Social Democratic Party [SDP] demands 
early elections and that the Eduskunta should be dis- 
solved. In a domestic policy communique approved 
today, the SDP Party ( ongress demands that the current 
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government resign and thal a new, extensive government 
able to cooperaic 1s formed. 


The 

SDP has written as a basis for the future government 
program a 10-point list of demands. which includes the 
Starting of a recovery program by iummediatcly com- 
mencing public and private investments. The value of 
the Finnish mark must be strengthened by a stabilizateon 
program based on extensive Cooperation, and the iow- 
ering of mmicrest rates must be secured. The SDP would 
bring public capendiures in balance by a long-term 


program. 


On energy policy, the program states thai the compceti- 
tive supply of energy must be secured by natural market 
conditions 


Norway 


‘Problems’ Continue To Plague EEA Agreement 
With EC 

PM0706150093 Oslo AFTENPOSTEN in Norweqan 28 
May 93 p 3 


| Aslak 
Bonde report: “Stull Unsolved Problems in the 
EEA”) 


[Text] The EEA [European Economic Area] negotiations 
are still going on. Problems remain regarding fishing and 
agnculture on which the negotiators gave up iast year 


Today Trade Minister Born Tore Godal will bref the 
Storting on a forthcoming enlargement of the EEA 
agreement. Today, too, the first real negotiations on 
Norwegian membership of the EC begin 


The negotiations are taking place in Brussels. If they had 
been taking place yesterday the deputy chief of Norway's 
negotiating delegation could not have taken part because 
he was taking pari in meetings to do with the EEA. Not 
about an enlargement or the implementation of the 
agreement, but about problems which should have been 
solved a year ago 


The transportation by truck of EC-caught fish through 
Norway to Denmark and a special system which guaran- 
tees the use of Norwegian raw materials in pizzas and 
preserves are the bones of contention. If a negotiated 
settlement 1s not reached, important sections of the EEA 
agreement's chapter on fishenes could be rendered 
invalid. In addition jobs in Norway's foodstuffs industry 
could disappear 


“There are a few stumbling blocks remarning. | am sure 
that the EC will not bring things to a head because of 
these,” Trade Minister Byorn Tore Godal said. He does 
not seem in the least concerned 


Is it NOt time to get these things out of the way” 


“It 18 not only up to us, and there 1s no One who thinks 
that the fate of the EEA agreement hangs on these 
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guestions. What could happen 1s that membership nego- 
tuations and the EEA probiems could be linked. That 
would have negative and positive aspects.” Godal sad. 


According to AFTENPOSTEN’s information, there has 
already been some mixing of membership negotiations 
and the EEA. With regard to the RAK [expansion 
unknown) arrangement—the system: which makes sure 
that pizzas and preserves contamuing forcign raw maiec- 
nals are as capensive as simular products contamuing 
Norwegian raw maternals—Norway has benefited from 
this mixing 


To begin with Norway was alone in EFTA in fighting for 
the RAK arrangement. Now the EC has altered its stance 
so that other EFTA [European Free Trade Association} 
countnes have developed some interest on fighting Nor- 
way $ corner 


As far as the fisheries question 1s concerned, 1 1s difficult 
to say how a simular mixing would work. There are 
sirong imicrests on both the Norwegian side and from 
Denmark—through the E( 


The Danish fish processing industry 1 making great 
efforts to be allowed to transport fish from its own 
fishermen on trucks through Norway to rts own plants. If 
Norway allows this. part of the foundation for Norwe- 
gian fish processing disappear 


Initially Norway said “no” to the transi of fish. as 1 1s 
called. But in the EEA agreement we have committed 
ourselves to continuing to negotiate transi. The EC 
countnes have reserved the nghi to adopt protection 
measures if agreement 1s not reached im the transi 
negotiations. If this happens the EC would simply make 
some sections of the EEA agreement imvalid until 
Norway gives in 


This means that the potential damage 1s great if Norway 
does not reach agreement with the EC on the transit 
issuc. However, the Norwegian authorities are counting 
on the EC not caplorting its mght, even though agreement 
1s not reached. If 1 did so, 1t would be a drastic step with 
clear negative repercussions in other arcas 


Government Halts Bilateral Aid To India, 
Pakistan 


L D0606 164892 Oslo Radio Norway International in 
Enelish 12300 GMT 6 Jun 93 


{Text} India and Pakistan will no longer receive Norwe- 
gian bilateral development aid from 1996. In a debate 
this week. parhament voted to redirect the bilateral 
assistance to African countries south of the Sahara. The 
Socialist Left Party says that the reciprents should be 
evaluated continually and help could also be stopped in 
the future. The Conservatives and the Progressive Party 
want to reduce the budgct for development cooperation 
Norway gives the most development in the world, about 
1 percent of its gross national product 
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Sweden foreign minister takes the view that the CSCE’s moni- 
toring of sanctions 1s of grcat strategic significance in the 

af U Restate Use of Ferce ta F phase in which the former Yugoslavia now finds itself. 
Y via The aim is to achieve the gradual implementation of the 


P4\0706134093 Stockholm DAGENS NYHETER in 
Swedish 4 Jun 93 p A& 


|Report on interview with Foreign Minister Margaretha 
af Uggias by Magdalena Ribbing, date, place not given] 


[Text] Foreagm Munister Margaretha af Ugglas in putting 
her hopes in human reason, in the population's anger 
and tredness of the situation, and in the gradual imple- 
mentation of the Vance-Owen plan to bring an end to the 
war in the former Yugoslavia. 


Up to November the CSCE has Sweden and Margaretha 
af Uggias as its chairman. She has faith in the potential 
of international organizations to make a contnbution to 
peace. But she resists the use of military force: 


“In my view it 5 natural for the United Nations, the 
CSCE, and other international organizations pnmanily 
to use diplomatic and peaceful means to bring an end to 
the war.” 


Everyone 1s bound to feel a great reluctance about the 
military imtervention and air strikes that have been 
discussed. Margaretha af Uggias said. 


“We know that military measures carry a nsk of conse- 
quences that are difficult to predict. Bringing more 
weapons into a region that already has so many also 
represents a great msk. So we are reluctant to engage in a 
military mtervention, without such an intervention 
being ruled out compiciely.” 


As in the past history of the United Nations it is 
sanctions which are chiefly being used to influence the 
situation, the foreign minister pointed out. 


But 1s peace not just as far away as it was when they were 
introduced” 


“The war has not come to an end but i 1s clear that 
sanctions are one of the instruments from which the war 
lords suffer most. And sanctions also persuaded Belgrade 
to accept the peace plan.” 


And if military power is used, can the CSCE give 
diplomatic backing to such actions” 


Foreign Minester Margaretha af Uggias said that in such 
a case the CSCE will play a supporting role. In such a 
situation preventing the spread of conflicts would also be 
a major task. The CSCE now has observers in Kosovo, 
Sandzak, and Vojvodina, and according to reports, these 
observers are making an important contnbution by 
mediating and preventing the escalation of crises. 


There are also CSCE observers who are monitoring 
whether sanctions are being complied with. The work of 
these observers 1s also thought to be important. The 


Vance-Owen plan. Margaretha af Uggias said: 
“That 1s why Sweden 1s ready to contribute troops.” 


At the negotiating table. when the peace process has 
progressed that fr;. the CSCE will help to restore a 
normal situation, CSCE chairman af Ugglas vowed. 


Does she believe in peace. that the war will end without 
more wars starting” 


“I do not want to believe anything cise. either as a 
human bring. foreign minister. or CSCE chairman,” 


Margaretha af Ugglas said 


Chance Seen ‘Shrinking’ of Influence on EC Decisions 


PM0706160093 Stockholm SUENSKA DAGBLADET in 
Swedish 4 Jun 93 p 10 


[Yiva Nilsson report: “Smal! States Will Have To Share 
Posts”) 


[Text] Brussels—Sweden’s chance of taking part when 
the EC next reaches imporiant decisions about its future 
seems to be shrinking. A number of influential EC 
politicians have asked that decisions which were not 
intended to be taken until 1996. when Sweden could 
have been an EC member. be brought forward. 


The EC is facing a practical problem on which Sweden 
wruld like to be involved in the decision, since the 
solution will decide small countries’ capacity to exert an 
influence within the EC. The problem is that the EC's 
institutions (the Commission, the parliament, and the 
Council of Ministers) are creaking at the seams with 12 
members. Their work runs the risk of being paralyzed 
when 16 countries are to be represented in all the 
institutions. Many of the EC's larger nations consider 
that a logical solution is that the smal! countries should 
share some of the posts 


it had been said that this question would not be raised 
until the new member nations of Sweden, Finland, 
Norway, and Austria had joined the EC. However, in the 
past two weeks people like British Prime Minister John 
Major, Belgian Foreign Minister Willy Claes, French 
Foreign Minister Alain Juppe. and EC Commission 
President have al! said inhat it 1s high tome to look for a 
solution to the problem 


It is true that the first two say that the rssuc should not be 
decided until the new countrnes are EC members, but for 
Sweden it 1s worrying that consideration and discussion of 
these questions 1s already gathering pace. If the EC remains 
true to type and appoints a commission of inquiry whose 
task it 1s to put forward possibic solutions, Sweden and the 
others can at best hope for observer status 
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The next major decisions in which Sweden wants to be 
involved are planned as part of the EC intergovern- 
mental conference in 1996. They are to do first and 
foremost with whether the EC is to become a defense 
union, but also with police cooperation and the influence 
in the EC of popularly elected representatives. 


Three politicians—Willy Claes and Alain Juppe once 
again, plus Spanish European Affairs Minister Carlos 
Westendorp—now want the intergovernmental confer- 
ence to be brought forward to 1995. Today it does not 
look as if Sweden will be able to become a member at 
such an early date, but would have to expect observer 
Status then too. 


In July Belgium takes over the EC presidency for a 
six-month term, but last Wednesday [2 June] the Bel- 
gians received a call that they convene an extraordinary 
summit to be held in the middle of the fall. The call came 
from six Christian Democrat party leaders (five of them 
the prime ministers of their respective countries}— 
Germany's Helmut Kohl, Belgium's Jean-Luc Dehaene, 
Holland's Ruud Lubbers, Greece's Konstandinos Mitso- 
takis, Luxembourg’s Jacques Santer, and the man tipped 
to be Spain's next prime minister, Jose Maria Aznar. 


The summit is said to be necessary to restart the EC by 
making it clear to all that it is the firm determination of 
politicians that EC political and monetary union will 
now be implemented. 


Belgium agrees with the idea of holding an extraordinary 
summit. For such a summit, however, it is necessary for 
Britain and Germany to have the Maastricht treaty 
approved in their parliaments in the early fall so that an 
extraordinary surnmit does not collide with the regular 
summit in December, Prime Minister Dehaene has 
pointed out. 


If the summit does take place, it is natural to assume that 
questions like bringing forward the intergovernmental con- 
ference or starting to investigate the EC's institutional 
problems will be raised. The EC's extraordinary summits 
are traditionally called to draw up guidelines to deal with 
current problems and politicians from at least three EC 
countries will put forward a request that institutions and the 
intergovernmental conference be discussed. 


Rik Approves EEA Agreement by 
‘Overwhelming Majority’ 


PM0806 120093 Stockholm SVENSKA DAGBLADET in 
Swedish 5 Jun 93 p 8 


[Sophie Petzell report: “Yes to New EEA Agreement”} 


[Text] After an intensive debate yesterday the Riksdag 
approved the supplemental protocol to the EEA [Euro- 
pean Economic Area] agreement. The debate was largely 
about the extent to which Sweden ts transferring sover- 
eignty to the EC through the EEA agreement. 
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The EEA agreement was approved by the Riksdag last 
November. The agreement between the EC and the 
EFTA [European Free Trade Association] countries 
aims at free movement between countries for goods, 
services, capital, and people. 


In purely formal terms what has now been adopted is the 
proixcol to the agreement which was negotiated after 
Swi zerland said “no” to participation in the EEA in 
December. The Riksdag had to approve the increased 
contributions to the EC’s development funds which 
Sweden has agreed to to partially compensate for Swit- 
zerland’s withdrawal. 


To a large extent there was a repeat of last November's 
debate and it dealt largely with Sweden's relationship to 
the EC. 


“We should slow down now even on the EEA: we are 
even now abandoning the possibility of influence,” the 
Left Party’s Bengt Hurtig said. 


He also said that he, a representative of one of the 
Riksdag’s smallest parties, now represents a very large 
section of Swedish public opinion which 1s hesitant 
about both the EEA and future membership of the EC. 
The Center Party's Birgitta Hambracus, like Social Dem- 
ocrat Lena Klevenas, also urged rejection—the latter 
arguing that Sweden is not yet ready for membership. 


The Liberal Party's Hadar Cars, the chairman of the EEA 
committee, noted that Birgitta Hambraeus’ party colleagues 
take a positive view of the EEA agreement, as do all! the large 
parties in the Riksdag. He said that he was happy that that 
EEA will now finally come into force. 


The agreement was voted through by an overwhelming 
majority. Only eight “no” votes were registered. 


EFTA countries Norway, Iceland, and Sweden have now 
approved the EEA agreement's supplementary protocol. 
Ireland will reach its decision at the end of the month. 
Liechtenstein must first complete negotiations with 
Switzerland on how the two countries’ customs union ts 
to be handled before it can join the EEA. However, the 
agreement could come into force before Liechtenstein 
reaches its decision. Liechtenstein is welcome to join 
later, as indeed is Switzerland. 


The majority of EC countries still have to reach their 
decisions on the agreement in thei parliaments. The 
majority of them will ratify the EEA before | July. However. 
it is still not clear how Italy with its difficult parliamentary 
situation will handle its decision. Britain 1s clearly set on 
waiting until it has dealt in full with the Maastricht agree- 
ment—probably before the summer recess. 


The situation in Spain is more uncertain. The country 
has elections on Sunday [6 June] and it will take several 
months before a new parliament begins to function 
normally. There 1s a possibility, however, that the matter 
could be dealt with in September in accordance with a 
special procedure. The EEA agreement would then be 
able to come into force in October. 
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Regime Warns UK Against Sale of Property in 
North 

NC0806 101093 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 0900 GMT & Jun 93 


[Text] Foreign Munister Alekos Mikhailidhis said that 
the government has warned the appropnate authonties 
in England and everybody concerned that 1 will take 
measures if they proceed with the sale of stolen proper- 
ties in the occupied areas to pay for the Turkish Cypnot 
fugitive Asil Nadir’s debts in Britian. Speaking after 
today’s meeting of the House of Representative’s ad hoc 
committee which 1s dealing with the Asil Nadir case, Mr. 
Mikhailidhis said that nobody has the mght to make 
money from stolen property and that it is proper for 
everyone to know that we wil] not remain indifferent to 
such an eventuality. 


Alekos Markidhis, chairman of the House ad hoc com- 
mittee, said that with its meeting today the committee 
has concluded its task and it will meet again on Monday 
[14 June] to draw conclusions on what should be done. 
The report will be submitted to parliamentary leaders 


Kliridhis Said To Attend Talks After Varosha 
Resolved 


NC0706080393 Nicosia O AGON in Greek 7 Jun 93 pl 


[Text] President Glavkos Klindhis has decided to attend 
the talks on the Cyprus issue after Varosha has been 
handed over to the United Nations and its legal! inhab- 
itants return. 


Klinidhis outlined his decision clearly and categorically 
to foreign diplomats in Nicosia who recently sounded 
out the president and his associates on whether Kliridhis 
will go to New York for the new round of talks 


Klindhis told the diplomats that he does not intend to go 
to New York to learn the Turkish side's views and 
positions on Varosha and Nicosia Airport, but that they 
should be conveyed to the government in Nicosia, 
whether they are negative or positive. before the new 
round of talks starts on 14 June. 


President Klinndhis criticized the five permanent mem- 
bers of the Security Council for their willingness to 
accept [Turkish Cypnot leader] Rauf Denktas’ proposal 
to postpone the talks. Klindhis conveyed his cnticism 
during meetings with the Security Council members on 
the policy they are following. According to this policy, 
the Security Council members are thwarting their own 
initiative and giving Denktas opportunities to avoid 
taking a position on the UN proposals 


Delegation Leaves for Ankara To Assess New 
York Proposals 

TA0706125593 Nicosia Bayrak Radio in Turkish 1030 
GMT 7 Jun 93 


[Text] A six-person Republican Assembly delegation left 
for Ankara today to hold contacts with parties repre- 
sented in the Turkish Grand National Assembly, media 
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Organs, and vanous Organizations on the New York 
talks, Maras [Varosha]. and confidence-bu'lding mea- 
sures. The delegation, which is headed by National 
Unity Party [NUP] deputy Guner Goktug, 1s comprised 
of NUP deputies Zaim Necatigil and Aydemir Erdogan, 
Democratic Party deputies Serdar Denktas and Kenan 
Akin, and Free Democratic Party leader Ismet Kotak. 
The delegation left the Turkish Republic of Northern 
Cyprus at 1200 today. 


In a statement at Ercan [Tymbou] State Airport, Goktug 
said that the delegation members will hold contacts in 
Turkey and convey their views on the latest stage of the 
Cyprus problem to Turkish officials. Goktug recalled 
that the Assembly does not approve of the proposed 
opening of the Lefkosa [Nicosia] International Airport in 
exchange for Maras and has serious concerns on this 
issue. He stressed that it is not a fair concession to 
transfer Maras, whose status can never be changed, in 
exchange for an airport whose status can be changed at 
any time. Goktug said that 11 1s not a correct approach to 
give up Maras to alleviate pressure on the Turkish 
Cypnots because Maras 1s not the only thing the Greek 
Cypnot side and the United Nations want to extract 
from the Turkish Cypnots. The important thing is to 
stand upnght with honor and determination against 
these pressures and protect the interests of the Turkish 
Cypnot people, Goktug stated. Noting that the Repub- 
lican Assernbly has made this decision and will convey it 
to the motherland, Goktug concluded by saying that the 
Struggle will be waged together with motherland Turkey. 


In his statement, Serdar Denktas declared that his party has 
concluded that the Turkish Cypnot people are not yet 
economically or morally read: to transfer Maras to the 
United Nations. He said that both the methodology and 
nature of the matter pose serious threats to the Turkish 
Cypnot people. Pointing out that his party has serious 
reservations, which he will recount to Turkish officials, 
Denktas noted that he will try to bring about the adoption of 
new policies that do not endanger the future of the Turkish 
Cypnot people. He said that knowing that the Turkish 
Cypnots must as before pursue their foreign policy in 
coordination with Turkey, he will attempt to understand 
clearly the views of the motherland 


Kotak, in turn, remarked that there 1s currently a tran- 
sitional government in Turkey and that the United 
Nations wants to take advantage of this situation by 
applying pressure. Kotak explained that although the 
UN officials who arrived in Cyprus held contacts with 
President Rauf Denktas and the Turkish Cypriot side. 
they are nevertheless implementing the plans they for- 
mulated with the Greek Cypnots. He declared that the 
opening of the international airport in exchange for 
Maras will not bring about the lifting of the embargoes: 
on the contrary, 1t will alleviate the transportation prob- 
lems in the Greek Cypriot sector. If the Turkish Cypriot 
side concedes these borders, as demanded of it, the 
Greek Cypnots will be 100 meters from the Magosa 
[Famagusta] city walls, which will endanger Magosa and 
its port, Kotak said. He stressed that it 1s impossible to 
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accept this. Pointing out that his party favors an overall 
agreement, Kotak added that serious contacts wil! be 
held with Turkey. 


Ahmet Tolgay, Republican Assembly special secretary, 
also went to Ankara together with the delegation. 


Eroglu on “Constitutional Obstacles’ to Varosha 
Proposal 


TA0706165293 Nicosia Bayrak Radio in Turkish 1530 
GMT 7 Jun 93 


[Text] Prime Minister Dervis Eroglu has declared that 
there are constitutional obstacles to the transfer of Maras 
[Varosha}. Replying to questions by ANATOLIA, Erogiu 
stated that his government believes that the Cyprus issue 
is a whole and that discussing it 1n parts 1s dangerous and 
will work to the detriment of the Turkish Cypriots. 


Commenting on the constitutional obstacle. Erogiu 
explained that Article 2 of the Constitution of the 
Turkish Republic of Northern Cyprus states that the 
integrity of the country cannot be impaired and Article 9 
Stipulates that this provision cannot be changed. The 
obstacle can be overcome only by drafting a new consti- 
tution or reaching an agreement and submitting it to a 
referendum, Eroglu remarked. Describing as erroneous 
the interpretation of certain circles that Maras is not 
being given as territory, the prime minister added: The 
United Nations is a foreign organization, and we cannot 
hand over our territory to a foreign organization. 


Eroglu said that the Cyprus question is a whole and a 
referendum must be held after an agreement has been 
reached on all aspects. He declared: Given the fact that 
there is a UN Security Council resolution on this subject 
and that the UN secretary general has accepted 11. 
Starting now to discuss the Cyprus problem in bits and 
pieces confronts us with the c “stitutional obstacle and 
forces us to cede territory without compensation since 
we cannot draft a new constitution at this stage. 


Answering a question, the prime minister remarked that 
he does not share the view that, with the opening of the 
Lefkosa [Nicosia] Airport, the embargoes will be lifted. 
trade will be conducted in Maras, and tourists will travel 
from one sector to another. The opening of the Lefkosa 
Airport will provide a new airport for the Greek Cyp- 
nots, Eroglu claimed, adding that although it has been 
announced that certain airline companies registered in 
Turkey will be able to use this airport, it will be difficult 
for Turkish Cypriots to compete in this atmosphere. The 
prime minister noted that the new arrangement can be 
disrupted with one bullet and Maras will then remain in 
the hands of the Greek Cypriots. 


Eroglu said that mutual give-and-take policies must be 
based on fairness, whereas the proposed package is not 
fair and does not cancel the ban on Ercan [Tymbou] 
Airport. The biggest dangce:, .owever, 1s the new method 
initiated here, Eroglu charged, noting that even if only a 
section of Maras is handed over within the framework of 


CYPRUS 53 


a package. the next step will be Guzelyurt [Morphou] 
within the framework of another package. 


In reply to another question. Eroglu said: With regard to 
the existing internal political construction process in 
Turkey. I believe 1 will be more correct not to make 
Turkey's next prime minister face important decisions 
on the Cyprus problem at this stage. 


Denktas Meets With Opposition Party Officials 
T.40806064593 Nicosia Bayrak Radio in Turkish 1530 
GMT 7 Jun $3 


[Text] President Rauf Denktas today received separately 
officials of opposition parties not represented in the 
Republican Assembly. Denktas first met with New 
Cyprus Party leader Alpay Durduran at 1300 today. 
Later, at 1500. he received a Republican Turkish Party 
delegation comprised of leader Ozker Ozgur. Sabit 
Soyar. and Omer Kalyoncu and at 1530 he met with 
Communal Liberation Party leader Mustafa Akinc: and 
party officials Erdal Surec and Mahide Ergun. 


In a statement to reporters after the meeting, Ozgur said 
that his party had requested the meeting. He declared 
that it is not possible to accept or reject the entire 
package submutied by the United Nations to the Turkish 
Cypnot side and that the matter must in actual fact be 
assessed by the Turkish Cypriot community and Turkey. 
His party 1s insistent that the confidence-building mea- 
sures be discussed in a balanced manner. Ozgur 
remarked, adding that Maras [Varosha] cannot be an 
issue On its own and must be considered in conjunction 
with the Lefkosa [Nicosia] Airport. Pointing out that the 
Cyprus problem cannot be resolved without rapproche- 
ment between the two communities. Ozgur noted that 
his party favors a federation and said that Denktas has a 
positive attitude. Ozgur declared that the Turkish Cyp- 
riot people favor detente and that Turkey approaches the 
problem with the commitment and responsibility of a 
guarantor state. 


In his statement after the meeting. Akinci said that his 
party's positive attitude concerning the confidence- 
building measures is well-known to the Turkish Cypriot 
public. Akinci recalled that Maras is included in the 
confidence-building measures package in UN Security 
Council Resolution 789, which can be implemented in 
exchange for a return, and expressed the belief that the 
closed section of this area could be opened under UN 
administration. Akinci noted that his party had previ- 
ously raised the option of opening the Lefkosa Airport 
for use by both communities—an option not mentioned 
in Resolution 789—and added that this 1s now included 
in the confidence-building measures package. An agree- 
ment allowing the Turkish Cypnots to travel to any 
country must be reached with the opening of the Lefkosa 
Airport, he said 


Durduran. in turn, expressed support for the confidence- 
building measures. adding that he conveyed his views to 
this effect to Denktas. He said: We saw that Mr. Denktas 
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has realized the gravity of the situation. We hope that the 
matter will be concluded during the talks in Ankara and 
the road will be paved for an agreement in Cyprus. 
Durduran explained that he was invited to a collective 
meeting with opposition parties outside the assembly 
tomorrow, but he requested a private meeting with 
Denktas to express his views more comfortably. 


Tomorrow, Denktas will meet with officials of the 
Nationalist Justice Party, the Country Party, and the 
Unity and Sovereignty Party. 


Memorandum Issued to Denktas Opposing UN 
Proposal 


T.40806135993 Nicosia Bayrak Radio in Turkish 1030 
GMT 8 Jun 93 


[Text] The Institutions and Organizations Coordination 
Committee [IOCC] submitted a memorandum to Presi- 
dent Rauf Denktas at Ercan [Tymbou] Airport today. 
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The memorandum notes that neither Maras [Varosha] 
nor any other region should be handed over to the 
United Nations or the Greek Cypnots. The memo- 
randum, which was submitted to Denktas by Halil Pasa. 
the president of the Turkish Cypnot Fighters Associa- 
tion, on behalf of the LOCC, stresses that the Turkish 
Republic of Northern Cyprus—together with its territo- 
nes and its people—-is an indivisible whole and that this 
constitutional article can neither be changed nor 
amended. The memorandum notes that handing over 
Maras or any other region to the Greek Cypriots through 
the United Nations or any other formula despite this 
article 1s totally unacceptable, and adds: We stress that, 
based on our legal and democratic nghts, we are deter- 
mined to safeguard our constitution on behalf of our 
people. We ask you to resist and defend the national 
rights and interests of the lofty Turkish nation and the 
Turkish Cypriot people at every platform without taking 
a single step backward. 
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Cetin Calis For 1CO Contact Group Meeting on 
Bosni 


TA0106175993 Ankara TRT Television Network in 
Turkish 1700 GMT 1 Jun 93 


[Text] Foreign Minister Hikmet Cetin has called for a 
meeting of the Islamic Conference Organization [ICO] 
contact group to discuss the Bosnia-Herzegovina issue. 


Following the uninterrupied Serbian attacks against the 
Muslims in Bosnia-Herzegovina, Cetin asked for a 
mecting of the ICO contact group, comprised of the 
representatives of six Islamic countnes to the United 
Nations. The contact group will explore the possibility of 
convening the UN General Assembly. 


Cetin Returns From OECD Ministerial Meeting 


TA0406070393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 3 Jun 93 


[Text] Foreign Minister Hikmet Cetin, who attended the 
OECD Ministenal Council meeting in Paris, returned to 
Turkey this evening. In a statement at Esenboga Airport, 
Cetin said that the delegates at the meeting discussed 
economic growth, unemployment, multlateral trade, 
and the role the OECD can play in the world in the face 
of current developments. A joint statement was issued at 
the end of the meeting, he said. 


Cetin stated that at the meeting, he delivered a speech in 
which he discussed Turkey's views and expectations 
vegarding the expansion of the OECD and aid to the 
newly independent states in the Balkans, the Caucasus, 
and Central Asia, as well as the integration of these states 
into the OECD. 


The foreign minister said that while in Paris, he held 
very useful talks with French Foreign Minister Alain 
Juppe and EC Commissioner Leon Brittan. 


Germany's Kinkel Speaks at Funeral of Solingen 
Victims 
LD0406173093 Hamburg DPA in German 1409 GMT 
4 Jun 93 


[Text] Tasova (DPA)}—Federal Foreign Minister Kiaus 
Kinkel asked the Turkish population to trust Germany at 
the funeral service for the five victims of the Solingen 
arson attack today. Speaking to 5,000 people in Tasova 
in the Central Anatolian province of Amasya, Kinkel 
said, amid booing at the beginning of his address, that 
the “precious German-Turkish friendship should be 
saved from destruction by a few misguided <atisocial 
elements.” 


Only on the basis of trust in Germany and with that 
friendship can it be ensured that extremism will not gain the 
upper hand, he stated. At the same time Kinkel stressed the 
“deep mourning and shame and sincere sympathy of the 
Germans,” as well as the federal government's gratitude to 
the Turkish state leadership for their levelheaded and 
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calming reaction following the attack “against people who 
wanted nothing more than to live in peace and safeguard the 
existence of their families.” 


Turkish President Suleyman Demure! described 1 as a 
“consolation” that the Germans and the federal govern- 
ment are deeply sad and ashamed. “Those who now 
condemn the Germans wholesale are making a mistake. 
I must warn against hot-headed behavior in the protests 
against this crime, the perpetrators of which will be 
caught and punished,” Demirel said. 


Turkish Prime Minister Erdal Inonu also called on the 
Turks in Turkey and in Germany to “show restraint and 
keep a cool head™ in reacting to the attack. Inonu said 
Turkey believes Turks in Germany should integrate 
“while preserving their cultural identity.” 


Demirel, Inonu Address Funeral 


TA0406183693 Ankara TRT Television Network in 
Turkish 1600 GMT 4 Jun 93 


[Excerpt] The funeral of five Turkish citizens who were 
killed by racists in Solingen, Germany. was held in 
Mercimek village in Amasya’s Tasova District. A cere- 
mony was held in Tasova District in memory of Saime. 
Hulya, and Hatice Genc, Gulsum Ince: and Gulistan 
Ozturk, whose bodies were brought from Germany to 
Turkey last night. President Suleyman Demirel, Fehm: 
Isiklar, acting speaker of the Turkish Grand National 
Assembly, Acting Prime Minister Erdal Inonu. other 
ministers; Klaus Kinkel, German munister of foreign 
affairs, (Renata Schmidt), Vice President of the Federal 
Assembly; (Herbert Schnor), interior minisier of North 
Rhine-Westphalia; the mayor of Solingen; and many 
other German officials and journalists attended the 
ceremony in Tasova. 


Addressing the ceremony, Demirel said that the killing 
of five Turks in Germany has grieved 60 million Turks 
and as well as the German people and government. He 
added that the profound grief of the German Govern- 
ment and people is a source of consolation for the 
Turkish people. Demire! said: The Turkish Government. 
the Turkish state, the German Government, and the 
German state are well aware of the value of Turkish- 
German relations. He added that the shame of this 
violence does not belong to the German or Turkish states 
or peoples but to those who committed this crime 
Demirel continued: 


[Begin Demirel recording] | am addressing all those in 
Turkey and Germany as the president of the Turkish 
Republic. Let us keep a cool head. Let us not heed 
provocations. The German state has sent its most distin- 
guished representatives here. The message 1s: We are 
ashamed of what has happened. We will apprehend these 
criminals, and they will be punished in accordance with 
German justice. The German Government, the German 
parliament, the German media, and the German people 
will exert concerted efforts to prevent the recurrence of 
such incidents. | accept this as a guarantec. I hope that 
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similar incidents will not be repeated and the German 
and Turkish peoples will refrain from any action that 
might damage Turkish-German frendship. Both the 
Turkish and the German states are continuing their 
efforts to preserve this friendship. [end recording] 


Inonu said that the government is holding intense con- 
tacts to ensure the security of Turkish citizens living in 
Germany, to capture the perpetrators of the recent 
incident, and to make sure that similar incidents do not 
recur. He added that Turkish citizens living in Germany 
constitute the most important link in Turkish- German 
relations. Pointing out that the strong friendship 
between the Turkish and German peoples will crush 
those who are trying to disrupt this fnendship, Inonu 
said: We should always bear in mind the responsibilities 
that befall us to sustain the traditional Turkish-German 
friendship. The best defense against these assailants, 
against those who commit these extreme acts and mur- 
ders, 1s to consolidate the fmendship between the two 
countnes. This is also be best punishment for these 
assailants. There are certain measures that the German 
Government should take. We will continue to request 
them. [passage omitted on Kinkel statement} 


Demirel Views Consequences of Solingen Attack 


AU0706190993 Hambure DER SPIEGEL in German 
7 Jun 93 pp 30-31 


{Interview with President Suleyman Demirel by an uni- 
dentified correspondent, place and date not given: “We 
Are Not Invaders”’] 


[Text] [DER SPIEGEL] Mr. President, so far you have 
been one of those Turkish politicians who reacted with 
restraint to the excesses of xenophobia in Germany. 
Have the Solingen murders changed your image of 
Germany” 


[Demirel] What happened there was a crime that was 
committed by criminals. We see that the Germans, the 
government, and the people really regret this deed. and 
we believe them. One must distinguish between what 
happened and what 1s behind 11. 


[DER SPIEGEL] What was your first reaction when you 
heard the news from Solingen” 


[Demirel] Of course, | was most deeply shocked: there 
was also hatred. However, I cannot hold the Germans or 
the German state responsible. The perpetrator or the 
perpetrators were provoked 


[DER SPIEGEL} By whom” 


{Demirel} Behind the criminals, there are people who fan 
racism and xenophobia and want to divide Germans and 
Turks. My God, we are not invaders. When we sent the 
first 800,000 of our fellow- citizens to Germany.. 


[DER SPIEGEL] ...this was as of the mid-1960's, when 
you were prime minister for the first time... 
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[Demirel] ...they were welcome as workers. It was not 
easy for many of them to adjust to Germany because 
they were farmers. Now the second or third generation of 
them are there and they have a mght to live and work in 
safety. 


[DER SPIEGEL] Chancellor Kohli told you during his 
recent visit to Turkey that he is ashamed of the xeno- 
phobia in Germany. Did the chancellor promise to do 
more to protect the Turks? 


{Demirel} Yes, certainly. The chancellor showed a lot of 
understanding for these issues. There should be no such 
problems between civilized states. The guarantee of life 
and safety 1s aa inviolable basic mght 


[DER SPIEGEL] Turkish newspapers are now talking 
about the double-dealing Germans. “Kohl Has Buttered 
Us Up.” HURRIYET complains. 


[Demire!] One can hardly blame the chancellor for the 
crime of Solingen. and the German authorities are obvi- 
ously also doing their best to clarify 11. One must not play 
up the Solingen attack to an oriflamme that divides our 
two nations. 


[DER SPIEGEL] During his visit to Turkey, the chan- 
cellor said that a new page will be opened up in the 
relations between the countries. Is this still possible” 


[Demirel] Why not? This is precisely what we intend to 
do. We are conducting 25 percent of our trade with 
Germany, 1.8 million Turks live there. These are not 
streaming back to Turkey, after all. 


(DER SPIEGEL] Could the latest incidents lead to a 
major exodus? 


[Demirel] Certainly not. In addition, we are allies in 
NATO. We want to build a larger Europe together and 
we understand ourselves as Europe's door to the Middle 
East and, above all, to Central Asia, where our cousins 
live in a market of 300 millon people. Germans and 
Turks must still intensify their cooperation. 


[DER SPIEGEL] Your acting head of government Inonu 
demanded that, if necessary, a German policeman 
should be posted in front of every Turkish apartment. 


[Demirel] I am sure that the German Government will 
do everything necessary. It can take decades to establish 
friendships; destroying them works rather quickly some- 
times. What has happened must not torpedo our good 
relations. 


[DER SPIEGEL] Do you see any connection between the 
stricter asylum policy decided by the Bundestag and the 
rising violence against Turks” 


[Demirel] The asylum issue 1s another problem. Our 1.8 
million Turks want to become part of Germany; they 
want to integrate themselves in their second home. and 
for that they need help 
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[DER SPIEGEL] You are probably also thinking of dual 
ciuzenship” 


[Demuire!] This would be a sensible way and a moral 
impetus, which would probably make integration easier. 


[DER SPIEGEL] Can you understand that Bonn 1s 
closing the door to ummugrants after the Germans have 
taken in more refugees from the Balkans than all other 
West European countnes combined” 


[Demirel] This 1s a German matter and | do not want to 
interfere. However, a larger Europe must be a Europe 
with open borders and unlimited freedom of movement 
This bodes 11] with racism and hatred of foreigners 


[DER SPIEGEL] Germany 1s not the only place where 
there are anti-Turkish sentuments. This virus also seems 
to be rampant in other West European states 


[Demirel] Those who are striving for Europe's political 
union should not afford such feelings. However, one 
must mot generalize. The excesses against Turks are 
individual phenomena 


[DER SPIEGEL) We certainly do not want to compare 
murders with nots in the streets. but are those Turks who 
are now noting in German towns not doing the work of 
the mght-wing extremists” 


[Demirel] If Turks are violating German laws with nots, 
then they have to be held accountable. Most Turks 
behave decently and are not terrorists 


[DER SPIEGEL] Will Germany now become the substi- 
tute battlefield for the internal Turkish conflicts between 
right-wing extremist Gray Wolves, Islamic fundamental- 
ists, and Kurdish communists? 


[Demirel] This 1s possible, but the German interior 
minister will take the appropnate measures. The fol- 
lowing of these extremists 1s not so big. afier all 


[DER SPIEGEL) But they are quite aggressive 


[Demirel] You will mange to keep them in check, | am 
not worned about that. In addition. these groups mostly 
fight each other and not the Germans 


[DER SPIEGEL] On the day of the Solingen murders, 
tens of thousands of Kurds demonstrated against Turkey 
in Bonn 


[Demirel] ...these people enjoy privileges in Germany 
that they should not be granted 


[DER SPIEGEL] Do you expect Bonn to ban the activ- 
ities Of the Kurds of the Marxist Workers Party of 
Kurdistan, PKK, in Germany” 


[Demirel] There terrorists fight against Turkey and also 
violate German laws. This should not be permitted 


[DER SPIEGEL] Another reason for irritations between 
Germany and Turkey is the Balkan policy at the 
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moment. From Ankara, one can hear the accusation that 
by recognizing Bosnia. Bonn sacrificed the Muslims 
there to Serbia's aggression 


[Demirel] The Bosnian conflict 1s a disgrace for the 
entire civilized world. No one seems to be able to stop 
the bloodshed there. The international community has 
embarrassed itself 


IDER SPIEGEL) However. the Muslim states are not 
effectively helping their brothers in Bosnia either and are 
just engaging in some nice talk 


{Demurel] What can the Muslims do on their own? It 1s 
the damn duty of the entire world to intervene here. The 
United Nations or the EC must finally act. 


|DER SPIEGEL] Do you have to feel responsible for the 
Muslims in Bosnia and other Balkan states? These 
people are a legacy of the Osman Empire. 


[Demure!] This 1s really over, we are not plagued by 
nostalgia. We have suggested to act against the Serbs. 
However, no country can do this on its own today; the 
international Community must participate. 


[DER SPIEGEL] The members of the international 
community cannot come to an agreement among them- 
selves and. therefore. nothing 1s going to happen. Could 
Turkey exert a bit more pressure in the Western com- 
munity” 


{Demurel] This 1s what we are already doing at all levels. 
But just imagine that we really were to intervene in the 
Balkans by military means—all hell would break loose. 


[DER SPIEGEL] The Serbian aggressors in the Balkans 
recommend themselves to their Chnstian brethren as the 
bulwark against the Turks and Islam. 


[Demirel] They remain alone with that. We are not 
threatening anyone and today we represent the values of 
civilization and human mnghts. 


(DER SPIEGEL) What 1s now left of the often- 
mentioned traditional friendship between Turks and 
Germans’ 


[Demirel] This friendship has its roots and values, which 
must be cultivated. Sometimes there are conflicts 
between brothers. However. despite the recent disgusting 
events, our fnendship will continue: | am sure of that. 
Europe needs cooperation between Germany and 
Turkey as a guarantee of its stability. 


Cetin Returns From Tripartite Meeting in Tehran 


TAO0806104593 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Jun 93 


[Text] Foreign Minister Hikmet Cetin, who attended the 
tripartite consultations with Iranian and Syrian repre- 
sentatives in Tehran, returned to Turkey today. 
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In a statement at Ankara’s Esenboga Airport, Cetin 
explained that the Tehran talks were held in a constructive 
and beneficial atmosphere. Pointing out that the develop- 
ments in Iraq were the focus of the talks, Cetin noted that 
the latest situation in northern Iraq was assessed in partic- 
ular. Cetin said that a declaration issued at the end of the 
talks once again underlined the unity of views among the 
parties on preserving Iraq's termtonal integnty. Stressing 
thet Iraq should not be divided under any circumstances, 
Cetin remarked that its division could endanger regional 
peace. He added that the embargo applied on Iraq greatly 
harms its population. 


In reply to a question, Cetin declared that as a country 
affected by verronsm, Iran 1s also in favor of continued 
cooperation with Turkey. 


Demirel Foresees Eventual Compromise on Cyprus 
TA040604 1193 Nicosia Bayrak Radio in Turkish 1530 
GMT 3 June 93 


[Excerpt] [passage omitted covered in referent item) 
Turkish President Suleyman Demirel spoke to reporters 
in Kemer, where he is spending the Sacrificial Holiday. 


Demirel pointed out that there 1s an impression that 
Turkey and the Turkish Cypnot side are not in favor of 
a compromise and added that it 1s necessary to take 
initiatives only after careful consideration 1s given to the 
interests of Cyprus, of the Turkish Cypnot community, 
and of Turkey. Demirel said that under no circum- 
stances did Turkey ever say that it wants to get out of this 
situation and abandon Turkish Cypnots’ nghts. Demure! 
Stated that eventually there will be a compromise and 
added that the Turkish Cypnots will not oppose a 
compromise and if the Turkish Cypnots oppose such a 
compromise it will look like Turkey is influencing them. 


Demirel said that at this moment negotiations are being 
held between the two communities and added that the 
Turkish Government is not interfering in these talks 
Demirel stated that he has conveyed his views to Presi- 
dent Rauf Denktas and added that he explained to 
Denktas that the Turkish Cyprnots should not reach a 
situation where they are saying no to everything 


Demirel pointed out that the Cyprus issue should be 
dealt with calmly, that it 1s to the disadvantage of both 
the Turkish Republic of Northern Cyprus and of Turkey 
that the issue should be left hanging. and added that 
everybody 1s aware of this. 


Demirel stated that the Cyprus issue 1s a difficult one, 
that finding a solution is not an easy job. and that what 
Turkey is searching for 1s political talent that will aim at 
a compromise and that Honorable Denktas and his 
fnends possess this talent 


Demirel reiterated that Turkey 1s surrounded by issues 
like Karabakh, Bosnia-Herzegovina, Cyprus. and 
northern Iraq from the outside. terronst acts from the 
inside, and it has to respond to al! those issues 
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Cindoruk: Giving Away Varosha in Cyprus 
Politically Wrong’ 

TA0706183593 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Jun 93 


[Text] A parliamentary delegation composed of mem- 
bers of the political parties represented at the Turkish 
Republic of Northern Cyprus [TRNC] Assembly has 
arnved in Ankara for talks on the Cyprus issue. 


Guner Goktug, the head of the delegation. said in an 
arrival statement that giving Maras [Varosha] to the 
Greek Cypnots as a confidence-buiiding measure 1s 
unacceptable. He pointed out that the Greek Cypnot 
side will not be satisfied when Maras 1s first given to the 
United Nations, then to the Greek Cypnots. On the 
contrary, he said, the Greek Cypnots will then make 
endless demands. 


The visiting delegation was then received by Husamettin 
Cindoruk, speaker of the Turkish Grand National 
Assembly [TGNA]. Cindoruk said at the meeting that an 
agreement not accepted by the TRNC will not be 
accepted by Turkey. He stressed that the pressure the 
five permanent UN Security Council members are 
exerting on the Turkish Cypnot side in connection with 
terntonai compromise 1s inconsistent with the present 
realities. He sand: 


[Begin Cindoruk recording] If the permanent members 
of the UN Secunty Council really want to solve a 
probiem through pressure, then there are many problems 
in the world about which they must exert pressure. First 
and foremost is the humanitarian problem in Serbia and 
the problem in Nagorno-Karabakh. It 1s legally and 
politically impossible to understand why those who 
cannot stop the Serbian massacres insist on exerting 
pressure to ensure that a neighborhood in peaceful 
Cyprus changes hands. [end recording] 


Cindoruk said that Turkey's views on the Cyprus issue 
will be made known in a resolution to be issued by the 
TGNA 


Cindoruk pointed out that opening Lefkosa Airport to 
traffic in return for giving Maras away does not mean 
that the embargo will be lifted. He stressed that giving 
away Maras while the ports, airport. and economy of the 
TRNC are embargoed would be a politically wrong 
decision. 


The head of the Turkish Cypriot parliamentary delega- 
tion pointed out this is a very serious stage in the Cyprus 
problem. If Maras 1s given, he warned. this will be 
followed by other territonal demands. He also stated 
that opening Lefkosa Airport to traffic will not help the 
Turkish Cypnot economy. Certain circles are trying to 
create a new Bosnia-Herzegovina in Cyprus, he stressed 
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PKK’s Kankaya Reportedly Surrenders in 
Kahramanmaras 
NC0306205893 Istanbul SABAH in Turkish 2 Jun 93 p 16 


[Text] The security forces are maintaining the “sledge- 
hammer™ operation they launched against the Workers 
Party of Kurdistan [PKK] militants on Engizek Moun- 
tain. Mehmet Kankaya, the PKK militant in charge of 
PKK activities in Kahramanmaras, has surrendered. He 
was known by his code name “Okkes” in the past. 


According to Governor of Kahramanmaras Atilla Vural, 
the security forces are searching every inch of the 
Engizek heights. They found 120 kg of powder hashish, 
foodstuffs, clothes, and medical equipment in a new 
hideout they discovered yesterday. 


The officials have said that Mehmet Kankaya, who is a 
relative of PKK leader Abdullah Ocalan, made signifi- 
cant revelations. He said: “1 was sent from the al-Biga’ 
valley t© Organize important activities in this area. 
However, I have failed to do so. I have decided to 
surrender because my organization will definitely kill me 
for my failure.” Kankaya claimed that his organization 
has broken up. He called on his colleagues to surrender. 
He said: “Lay down your arms and surrender. No one 
can escape from the security forces.” 


Meanwhile, the security forces have killed two of the 
PKK militants who clashed with them in Mardin’s 
Dargecit and Elazig’s Alacakaya districts. 


Sezgin: PKK Cooperates With ASALA; Trades in 


TA0206193293 Ankara TRT Television Network in 
Turkish 1700 GMT 2 Jun 93 


[Text] Interior Minister Ismet Sezgin has said that the 
security forces found the bodies of more than 50 terror- 
ists killed in the security operations on Tendurek moun- 
tain in Agri. The number of killed terrorists might reach 
150, he said, if you count the bodies that could not be 
found or that were taken away by the terrorists. 


Sezgin stressed that the blood-stained PKK [Workers 
Party of Kurdistan] terrorist organization is in coopera- 
tion with numerous domestic and foreign forces, 
including the Armenian terrorist organization ASALA 
[Armenian Secret Army for the Liberation of Armenia]. 


The interior minister who is visiting various provinces, 
addressed the people in Kahramanmaras. He reminded 
them that the Armenian gangs had been cruel to the regional 
people in the past. He urged the citizens to assess the 
heinous acts of the terrorists very well. He pointed out that 
the hand the state extended to the terrorists in compassion 
in order to develop an atmosphere of peace was pushed back 
by the massacre carried out in Bingol where soldiers were 
martyred. He warned that the perpetrators of the attacks 
will not go unpunished. 
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In operations conducted since the Bingol incident, 
Sezgin said, 70 terrorists were killed and 10 wounded 
terrorists captured. The security forces also seized large 
amounts of food. weapons, ammunition, and 5 kg of 
hashish. 

Sezgin said that the security forces found the bodes of 
more than 50 terrorists killed on Tendurek mountain, 
and that this number could rise to 150 with the bodies 
that were not found or those that were taken away by the 
terrorists. 


Interior minister said that the PKK 1s a simple bandit 
organization which feeds on a drug trade and on protec- 
tion money extorted from innocent people. 


Sezgin said that the government was cautious about the 
reports in recent months that the terrorists had declared 
a cease-fire. Our work continued, he said, and we con- 
tinued to take measures during that time. 


He added that the government is determined to continue 
with its democratization, and that nobody has the 
strength to destroy the nation’s unity. the country’s 
integrity, or the state’s uniqueness. 


The interior minister's visit to Kahramanmaras. 
Caziantep, Hatay, Adana, Mersin. Karaman, and Konya 
will last five days. 


Ocalan Said To Meet Armenians in Bid for 
Support 


NC0406203293 Istanbul MILLIVET in Turkish 4 Jun 93 
p10 


[Tolga Sardan report: “Armenia Supports PKK. Pro- 
vides Camp Site”) 


[Text] Ankara—It has been established that Kurdish 
Workers Party [PKK] leader Abdullah Ocalan has 
crossed into Armenia and held talks with officials in that 
country. A “special” report drawn up by the intelligence 
units of the police organization on Ocalan’s talks in 
Armenia has been submitted to President Suleyman 
Demirel and the Council of Ministers. 


A MILLIYET correspondent has been informed that 
Osman Ocalan, Abdullah Ocalan’s brother. visited 
Armenia and held talks with officials in that country 
some time ago. Abdullah Ocalan visited Armenia in 
Apnil. He held talks with leading officials of the Dash- 
naktsutyun Party on the possibility of the PKK being 
allowed to establish a camp in Azerbayan’s Lachinskty 
Rayon, which is currently occupied by the Armenians. 
and carry out activities close to Turkey's border 


From Iran to Armenia 


The intelligence units have established that the PKK has 
moved to transfer its camp near Orumiych in Iran to 
Armenia as a result of pressure from Tehran. The 
intelligence units have also established that the PKK 1s 
using a corndor through Nakhichevan to transfer its 
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camp to Armenia. The heavy arms in the camp near 
Orumiuyeh are being transferred to other PKK camps 


The Security Forces Maintain a State of Vigilance [sub- 
head] 


The general directorate of police has informed the For- 
eign Ministry on the situation through the Internal 
Affairs Ministry. Intelligence officials have said that the 
rapprochement between the PKK and Armenia aiter the 
PKK decided to lay down its arms has drawn attention. 
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They also asserted that the PKK has moved to find new 
areas 10 mainiain is activities after Syma and Iran 
decided to end the support they gave to that organization 
in the past and stressed that Ocalan’s effort to approach 
Armenia was for that purpose 


Meanwhile, officials have sand that the PKK terrorists. 
who have clashed with the securty forces on Agn Moun- 
tain and im areas around it in the past few days, infil- 
trated Turkey from Armenia's border 








END OF 





FICHE 


DATE FILMED 


OY JUNE 1993 





